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Results of Operations

Turnover

Gross profit

Gross margin

Profit from operations

Operating margin

Valuation gains/(losses) on
investment properties

Net gain on disposal of
investment properties

Share of profits less losses
of associate

Profit attributable to equity

shareholders of the Company

Net profit margin

Earnings per share — basic
Interim dividend per share
Final dividend per share
Special dividend per share
Dividend payout

Financial Position

Cash generated from
operations

Cash and bank deposits
less short-term bank
loans and overdrafts

Net current assets

Total assets

Total liabilities

Shareholders' equity

V- 35 48 7E 9] #) F Return on total assets

- 35 B R HE 43
EIES
LB R ()
EAAMIIL AR
T 455 9 48 B iy
BH (T &)
A (E

Return on
shareholders’ equity

Current ratio (times)

Gearing ratio

Number of shares
outstanding ("000)

Market capitalisation

2011
$000

1,154,609
775171
67.1%
257,849
22.3%

20,000

49,128

279,883
24.2%

$1.78
$0.25
$0.75

56.2%

256,407

391,383
520,011
1,537,227
294,219
1,219,701

18.2%
22.9%
2.9
0.029

162,211
2,520,759

2010
$000

991,055
640,557
64.6%
171,936
17.3%

20,500

29,478

196,687
19.8%

$1.28
$0.15
$0.40

43.0%

227,016

167,591
211,307
1,193,836
249,366
922,413

16.5%
21.3%
1.9

0.053

153,832
1,161,432

2009
$°000

971,936
592,608
61.0%
88,724
9.1%

(13,000)

17,072

80,187
8.3%

$0.52
$0.10
$0.28

73.1%

113,415

224,097
313,801
991,564
193,317
779,302

8.1%
10.3%
2.8

0.023

153,832
446,113

2008
$'000

1,110,115
671,454
60.5%
102,515
9.2%

13,400

45,589

34,099

170,997
15.4%

$1.11
$0.13
$0.32
$0.30
67.6%

165,977

237,691
330,883
1,117,714
257,537
838,565

15.3%
20.4%
2.4

0.054

153,832
789,158

2007
$'000

1,022,818
631,991
61.8%
101,571
9.9%

18,600

21,252

118,121
11.5%

$0.77
$0.13
$0.32

58.4%

121,477

137,283
270,956
1,056,788
309,534
727,681

11.2%
16.2%
2.1

0.145

153,832
899,917
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Group Results

2010/11 was a remarkable year for the Group. Our turnover and net profit
for the year amounted to HK$1,154.6 million and HK$279.9 million
respectively. Turnover had risen by 16.5% as compared with the previous
year’s HK$991.1 million while net profit had achieved a remarkable increase
of 42.4% over the previous year's HK$196.6 million. Gross margin had
increased to 67.1% (2009/10: 64.6%) as compared to 61.0% for
2008/09, the year most affected by the financial crisis, and most important
our net profit margin had increased to 24.2% (2009/10: 19.8%) as
compared to 8.3% for 2008/09. All results had well exceeded that of the
financial crisis as well as pre-financial crisis levels and firmly confirm that
our Group is right on an upward trend. The good performance of our
Group is the direct result of our management’s board vision and long term
planning as well as the relentless hard work and dedication from all our
staff.

Review of Operations

Garment Retail and Marketing

Garment retail and marketing is the Group’s principal business which
accounted for 88.5% of the Group’ turnover.

Aquascutum

Aquascutum is a high end prestige brand originated from the United
Kingdom. Since we acquired all right, title and interest in the intellectual
property rights of the brand in relation to 42 countries and regions in
Asia in September 2009, a lot of ground work for future growth had
been laid down. The results of such work had not been fully reflected
in the year under review as it will take a few years to fully realise the
positive impact of such work. We have also been working closely with
our counterpart in the United Kingdom as far as design and promotion
are concerned in order that we can obtain a global image for the brand.
We plan to open more retail outlets with emphasis on upgrading our
store image as well as larger size stores. We are also expanding on
the product line of this brand by adding accessories and in future
children wear and separate casual wear line. A large increase in budget
will be allocated to this brand for more advertising and promotional
activities. As at the end of March 2011, the Group had 168 points of
sales (“POSs”) in Mainland China, Hong Kong, Macau, Taiwan and
South Korea.

Ashworth

Ashworth, a leading golf and leisure apparel brand originated from the
United States of America, is still growing strong in our licensed markets
in Mainland China, Hong Kong, Macau, Taiwan and Southeast Asia.
As the end of March 2011, the Group had 84 POSs in the said areas.
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Established in London since 1851, the name of Aquascutum has always
been synonymous with authentic British luxury, with its iconic tailoring
heritage, fine craftsmanship and exquisite attention to detail. Throughout
its rooted heritage of 160 years, Aquascutum has been popular and chosen
by many, especially those from the British royalty and international celebrities
around the world. Introducing the concept of ‘160 Years of British Heritage’,
Aquascutum celebrates all the British hallmarks that have ensured the label’s
iconic status, emphasizing its blossoming position as both a luxurious and

innovative brand.

To represent the global image of both the British heritage culture and its
diversity over 160 years of history, Aquascutum has invited Ms. Sammi
Cheng to be the spokesperson for the brand in the Greater China region.
This marks the beginning of a new era for Aquascutum, with a large-scale
advertising campaign celebrating the past, the present and the future of a

brand with an outstanding heritage.




FREE

Chairman’s Statement

5 %5 Il e (3)

TR A3 B Rl B (A

Michel René

[ Michel René) /& AL F 1) B K b » B —
JLESFEB G HE R 1T 8 o B AR LLR R AL
B AR EERNRE - BEL
W44 85 8 H 35 3% & > [Michel René) B 4% B th
M Les e s MEUS S NSEE R BR o iR
F——E=HK > AEBEFEANM - F
W~ WM~ B8 IR g AR B3 £ A

J.Lindeberg
[J.Lindeberg| /% A& E i 8 ~ & B R & T
R MR EL WG - AEHA %
—REBHBE I HE - R T ——F
ZHE > A A A - AR R Y
ROEAME B B - SZ MM SRR
AEMEAE K TR EZ MM ERE -

Hang Ten

[Hang Tenl J2& 2% B & W > 76 ¥ YR F0AK FT IR
T IE W AT o [Hang Tenl M8 7 it A 45
B AE > 3 2y AU B 28 5 P BR A
P bl | A E A 20.48% %
ME o [Hang Ten] 76 I 7 £8 %% 2E 05 19 Hh [ 1
HAmSME > M EE - WA LR EE
BRI o /£ K% —4F > [Hang
Tenl A4 A 2 IR R P T 5 o

G VEYIN e
T RE S SR HE B AR A AR SR R
7.9% > fE R A AT B AR U R -

Guy Laroche

[ Guy Laroche] 7y 7 42 [ i — 2% 2% O 4F il A
W 3 2% 1 R AR R o AR SR B
A R R MK > 2 [ [ Guy Laroche)
162 BR = AR ST B W AG AT R o &R FRRT
MESEW » AEMBETERKEE MEEL
HERRREr A BE T  0 BT R R AR
AR IR O U R B o

Aquascutum International
TR RAE & —— 4 J3 Aquascutum Intemational
HWREGEET EARAMN > HMEE
A& 3 H A KR RS S T RO A R o K
B > AN 4R B B M AL 4 [ Aquascutum)]
A N> HiE—BHRERZERIHER - K
B2 T B e I R R R fp R o R R
A ETE P A A A LA R KRBT o
H fil 5 T
it 7 o R ) AR BRI R R R B 2 > (AR
BB B AR AR KRB ) - RS 2 KRR
A AR T BB U ) o A2 HET A U T SRS R
AR BT T 224 B el 2 B Y 8 SE AR BRI ) X gk
BEEBRHHER -  TEMTFHEZHERE -

2010/11 Annual Report

Review of Operations (continued)

Garment Retail and Marketing (continued)

Michel René

Michel René is our own house brand and has been in the market since
1976. It is a brand that offers consumers good quality and fashionable
clothing at popular prices. With the increasing popularity of internet
sales, Michel René had started selling online and results had been
encouraging. At the end of March 2011, the Group had 53 POSs in
Mainland China, Hong Kong, Macau, Taiwan and Southeast Asia.

J.Lindeberg

J.Lindeberg is a golf inspired high end designer fashion brand from
Sweden. We acquired its exclusive distribution right since 2010. At
the end of March 2011, the Group had 14 POSs in Mainland China,
Hong Kong and Macau. The initial results were positive and we will be
taking the brand to Taiwan in the coming year.

Hang Ten

Hang Ten is an American label that is very popular in surfing and leisure
wear market. It operates independently from our Group and is a public
company listed on The Stock Exchange of Hong Kong Limited of which
our Group owns a 20.48% interest. Hang Ten reports a strong growth
in all territories it operates, with a very healthy increase in turnover,
profit and dividend. In the coming year, it will put more efforts to expand
the China market.

Licensing and Royalty Income

Licensing and royalty income accounted for 7.9% of the Group’s total
turnover and is growing in coming years.

Guy Laroche

Guy Laroche is a renowned high fashion French brand that the Group
acquired in 2004. We continue to put our efforts through our designing
team in Paris to anchor Guy Laroche’s presence in the high end fashion
markets worldwide. As to licensing business, we will continue to expand
our spheres to enlist more qualified licensees as well as to have very
close liaisons with our existing licensees.

Aquascutum International

2010/11 was the first year that Aquascutum International had a full 12
month earnings, contribution mainly from royalty received from our
Japanese licensee. As the owner of Aquascutum, the Group has saved
a large amount of royalty. Currently, we are exploring for a license
agreement in South Korea which is the largest market in our territories
other than China and Japan.

Other Business

Despite the very adverse operating environment for manufacturing in China,
our management had put enough hard work to generate a slight profit
from our manufacturing plant in Dongguan, China. Benefiting from the
increased commercial activities in Hong Kong, our security printing
company reports a very strong growth both in turnover and profits. Rental
income from industrial premises remained stable.
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Ashworth was established in California, U.S.A. in 1987. It markets a full line of quality men’s and women’s golf apparel and casual merchandise,
featuring natural style and relaxed fit. According to the Darrell Survey of the U.S.A., Ashworth has been ranked ‘Number One Apparel Brand in Golf’
eleven years in a row. The brand was also selected as ‘My Favorite Men’s Apparel’ by ‘China Golf” Magazine from 2002 to 2005 and, ‘The Best Golf
Awards - Best Golf Apparel (Men)’ by ‘Golf Digest Magazine (Chinese Edition) four times from 2001 to 2007.

The Group is the licensee for the Greater China region and Thailand. Ashworth is also highly recognised for its quality service. Ashworth was
awarded the ‘Service Retailer of the Year in Fashion & Accessories — Sports & Outdoor Products Category’ by the ‘Mystery Shoppers Programme’
during 2005 to 2008 as well as the Service Industry Leader during March 2009 to May 2009 by the Hong Kong Retail Management Association.
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Prospects and Developments

It is a well known fact that China is the fastest growing consumer’s market in
the world. Our Board believes that this trend will continue as the Central
Government sets domestic consumption as one of the growth engines.
China is now becoming “markets to the world” replacing “factories to the
world”, a slogan true for the last two decades. In addition, a slowly but
surely appreciating Renminbi and a continuing strong appetite from a vast
consumer population will give huge potential and opportunities for a
consumer product company such as ours. Sales of our Hong Kong stores
have also been strongly boosted by shoppers from Mainland China.

With our Group’s strong and diversified brand portfolio, which includes a
few different market segments, we believe we are well positioned to fully
benefited in the growing China market. In the next few years, we plan
aggressively to expand the business by opening more stores and
distribution outlets. We are also constantly looking at opportunities to add
more strong brands with good products while at the same time developing
our existing brands especially Aquascutum. However, we are also well
aware of the risks including keen competition in fashion retailing and the
fast increasing cost of operation such as rent and wages. We believe that
our management is well prepared to tackle such challenges. Our Board
wishes to emphasis that, although we plan to expand business aggressively
in the next few years, we are a long established and prudent company
and will regard the ultimate measures of a company are its potentials,
overall profit in addition to growth.

Appreciation

The Board would like to take this opportunity to express our appreciation
to the management and all our staff for their hard work and contributions
during this year. We also owe our success to our long term suppliers,
customers as well as shareholders.

Chan Wing Fui, Peter

Chairman

Hong Kong, 28 June 2011
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Founded in Stockholm in 1996, J.Lindeberg has successfully combined the concepts of fashion and sportswear since its first

collection in early 1997. Through their progressive views in designs and craftsmanship, quality and value is ensured in every

product. J.Lindeberg’s main collection and its progressive golf and ski collections are sold worldwide in more than 25
countries including the U.S.A., the United Kingdom, Scandinavia and Japan. As an innovative brand, J.Lindeberg flagship
stores are located in Stockholm, New York, Los Angeles, Copenhagen, Kitzbuhel and Miami. The brand’s apparel is also
carried by leading independent boutiques, upscale departments stores, and some of the world’s most exclusive golf pro

shops. Since 2007, the brand is operated by the investment firm, Proventus, together with CEO Jonas Meerits and Global

Brand Director Stefan Engstdm.

The Group has signed an exclusive distribution and license agreement with J.Lindeberg AB for the exclusive rights to
market and sell products bearing J.Lindeberg in Mainland China, Hong Kong, Macau and Taiwan. The Group plans to
aggressively expand its presence of J.Lindeberg sales distributions in the Greater China region.
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Management Discussion and Analysis

e YL K- Results of the Group’s Operations
EYEY Group’s Operations
2011 2010 +/(-)
#LT K ot T ot 5 W)
HK$’000 HK$'000 change
e Turnover 1,154,609 991,055 16.5%
E A Gross profit 775,171 640,557 21.0%
FH & Gross profit margin 67.1% 64.6% | 2.5pp/ H 5B
KEFFE - BiIE - 18 K& EBITDA
85 2 < &) (EBITDA) 263,342 190,577 38.2%
EBITDA #| i % EBITDA margin 22.8% 19.2% 3.6pp/ A &
2845 Ui Profit from operations 257,849 171,936 50.0%
28 i F) R Operating margin 22.3% 17.3% | 5.0pp/ A /> B
TG WEAE Valuation gains on investment
0 £ properties 20,000 20,500 -2.4%
JRE A W 7 2 ] i Share of profits less losses
I 18 of associate 49,128 29,478 66.7%
A F)RE 25 R Profit attributable to equity
JRE AL i shareholders of the Company 279,883 196,587 42.4%
AR R Net profit margin 24.2% 19.8% | 4.4 pp/ H 4> B
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A A2 HE I B R M b [ 22 0wk E R 2 BT
B~ B HE K 2% (T Aquascutum]) %0k 2 #E) -
MG RAEFEE —ERER BRRES L E
DL K 6 45 55 T Aquascutum ] 7 1 i 15 2 %8 Ah 2
FlkEdz » AEBREE T ——F=H
= H IR E A ERAER -

A A 3] 1 2E % TH16.5% % 1,154,609,0001%
JG (T F—F 4 1 991,055,000% J0) o A 4L H
TPEBEEF R AR A EHEBR ZEN
881,358,000 Jt - ¥ = 15.9% % 1,021,638,000
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A 775,171,000% & (& —EA4F : 640,557,000
Bot) c BB EME LA EE7T1% > W F—
FAFE 1Y 64.6%%E TH2.500 & 4 B o
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263,342,000 76 (=% — & A4F + 190,577,000%%
J6) o [EEE - £88 Al B 2k 4T 19 171,936,000
It b FF50.0% % 257,849,000k 7t °
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The Group completed the acquisition of all right, title and interest in the
intellectual property rights of Aquascutum in relation to 42 countries and
regions in Asia (Aquascutum intellectual property rights) in September 2009.
The favourable impact on the operating results of the Group was significant
for the year ended 31 March 2011 as a result of savings in royalty expense
which was significant in previous years together with additional royalty
income from licensing Aquascutum trademarks.

Turnover of the Group increased by 16.5% to HK$1,154,609,000 (2010:
HK$991,055,000). Total sales of garments, which is the Group’s principal
business, surpassed HK$881,358,000 for the previous year by 15.9% to
HK$1,021,638,000. And, total income of licensing of trademarks from
external customers increased by 20.4% to HK$91,746,000 (2010:
HK$76,185,000). Hence, total gross profit increased by 21.0% to
HK$775,171,000 (2010: HK$640,557,000). Overall gross margin improved
to 67.1%, representing 2.5 percentage points increase from 64.6% in 2010.

For the year under review, EBITDA of the Group rose by 38.2% to
HK$263,342,000 (2010: HK$190,577,000). Similarly, profit from operations
surged by 50.0% from HK$171,936,000 for the previous year to
HK$257,849,000.
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Established in 1976, MICHEL RENE carries
a full line of men’s and women’s executive and
city wear, and accessories. MICHEL RENE
always maintains its integrity and
contemporary style which enables young and
modern people to mix-and-match creatively

for all occasions.

In 2006, MICHEL RENE achieved the ‘Hong
Kong Top Brand Award 2005’ organised by
the Hong Kong Brand Development Council.
The brand image is affirmed.

MICHEL RENE
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Results of the Group’s Operations (continued)

Group’s Operations (continued)

Total operating expenses of the Group amounted to HK$534,259,000
(2010: HK$474,956,000), representing an increase of 12.5%. Total rental
and other occupancy expenses of the Group grew by 9.6% to
HK$191,046,000 (2010: HK$174,323,000) which accounted for 16.5%
(2010: 17.6%) of the turnover of the Group. Total staff costs, including
directors’ remuneration and employee share option charges, increased by
12.5% to HK$204,629,000 (2010: HK$181,838,000) and accounted for
17.7% (2010: 18.3%) of the turnover of the Group. Total advertising and
promotion expenses of the Group grew by 50.1% to HK$27,612,000 (2010:
HK$18,396,000) which accounted for 2.4% (2010: 1.9%) of the turnover
of the Group.

Profit attributable to equity shareholders of the Company for the year was
HK$279,883,000 (2010: HK$196,587,000) which included a valuation gain
on investment properties of HK$20,000,000 (2010: HK$20,500,000). In
addition, a share of profit of associate, Hang Ten Group Holdings Limited,
amounting to HK$49,128,000 recorded in the year which increased by
66.7% from HK$29,478,000 of the previous year.

Basic earnings per share increased by 39.1% to HK$1.78 (2010: HK$1.28).

Cash Flow from Operations

For the year ended 31 March 2011, the Group generated HK$256,407,000
(2010: HK$227,016,000) of cash from operations. As at 31 March 2011,
the Group had cash and bank deposits net of overdrafts and short-term
bank loans of HK$391,383,000, an increase of HK$223,792,000 (including
HK$102,111,000 received from option grantees for exercise of 8,379,000
share options) from HK$167,591,000 as at 31 March 2010 after payments
of dividends of HK$102,034,000 during the year. At 31 March 2011, the
Group had trading securities with a fair value of HK$1,613,000.

During the year, the Group spent approximately HK$22,540,000 in additions
and replacement of fixed assets, compared to HK$14,070,000 for the
previous year.
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Guy Laroche is a renowned French label that
| has long been recognised by its signature
elegant style. Established in 1956 by Guy
Laroche himself, the brand launched its first
ready-to-wear collection in 1961. The brand
is well known for its form-fitting cuttings,
accentuating female bodyline appeal, and
thus it has been popular among famous
actresses and celebrities. Guy Laroche
designs are for sophisticated, contemporary
and elegant ladies with an appreciation for
French style.

The Group acquired Guy Laroche in
2004 and the brand carries a full line of
products. The brand has licensees for
various product categories all over the

world.

=
|

Guy Laroche

P A R I S
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Group’s Financial Position

The Group financed its operations by internally generated cashflows and
banking facilities provided by its bankers. The Group continues to maintain
a prudent approach in managing its financial requirements.

The Group’s net assets as at 31 March 2011 were HK$1,243,008,000 as
compared with HK$944,470,000 as at 31 March 2010. The Group’s
gearing ratio at the year end was 0.029 (31 March 2010: 0.053) which
was calculated based on total borrowings of HK$35,536,000 (31 March
2010: HK$48,510,000) and shareholders’ equity of HK$1,219,701,000
(31 March 2010: HK$922,413,000). The Group’s borrowings are mainly
on a floating rate basis.

The Group also maintains a conservative approach to foreign exchange
exposure management. The Group’s income and expenditure streams
are mainly denominated in Hong Kong Dollars, New Taiwan Dollars,
Japanese Yen, Pounds Sterling, Euros, Renminbi and Macau Pataca. To
manage currency risks, non Hong Kong Dollar assets are financed primarily
by matching local currency debts as far as possible.

As at 31 March 2011, the Company issued guarantees to banks to secure
banking facilities provided to the subsidiaries amounting to
HK$179,080,000 (31 March 2010: HK$181,084,000). The maximum liability
of the Company at the balance sheet date under the guarantees issued is
the amount of banking facilities drawn down by the relevant subsidiaries
amounting to HK$52,981,000 (31 March 2010: HK$55,353,000).

2 B ml B Operations Review
KA B B Sales of Garments
2011 2010 +()
LT I a 5 W)
HK$°000 HK$’000 change
AR AR 8 B I A Revenue from sales of garments 1,021,638 881,358 15.9%
5 A4 2 s A Segment profit 209,232 157,083 33.2%
b 2 MR Segment profit margin 20.5% 17.8% | 2.7 pp/ & 43 B
85 45 17 & R Inventory turnover on sales
(H) (B 5E) (days) (Note) 55 41 34.1%

BFGE © 4F #4517 B R DL AF 5 SE BT A LL365 H
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Note: Inventory held at the year end divided by full year turnover times 365 days
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HANG TEN was originated in 1960 from the beach in California, USA, imitating
from surfing spirit. With the popularisation of surfing sport, HANG TEN has developed
to a worldwide casual wear brand. Based on the designing concept and brand spirit as a
rich “American Free Styling” and natural “Simple Design Collection”, HANG TEN
attains support from customers who love natural life attitude and fond of leisure sports
all over the world. “To be a leader in professional sports clothing”. Hang Ten combines
this goal with the concept of fashion and developed a city fashion concept — Hang Ten
& Trendy, that shows HANG TEN continues trying to expand its product lines and
market share.

§ HANG TEN
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Operations Review (continued)

Sales of Garments (continued)

Sales of garments is the Group’s principal business which is mainly retailing
and wholesaling of branded garments in the Greater China region. The
Group entered into an exclusive distribution and licensing agreement with
J.Lindeberg AB of Sweden for the exclusive rights to market and sell
products bearing J.Lindeberg in Hong Kong, Macau and Mainland China
in the previous year and, during the year, entered into a supplement
agreement to include Taiwan. The first J.Lindeberg outlet was opened in
Hong Kong in September 2010. In addition, Aquascutum expanded its
wholesale network to South Korea.

Total sales rose by 15.9% from HK$881,358,000 for the previous year to
HK$1,021,638,000. Hence, total segment profit increased by 33.2% to
HK$209,232,000 (2010: HK$157,083,000). Inventory turnover on sales
increased from 41 days for the previous year to 55 days as a result of an
increase in inventories held at 31 March 2011.

REZHA=ZT—HEKBE L HGZHEHHH
Number of POSs by geographical locations as at 31 March

Gl R g

Mainland China Hong Kong

2011 2010 2011 2010

Aquascutum 125 124 15 14
Ashworth 51 39 12 15
J.Lindeberg 7 - 6 -
Michel René 29 35 14 16
Guy Laroche - - - -
#5t Total 212 198 = 47 45

0 % O A
South Korea

b 4] i )| & Southeast 5tk

Macau Taiwan Europe Asia Total
2011 2010 2011 2010 2011 2010 2011 2010 2011 2010
3 3 23 21 - - 2 - 168 162
4 3 5 7 - - 12 12 84 76
1 - - - - - - - 14 -
2 2 5 11 - - 3 - 53 64
- - - - 1 1 - - 1 1
10 8 33 39 1 1 17 12 = 320 303
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As at the end of March 2011, the Group has a distribution network of 320
point of sales (“POSs”) in our operating market which was a net increase
of 17 POSs from the previous year.

Licensing of Trademark

As a result of completion of the acquisition of Aquascutum intellectual
property rights in September 2009, total income of licensing of trademarks
from external customers increased from HK$76,185,000 for the previous
year to HK$91,746,000.

The Group also owns the global intellectual property rights of Guy Laroche.
The French subsidiary reported a profit for the year under review with an
increase in income of licensing of trademarks from external customers.
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Operations Review (continued)

Other Business

The Group owns 20.48% of the issued shares of Hang Ten Group Holdings
Limited which reported a significant increase in both sales and operating
profit. Hence, the Group accounted for a share of profit of HK$49,128,000
for the year (2010: HK$29,478,000).

With our efforts on controlling costs, our manufacturing plant in Dongguan
reported a profit for the year with an increase in turnover despite the adverse
operating environment for manufacturing in Mainland China.

Our security printing business reported a segment profit of HK$9,505,000
(2010: HK$5,438,000) with a total sales to external customers of
HK$39,448,000; representing an increase of 22.7% from HK$32,154,000
for the previous year.

Rental income from industrial building is steady. The Company announced
on 12 October 2010 a possible disposal of properties for own use by way
of public tender. The tender was closed on 11 December 2010 and no
suitable offer was accepted.

Outlook

Sales of garments, the Group’s principal business, improved significantly
from previous year which was mainly caused by the strong growth in
consumers’ spending in Mainland China. We believe that this trend will
continue and the Group has positioned itself to be benefited by the growing
Mainland China market. In coming years, we plan aggressively to expand
the business by opening more stores and distribution outlets. In addition,
we are constantly looking at opportunities to add more strong brands with
good products while at the same time develop our existing brands especially
Aguascutum. However, we are well aware of the risks including keen
competition in fashion retailing and the fast increasing costs of operation
such as rent and wages. Our management is well prepared to tackle such
challenges.

Share Option Scheme

On 23 September 2004, the Company adopted a share option scheme
(the “Share Option Scheme”) which will remain in force until 22 September
2014. Pursuant to the terms of the Share Option Scheme, the Company
may grant options to eligible participants including directors and employees
of the Group to subscribe for shares in the Company, subject to a maximum
of 15,469,879 new shares.

During the year, 500,000 share options were granted to an employee of
the Group. 8,379,000 options were exercised during the year and total
subscriptions of HK$102,111,000 were received from option grantees.
Shares of the Company were allotted and issued accordingly.

2010/1L 5 # |
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Human Resources

As at 31 March 2011, the Group had approximately 1,900 employees
(2010: 2,000). The Group offers competitive remuneration packages
including medical subsidies and retirement scheme contributions to its
employees in compensation for their contribution. In addition, discretionary
bonuses and share options may also be granted to the eligible employees
based on the Group’s and individuals’ performances.

Dividends

After due consideration of cash on hand, future investment requirements
and the economic outlook, the Board had resolved to recommend the
payment of a final dividend of 75 HK cents (2010: 40 HK cents) per ordinary
share for the year ended 31 March 2011 at the forthcoming annual general
meeting to be held on 1 September 2011. The final dividend totaling
HK$122,206,000 (2010: HK$61,533,000), if approved by the shareholders,
is expected to be paid on or around 19 September 2011 to those
shareholders whose names appear on the register of members of the
Company as at the close of business on 9 September 2011.
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EXREAWSE

Corporate Governance Report

The board of directors (the “Board”) of the Company is dedicated to uphold
a high corporate governance standard. The Board firmly believes that the
principles of transparency, accountability and independence are essential
for protecting the interests of the Company and maximizing shareholder
value.

The Company’s corporate governance practices comply with all the code
provisions of the Code of Corporate Governance Practices (the “Code”)
set out in Appendix 14 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) except that the non-executive directors of the Company were not
appointed for a specific term but are subject to retirement by rotation and re-
election at the annual general meeting of the Company in accordance with
Articles 95 and 104 of the Company’s articles of association.

Board of Directors

The Board is committed to act in good faith in the best interests of the
Company and its shareholders. The Board sets the Group’s overall
objectives and strategic directions, monitors and evaluates its operating
and financial performance. It also decides on matters relating to annual
and interim results, audited financial statements, notifiable transactions,
appointment and re-appointment of directors, major acquisitions and
disposals, material contracts, risk management, major financings and
borrowings, accounting and dividends policies.

The Board comprises seven executive directors and three independent
non-executive directors. The independent non-executive directors bring
a diverse range of expertise, skills and experience to provide effective
guidance and an outside perspective to all major decisions of the Group.

The Board held five meetings during the year. The attendance record of
individual directors is as below:

WK/ BITaRXY

RN -8-8] Board Meeting Meetings attended / held
AT Executive Directors

BR 3 35k Chan Sui Kau 5/5
Bk Ak 45 Chan Wing Fui, Peter 5/5
B 7k 2% Chan Wing Sun, Samuel 5/5
JA BRI Chan Suk Ling, Shirley 5/5
7K (& Fu Sing Yam, William 5/5
B i AL Chan Wing Kee 5/5
B K I Chan Wing To 5/5
B Ik AT Independent Non-executive Directors

ok L i Leung Hok Lim 5/5
N Lin Keping 5/5
it #H +F Sze Cho Cheung, Michael 5/5
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Board of Directors (continued)

Pursuant to the requirements of the Listing Rules, each of the independent
non-executive directors has confirmed with the Company in writing his
independence from the Company in accordance with the relevant
guidelines. The Company considers that all independent non-executive
directors of the Company are independent.

Chairman and Chief Executive Officer

The roles of the Chairman of the Board and the Chief Executive Officer of
the Company are separated, with a clear division of responsibilities. The
Chairman of the Board is responsible for formulating corporate strategies
and overall business development planning. The Chief Executive Officer’'s
duty is to oversee the execution of daily business activities. The division of
responsibilities at the board level is to ensure a balance of power and
authority.

Nomination of Directors

The Company has not established a nomination committee and the full
Board is involved in the appointment of directors. To maintain high quality
of the Board with a balance of skills and experience, the Board will identify
individuals suitably qualified to become directors when necessary. In
evaluating whether an appointee is suitable to act as a director, the Board
will consider the experience, qualification and other relevant factors. During
the year, no nomination of new director has been considered by the Board.

Board Committees

The Board has established the Audit Committee and the Remuneration
Committee with mandate to oversee particular aspects of the affairs of the
Company. Each of these two Board committees is set up with written
terms of reference. The Board committees are provided with sufficient
resources to discharge their duties and are able to seek independent
professional advice in appropriate circumstance at the expenses of the
Company.

Audit Committee

The Company has established an Audit Committee with written terms of
reference. The Audit Committee comprises all three independent non-
executive directors and is chaired by Mr. Leung Hok Lim.

The Audit Committee is mainly responsible for monitoring the integrity of
the Company’s financial statements, reviewing the Company’s internal
control system and its execution through the review of the work undertaken
by the internal and external auditors, evaluating financial information and
related disclosure, reviewing connected transactions and considering the
adequacy of resources, qualifications and experience of staff of the
Company’s accounting and financial reporting function, and their training
programmes and budget.
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Board Committees (continued)

Audit Committee (continued)

During the year, the Audit Committee held two meetings and the attendance
record is set out below:

WK/ BITaRKY

HEHREHGER Audit Committee Meeting Meetings attended / held
ok L Uk Leung Hok Lim 2/2
M S Lin Keping 2/2
Jfe 42 4 Sze Cho Cheung, Michael 2/2

FERERGOCFRNBE T -—H=A=+
— H LA R AR R E R B R -
PR KB Y -

MAEER EHFNEEFEFEZEGER
g MERGBHEMFZEZE GRS ZAAM
ok

Mz He

P <2 2% B o (4 WY 4% B AT B 3 BROK 2255 A (I
EEB T TR KBOKSERE - LR =28
FHATES > BREB R A - Mol K
it AH #E B R o

M % B o R R D E B BUOR IR A
RSB > DR ERERNMeAS
B 2 A B R SOAE R e ROHT
HERERLMH R A REFHR - ZEGIE
75 8 I 4 0k A% AT BN o B OB MR B
MmEREEE > ULZEMed s R
gl HRERUREZEFENL -

AASEER  MeZBa AW - Re#E - H
Ji A Bk S T

The Audit Committee held meetings to review the financial results,
connected transactions and internal control system for the year ended 31
March 2011.

During the year, the Board has not taken any view that is different from
that of the Audit Committee nor rejected any recommendation presented
by the Audit Committee.

Remuneration Committee

The Remuneration Committee comprises two executive directors, namely
Mr. Chan Wing Fui, Peter (chairman of the Remuneration Committee) and
Mr. Chan Wing Sun, Samuel, and three independent non-executive
directors, namely Mr. Leung Hok Lim, Mr. Lin Keping and Mr. Sze Cho
Cheung, Michael.

The Remuneration Committee is responsible for ensuring formal and
transparent procedures for developing remuneration policies and in
overseeing remuneration packages of the directors. It takes into
consideration factors such as salaries and compensation packages paid
by comparable companies, time commitment and responsibilities of the
directors. It would also take into account whether the emoluments offered
are appropriate given the duties and performance of the respective
individuals concerned and whether such emoluments are competitive and
sufficiently attractive to retain such individuals.

During the year, the Remuneration Committee convened one meeting.
The attendance record is set out below :

NS R IR & /¢ 3
M4E& =B H®E Remuneration Committee Meeting Meetings attended / held
B Kk 25 Chan Wing Fui, Peter 1/1
B ik £ Chan Wing Sun, Samuel 1/1
ok B Uik Leung Hok Lim 1/1
T Lin Keping 1/1
it 42 4 Sze Cho Cheung, Michael 1/1
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Directors’ and Auditor’s Responsibilities in respect
of the Financial Statements

The directors are responsible for overseeing the preparation of financial
statements of the Group to ensure that the financial statements are prepared
in accordance with all relevant statutory requirements and applicable
accounting standards.

The reporting responsibilities of external auditors of the Company about
the financial statements are set out in the “Independent Auditor’s Report”
on pages 37 and 38.

Auditors’ Remuneration

Total auditors’ remuneration in relation to the statutory audit of the Group
amounted to HK$3,651,000 (2010: HK$3,874,000) of which a sum of
HK$2,747,000 (2010: HK$2,977,000) was paid or payable to the Group’s
principal auditor, KPMG.

The remuneration paid to the Group’s principal auditor, KPMG, and its
affiliated firms, for services rendered is as follows :

%0 5 Statutory audit

IF R B Non-audit services
FLl Total
HPRZ2ZERERY

ARNFCHRMARERE SR LHNEREHT
SERI S AR RS AR R b AR R BR Sk 10PT R |
T 2% B AT R R 5 B B R ST A (TR Ve
SFRILL) O B R M R o KEO AR 2L R ) BT A
EHELARAME > AN A EH RN
S (8] RAR B A — R ST R ST RIS A A
SEMERI R KA ERE R LS EFHE T
Hy e
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2011 2010
#xT K # T T oo
HK$’000 HK$’000
2,747 2,977
402 409
3,149 3,386

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding director’s
securities transactions on terms no less exacting than required standard
set out in the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in Appendix 10 of the Listing Rules.
All directors have confirmed, upon specific enquiry by the Company, that
they have complied with the required standard set out in the Model Code
and its Securities Dealing Code throughout the year under review.
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Internal Control and Risk Management

The Board recognises its responsibility for maintaining an adequate and
sound internal control system and through the Audit Committee and an
external firm of qualified accountants (the “Internal Auditors”) to provide
internal audit services, conducts reviews on the effectiveness of these
systems at least annually, covering all material controls, including financial,
operational and compliance controls, and risk management functions. The
process used in reviewing the effectiveness of these internal control systems
includes discussion with management on risk areas identified by
management. The purpose of the Company’s internal control is to provide
reasonable, but not absolute, assurance against material misstatement or
loss and to manage rather than eliminate risks of failure in operational
systems so that the Company’s objectives can be achieved.

Internal Audit Function

Although there was no in-house internal audit set up during the year, the
Company engaged the Internal Auditors to review specific areas of concern
identified by management and the Audit Committee. The Internal Auditors
performed a review of the effectiveness of the system of internal control of
the Group for the year ended 31 March 2011 so as to furnish some degree
of comfort to the Audit Committee and the Board on the reliability and
integrity of the system and control process. The results of the internal
control review were submitted to the Audit Committee for consideration.
The Audit Committee has reviewed the results of the internal control review
and is satisfied that the existing system of internal controls is effective and
adequate.

2010/1L % # |
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The directors have pleasure in submitting their report together with the
audited financial statements for the year ended 31 March 2011.

Principal Activities

The principal activities of the Company are investment holding and the
provision of management services. The principal activities and other
particulars of the Company’s subsidiaries and associate are set out on
pages 124 to 127.

Segment Information

The analysis of the principal activities and geographical locations of the
operations of the Company and its subsidiaries and associate (collectively the
“Group”) during the financial year are set out in note 11 to the financial
statements.

Financial Statements

The profit of the Group for the year ended 31 March 2011 and the state of
affairs of the Company and the Group as at that date are set out on pages
39 to 127.

Dividends

An interim dividend of 25 HK cents (2010: 15 HK cents) per share was
paid on 21 December 2010.

The directors recommend to shareholders the payment of a final dividend
of 75 HK cents (2010: 40 HK cents) per share for the year ended 31
March 2011 to those shareholders whose names appear on the register
of members of the Company on 9 September 2011.

Share Capital

Details of the Company’s share capital are set out in note 27(c) to the financial
statements. Shares were issued during the year on exercise of share options.

Transfer to Reserves

Profits attributable to equity shareholders of the Company, before dividends,
of HK$279,883,000 (2010: HK$196,587,000) has been transferred to
reserves. Other movements in reserves are set out in the Consolidated
Statement of Changes in Equity on page 44.

Five Year Financial Highlights

A summary of the results, assets and liabilities of the Group for the last five
fiscal years is set out on page 2.
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Fixed Assets

Details of movements in fixed assets during the year are set out in note 12
to the financial statements.

Properties

Particulars of the major properties and property interests of the Group are
set out in note 12 to the financial statements.

Bank Loans and Other Borrowings

Particulars of bank loans and other borrowings of the Company and the
Group as at 31 March 2011 are set out in note 23 to the financial
statements.

Charitable Donations

Charitable donations made by the Group during the year amounted to
HK$195,000 (2010: HK$296,000).

Major Customers and Suppliers

During the year, the Group’s sales to its five largest customers and
purchases from its five largest suppliers accounted for less than 30% of
the Group’s turnover and purchases respectively.

Directors

The directors of the Company during the year and up to the date of this
report are:

Executive Directors

Chan Sui Kau

(re-designated as Honorary Chairman on 6 May 2010)
Chan Wing Fui, Peter

(re-designated as Chairman on 6 May 2010)
Chan Wing Sun, Samuel

(re-designated as Vice Chairman on 6 May 2010)
Chan Suk Ling, Shirley

(re-designated as Chief Executive Officer on 6 May 2010)
Fu Sing Yam, William

(re-designated as Managing Director on 6 May 2010)
Chan Wing Kee
Chan Wing To

Independent Non-executive Directors
Leung Hok Lim

Lin Keping

Sze Cho Cheung, Michael

Wong Lam (resigned on 6 May 2010)

2010/1L 5 # |
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Directors (continued)

On 6 May 2010, Mr. Wong Lam resigned as an independent non-executive
director of the Company. The Board would like to take this opportunity to
thank Mr. Wong Lam for his valuable contributions to the Company during
his tenure of office.

In accordance with Articles 95 and 104 of the Company’s articles of
association, Dr. Chan Sui Kau, Mr. Chan Wing Sun, Samuel, Mr. Chan
Wing Kee and Mr. Leung Hok Lim will retire as directors of the Company
by rotation at the forthcoming annual general meeting and, being eligible,
offer themselves for re-election.

The Company confirms that it has received from each of the independent
non-executive directors a confirmation of their respective independence
pursuant to Rule 3.13 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and the Company considers the independent non-executive
directors to be independent.

Directors’ Service Contract

The independent non-executive directors were appointed by the board of
directors and their remuneration is determined by the board of directors,
see section headed ‘Compliance with the Code of Best Practice’.

None of the directors who has offered himself for re-election at the
forthcoming annual general meeting of the Company has entered into any
service contract with the Company or any other member of the Group
which is not determinable by the relevant employer within one year without
payment of compensation, other than normal statutory compensation.

Directors’ and Chief Executive’s Interests in Shares
and Underlying Shares

The directors and chief executive of the Company who held office at 31
March 2011 had the following interests in the issued shares of the Company,
its subsidiaries and other associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFQ”)) at that date as recorded in
the register of directors’ and chief executives’ interests and short positions
required to be kept under section 352 of the SFO:
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Directors’ and Chief Executive’s Interests in Shares

and Underlying Shares (continued)

(I) Interests in issued shares

a

4 It i L 0.50%% 7 1 35 4 Bt ¥ H

Number of Ordinary Shares of HK$0.50 each
fidl A B 2 0 I HE 22 2 i) B A 3 fib B 2%
Personal Family Corporate Other
interests® interests interests interests
4,429,272 214,368 3,840,820 (ii)
1,024,068 11,624,420 - (i) & (i)
6,926,072 250,000 7,541,144 (ii) & (iii)
6,302,544 16,000 — (i & (ii)
9,346,776 819,404 - (i), (i) & (iv)
8,998,736 - - (i), (i) & (iv)
875,462 - - (ii)

(i

(i)

(V)

The shares are registered under the names of the directors who
are the beneficial owners.

32,262,700 shares of the Company were held by Chan Family
Investment Corporation Limited (which is owned by Messrs Chan
Sui Kau, Chan Wing Fui, Peter, Chan Wing Kee, Chan Wing
Sun, Samuel, Chan Wing To and Fu Sing Yam, William, Madam
Chan Suk Ling, Shirley and other members of the Chan family)
and its subsidiaries.

2,920,388 shares of the Company were held by Hearty
Development Limited which is indirectly owned by Messrs Chan
Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun, Samuel and
Chan Wing To, Madam Chan Suk Ling, Shirley and other
members of the Chan family.

1,597,000 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan
Wing Kee and Chan Wing To and other members of the Chan
family.

Interests in underlying shares

The directors of the Company have been granted options under the
Company’s share option scheme, details of which are set out in the
section “Share Option Scheme” below.

2010/1L 5 # |
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Directors’ and Chief Executive’s Interests in Shares
and Underlying Shares (continued)

Save as disclosed above, as at 31 March, 2011, none of the directors or
their associates had or was deemed to have any interests or short position
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under section 352 of the SFO;
or as notified to the Company and the Stock Exchange pursuant to the
Model Code. Furthermore, save as disclosed above, at no time during the
year ended 31 March 2011 was the Company or any of its subsidiaries a
partly to any arrangements to enable the directors of the Company or any
of their spouses or children under the age of 18 to acquire benefits by
means of the acquisition of shares in or debentures of the Company or
any other body corporate.

Share Option Scheme

The Company has a share option scheme which was adopted on 23
September 2004 whereby the directors of the Company are authorised, at
their discretion, to invite employees of the Group, including directors of any
company in the Group, to take up options to subscribe for shares in the
Company. The purpose of the scheme is to provide an opportunity for
employees of the Group to acquire an equity participation in the Company
and to encourage them to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders as a whole.
The share option scheme is valid and effective for a period of 10 years ending
on 22 September 2014, after which no further options will be granted.

The exercise price of options is the highest of the nominal value of the
shares, the closing price of the shares on the Stock Exchange on the date
of grant and the average closing price of the shares on the Stock Exchange
for the five business days immediately preceding the date of grant.

The options vest 4 to 30 days from the date of grant and are then exercisable
within a period of 10 years from the date of grant.

During the year ended 31 March 2011, 500,000 shares were granted to
an employee and the total number of shares available for issue under the
share option scheme as at 31 March 2011 was 6,493,879 shares which
represented 4% of the issued share capital of the Company as at 31 March
2004. As at 31 March 2011, 3,688,000 shares have been granted but
have not yet lapsed or been exercised. In respect of the maximum
entitlement of each participant under the scheme, the number of shares
issued and to be issued upon exercise of the options granted to each
participant in any 12-month period is limited to 1% of the Company’s
ordinary shares in issue.

At 31 March 2011, the directors and employees of the Company had the
following interests in the options to subscribe for shares in the Company
(market value per share at 31 March 2011 was HK$15.54) granted for a
nominal charge on acceptance of the offer of grant of an option under the
Share Option Scheme of the Company. The options are unlisted. Each
option gives the holder the right to subscribe for one ordinary share of
HK$0.50 each of the Company.
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Yk JBE BE ST ) (s Share Option Scheme (continued)

L3 W L3 W L3 3
¥R AT B BTH KME O GEN HRTED i % Ji ¢ (i
Ji B A MR R WRE O WRE 0y Bl OPEBD WRER
UH #%H UH UH YH BTHM MM s ERWE RN
No. of Market ~ Market
options No. of No. of No. of No. of Period value value
outstanding options  options  options options during per share per share
atthe granted lapsed exercised outstanding which  Exercise at date of on
beginning during during during atthe Date  options are price grant  exercise
of the year theyear  theyear  theyear  yearend granted  exercisable pershare of options of options

(#x) (#x)*  (#x)
(HKS) (HKS)*  (HKS)

#3
Directors
B 3 B 1,000,000 - - 500,000 500,000  17/1/2005  16/2/2005 to 12.10 12.00 14.02
Chan Sui Kau 15/2/2015
WAk ZE R 1,500,000 - - 1,500,000 - 17/1/2005  16/2/2005 to 12.10 1200 13.44-
Chan Wing Fui, Peter 15/2/2015 14.50
and his spouse
Bk £ 1,200,000 - - 650,000 550,000  17/1/2005  16/2/2005 to 12.10 1200 17.30-
Chan Wing Sun, Samuel 15/2/2015 20.05
Ji B 2% 1,500,000 - - 1,200,000 300,000  17/1/2005  16/2/2005 to 12.10 1200 1364 -
Chan Suk Ling, Shirley 15/2/2015 22.10
ok 1,200,000 - - - 1200000  17/1/2005  16/2/2005 to 1210 12.00 -
Fu Sing Yam, William 15/2/2015
B A M 800,000 - - 800,000 - 17/1/2005  16/2/2005 to 12.10 12.00 21.50
Chan Wing Kee 15/2/2015
Bk 500,000 - - - 500,000  17/1/2005  16/2/2005 to 12.10 12.00 -
Chan Wing To 15/2/2015
DA 100,000 - - - 100,000  17/1/2005  16/2/2005 to 12.10 12.00 -
Leung Hok Lim 15/2/2015
I 25,000 - 25,000 - - 17/1/2005  16/2/2005 to 12.10 12.00 -
Wong Lam 16/2/2015
M F 25,000 - - 25000 - 17/1/2005  16/2/2005 to 12.10 1200 2215
Lin Keping 16/2/2015
7,850,000 - 25,000 4,675,000 3,150,000
A 3,777,000 - 35,000 3,204,000 538,000  17/1/2005  16/2/2005 to 12.10 1200  13.74-
Employees 16/2/2015 24.40
35 - 500,000 - 500,000 - 14/10/2010 18/10/2010 13.78 13.78 22.35
Employees to 15/2/2015
Wt
Total 11,627,000 500,000 60,000 8,379,000 3,688,000
BMTEHOERME L B LB A AME  The options granted to the directors are registered under the names of the
HE 4 EET - directors who are also the beneficial owners.
* Ty A W RO B T R B R e - being the weighted average closing price of the Company’s ordinary shares immediately
By i e before the dates on which the options were granted.
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Share Option Scheme (continued)

Information on the accounting policy for share options granted and the
weighted average value per option is provided in note 1(q)(ii) and note 25
to the financial statements respectively.

Apart from the foregoing, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable the directors
of the Company to acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body corporate.

Substantial Shareholder’s Interest

As at 31 March 2011, the register required to be kept by the Company
pursuant to section 336 of the SFO showed that, other than the interests
disclosed above in respect of the directors, no other interests required to
be recorded in the register kept under section 336 of the SFO have been
notified to the Company.

Save as disclosed herein, the directors are not aware of any person who
was, directly or indirectly, interested or had a short position in the shares
or underlying shares which fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, was directly or indirectly, interested in 10% or more of the nominal
value of the issued share capital carrying rights to vote in all circumstances
at general meeting of the Company or any options in respect of such
capital as at 31 March 2011.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended
31 March 2011.

Connected Transactions

Details of the connected transactions under Chapter 14A of the Listing
Rules are set out in note 31(a) to the financial statements. In the opinion of
the independent non-executive directors, these transactions were entered
into by the Group:

(i)  inthe ordinary and usual course of its business;

(i) conducted either on normal commercial terms (which expression will
be applied by reference to transactions of a similar nature and to be
made by similar entities) or, where there is no available comparison,
on terms that are fair and reasonable so far as the independent
shareholders of the Company are concerned;
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Connected Transactions (continued)

(i) in accordance with the terms of the agreements governing such
transactions; and

(iv) in accordance with the pricing policies of the Group, where applicable.

The directors have received a letter from the auditors of the Company as
required under Chapter 14A of the Listing Rules.

Apart from the foregoing, no contract of significance to which the Company
or any of its subsidiaries was a party and in which a director of the Company
had a material interest, subsisted at the end of the year or at any time
during the year.

Retirement Benefit Schemes

Particular of the retirement benefit schemes of the Group are set out in
note 24 to the financial statements.

Compliance with the Code of Best Practice

The Company has complied throughout the year with the Code of Best
Practice as set out in Appendix 14 to the Listing Rules except that the
non-executive directors of the Company are not appointed for a specific
term but are subject to rotation in annual general meetings pursuant to
Articles 95 and 104 of the Company’s articles of association.

Audit Committee

The audit committee comprises three independent non-executive directors
and reports to the board of directors. The audit committee meets with the
Group’s senior management and external auditors regularly to review the
effectiveness of the internal control systems and the annual report of the
Group.

Sufficiency Public Float

Based on the information that is publicly available to the Company and
within the knowledge of the directors, as at the date of this report, the
Company has maintained the prescribed public float required under the
Listing Rules.

2010/1L 5 # |
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B ¥ Bl Auditor

SRS R T R AR B R > MEBH BB KPMG will retire and, being eligible, offer themselves for re-appointment.
1T o A8 F8 SR 5 & 5 B S8 T & AR N Rl 8 A resolution for the re-appointment of KPMG as auditor of the Company is
Rl 2 Pk 22 B 22 47 2 AR AE K& F 4 to be proposed at the forthcoming annual general meeting.

[E
R E $ Gy By order of the Board
E#E Chan Wing Fui, Peter

B & 2= Chairman

Tk, —F——4FNH T+ /NH Hong Kong, 28 June 2011
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Executive Directors

Dr. Chan Sui Kau, GBM, GBS, JR, aged 86, is the founder of our Group.
Dr. Chan established Yangtzekiang Garment Limited in 1949 and is the
Executive Chairman of the Yangtzekiang Garment Limited and the Honorary
Chairman of the Company. Having been a Justices of the Peace since 1983,
Dr. Chan was awarded the Gold Bauhinia Star in 2002 and 6 years later in
2008 he was awarded the Grand Bauhinia Medal. Dr. Chan used to serve
as a member of the 8th & 9th term of the Chinese People’s Political
Consultative Committee until he reached the retirement age. Dr. Chan is
also an Honorary Citizen of Dongguan, Foshan, Guangzhou and Wuxi
(Jiangsu).

Dr. Chan received an Honorary Doctoral Degree of Business Administration
from The Hong Kong Polytechnic University in 2001; an Honorary Doctoral
Degree of Social Sciences from City University of Hong Kong in 2007 and
in the same year an Honorary University Fellowship from The University of
Hong Kong. Then in 2008 Dr. Chan received another two honorary university
conferments; one was an Honorary University Fellowship from Hong Kong
Baptist University and the other one was an Honorary Doctoral Degree of
Social Sciences from The Hong Kong University of Science & Technology.

Dr. Chan is the former Chairman of the Clothing Industry Training Authority
(1986); former Chairman of the Textile Council of Hong Kong (1988-1994)
and presently its Honorary Chairman; former President of Federation of
Hong Kong Garment Manufacturers (1977-1988) and currently its Life
Honorary President; Honorary President of Hong Kong Woollen & Synthetic
Knitting Manufacturers’ Association since 1980 and former member of
Textile Advisory Board of Hong Kong (1971-1987) as well as the Hong
Kong Labour Advisory (1985-1995).

Mr. Chan Wing Fui, Peter, MA, aged 65, received a Master’s degree in
Administrative Science from Yale University, USA in 1969 and joined
Yangtzekiang Garment Limited in the same year. He was appointed as the
Director and Managing Director of Yangtzekiang Garment Limited in 1971
and 1980 respectively and Vice Chairman of the board of directors of both
the Company and Yangtzekiang Garment Limited in 1987. He was
appointed as the Chairman of the board of director of the Company in
2010. Mr. Chan has been actively involved in garment manufacturing and
marketing in the Far East and the USA for over 30 years. He is the son of
Dr. Chan Sui Kau, the father of Mr. Andrew Chan and the brother of Mr.
Chan Wing Sun, Samuel and Madam Chan Suk Ling, Shirley.
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Executive Directors (continued)

Mr. Chan Wing Sun, Samuel, FCA, aged 63, received a Bachelor’'s degree
from the University of Manchester, the United Kingdom in 1970 and qualified
as a Chartered Accountant in 1973. He was the Company Secretary of
Yangtzekiang Garment Limited from 1974 to 1988 and has been a director
of Yangtzekiang Garment Limited since 1977. He was the Managing
Director of the Company from 1987 to 2006 and the Chief Executive Officer
of the Company from 2006 to 2010. He was appointed as the Vice
Chairman of the board of director of the Company in 2010. He has been
the chairman of Hang Ten Group Holdings Limited since 2003 and has
also been acted as the Chief Executive Officer since March 2010. He is
the son of Dr. Chan Sui Kau and the brother of Mr. Chan Wing Fui, Peter,
and Madam Chan Suk Ling, Shirley.

Madam Chan Suk Ling, Shirley, JP, is the Chief Executive Officer and
Executive Director of the Company. She joined Yangtzekiang Garment
Limited in 1973 and was appointed as the Director of Yangtzekiang Garment
Limited in 1983. Madam Chan has extensive experience of management
in the garment retail and wholesale business. She is a Member of the
Textiles Advisory Board of Hong Kong Special Administrative Region, a
Member of the Hong Kong-France Business Partnership Committee of
the Hong Kong Trade Development Council, Vice President of the Chinese
Manufacturers’ Association of Hong Kong, Chairman of the Hong Kong
Brand Development Council, a Member of the CreativeSmart Initiative
(Design) Assessment Panel, a Member of the Board of Directors of the
Hong Kong Tourism Board, a Committee Member of the Tianjin Municipal
Committee of the Chinese People’s Political Consultative Conference, Vice
President of the Guangdong Association of Enterprises with Foreign
Investment and a Member of The Council of City University of Hong Kong.
She received a Bachelor’s degree from Nottingham Trent University, the
United Kingdom in 1973. Madam Chan, aged 60, is the daughter of
Dr. Chan Sui Kau and the sister of Mr. Chan Wing Fui, Peter and Mr. Chan
Wing, Sun, Samuel.

Mr. Fu Sing Yam, William, aged 49, received a Bachelor’s degree from the
University of Western Ontario, Canada in 1984. Mr. Fu joined the Group in
1985. He was appointed as the Director in 1995 and the Deputy Managing
Director of the Company in 2006. He was appointed as the Managing
Director of the Company in 2010. He has extensive experience in fashion
retailing, wholesaling, marketing and merchandising. Mr. Fu is a Committee
Member of the Heilongjiang Provincial Committee of the Chinese People’s
Political Consultative Conference.
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Executive Directors (continued)

Mr. Chan Wing Kee, GBS, OBE, JP, aged 64, received a Bachelor’s degree
in Industrial Engineering in 1970 and joined Yangtzekiang Garment Limited
in 1970 as Production Manager and later became Sales Manager.
Mr. Chan was appointed as Director in 1977 and Managing Director of
Yangtzekiang Garment Limited in 1987. He is a Director of the Company.
He is also an independent non-executive director of China Travel
International Investment Hong Kong Limited and China Construction Bank
(Asia) Corporation Limited. Mr. Chan has participated in many textile
negotiations with the USA and Europe for Hong Kong and Macau. He is a
Standing Committee Member of The 10th and 11th of The Chinese People’s
Political Consultative Conference; Deputy of the 8th and 9th National
People’s Congress of China, Member of Commission on Strategic
Development of Hong Kong Special Administrative Region; Ex-member of
Economic Council of Macau Special Administrative Region; Ex-member
of the Textile Advisory Board; Ex-Committee Member of the Preparatory
Committee for Hong Kong Special Administrative Region and Ex-Advisor
of Hong Kong Affairs. He is the brother of Mr. Chan Wing To.

Mr. Chan Wing To, PhD, aged 60, joined YGM Singapore in 1978. He was
appointed as Director of Yangtzekiang Garment Limited in 1983 and the
Company in 1987. He is the brother of Mr. Chan Wing Kee.

Independent Non-executive Directors

Mr. Leung Hok Lim, FCPA (Aust.), CPA (Macau), FCPA(Practising), aged
76, was appointed as Independent Non-executive Director of the Company
in 1993. He is the founding and senior partner of PKF, Accountants and
Business Advisers. Mr. Leung is a non-executive director of Beijing Hong
Kong Exchange of Personnel Centre Limited, and the independent non-
executive director of number of listed companies, namely Yangtzekiang
Garment Limited, Fujian Holdings Limited, Phoenix Satellite Television
Holdings Limited, S E A Holdings Limited and High Fashion International
Limited.

Mr. Lin Keping, aged 72, was appointed as an Independent Non-executive
Director of the Company in 2004. Mr. Lin is an engineer, graduated from
Beijing University of Posts and Telecommunications in 1963. He is a
Member of the 8th National Committee of the Chinese People’s Political
Consultative Conference and an executive member of the 8th All-China
Federation of Industry and Commerce. He has served in postal and
telecommunication research institutes, the Ministry of Posts and
Telecommunications, and other organizations for years and was an
executive vice president of China Minsheng Bank Corp Limited. He is an
independent non-executive director of Yangtzekiang Garment Limited.
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Independent Non-executive Directors (continued)

Mr. Sze Cho Cheung, Michael, GBS, CBE, ISO, JP, aged 66, was appointed
as an Independent Non-executive Director of the Company in March 2010.
He was a former Executive Director of the Hong Kong Trade Development
Council, a position he held for eight years prior to his retirement on 1 May
2004. Before that, he worked for 25 years in various capacities in Hong
Kong Government. He is also an independent non-executive director of
Swire Pacific Limited and Yangtzekiang Garment Limited. Mr. Sze resigned
as a non-executive director of Lee Kum Kee Company, Limited in June
2010 and currently acts as consultant to the board of Lee Kum Kee
Company, Limited.

Senior Management

Mr. Kenneth Hung, aged 44, joined the Group in 1992. He is the Director
of Michel René Enterprises Limited. Mr. Hung graduated from the University
of Minnesota in the USA and has extensive experience in the apparel
retailing industry.

Mr. Cheng Sai Man, Simon, aged 62, received a Bachelor’s degree from
the Chinese University of Hong Kong in 1974 and joined Yangtzekiang
Garment Limited in the same year. Mr. Cheng has been General Manager
of YGM Clothing Limited since 1988. He has extensive manufacturing and
commercial experience in China.

Ms. Wong Chau Chun, Angel joined the Group in 1990. She has extensive
experience of management in the apparel retail and wholesale industry, in
particular, in the Greater China region. Ms. Wong, aged 47, is the Brand
Director of Aquascutum and is responsible for overall management, product
development and merchandising, sales and marketing and strategic
planning of the brand.

Ms. Ma Chak Ling, May graduated from University of London, the United
Kingdom. She joined the Group in 1995 and has worked with different
international brands of the Group since then. Ms. Ma, aged 48, has
extensive experience of management in the apparel retail and wholesale
industry in the Greater China region and Southeast Asia and is the Brand
Director of Ashworth, responsible for overall management, product
development and merchandising, sales and marketing and strategic
planning of the brand.
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Senior Management (continued)

Mr. Andrew Chan, aged 33, joined the Group in 2002 and is the Executive
Director and General Manager of Aquascutum International Limited and
Director of YGM Marketing Limited. Mr. Chan attended Skidmore College
in New York majoring in Marketing and received a Bachelor’s degree in
Economics from the University of Hartford in Connecticut. He has extensive
experience in the fashion retail and wholesale industry in the Great China
region and Southeast Asian markets. Mr. Chan is currently responsible for
overall management and strategic development for J.Lindeberg, Charles
Jourdan, Guy Laroche and Michel René and is also responsible for the
development and expansion of Aquascutum in Asian markets. He is the
grandson of Dr. Chan Sui Kau, the son of Mr. Chan Wing Fui, Peter, the
nephew of Mr. Chan Wing Sun, Samuel and Madam Chan Suk Ling, Shirley.

Mr. Hendrik H Penndorf, aged 47, joined the Group in 2007 and was
appointed as the Chief Executive Officer (Directeur General) of Societe
Guy Laroche and the Director of GL Europa S.A.. Mr. Penndorf, trained as
a retail trader, received a MBA degree at Hamburg University, Germany.
He worked for 15 years in the senior management of a German department
store chain group based in Hamburg, Germany in various capacities from
buying and merchandising of fashion. He was the general manager of the
department store chain group. Before joining the Group, Mr. Penndorf
worked for 2 years as the managing director of Euro China Group Hong
Kong which is a boutique consultancy with mainly European blue chip
clients.

Mr. Cheung Kwok Sum, Sam, aged 50, received a Bachelor’s degree from
University of Hong Kong in 1983 and joined the Group in the same year.
Mr. Cheung is the EDP Manager of the Group.

Mr. Leung Wing Fat, FCCA, FCFA, aged 51, joined the Group as Financial
Controller in 1996 and was appointed as Company Secretary of the
Company in 1998. Mr. Leung is a fellow member of the Association of
Chartered Certified Accountants and a fellow member of the Hong Kong
Institute of Certified Public Accountants. He is responsible for accounting
and company secretarial matters.

Mr. Ngai Kwai Yung, FCPA, FCPA(Aust.), MBA, aged 53, was appointed
as the Managing Director of Hong Kong Security Printing Limited in 1998.
Mr. Ngai holds a Bachelor of Commerce degree and a Master degree in
Business Administration. He is a fellow member of the Hong Kong Institute
of Certified Public Accountants and a fellow member of CPA Australia.
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2010/11 Annual Report

Independent auditor’s report to the shareholders of
YGM Trading Limited

(Incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of YGM Trading
Limited (the “Company”) set out on pages 39 to 127 which comprise the
consolidated and company balance sheets as at 31 March 2011, and the
consolidated income statement, the consolidated statement of
comprehensive income, and the consolidated statement of changes in
equity and the consolidated cash flow statement for the year then ended
and a summary of significant accounting policies and other explanatory
information.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation of financial
statements that give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants and the Hong Kong Companies Ordinance and for
such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. This report is made solely to you, as a body, in
accordance with section 141 of the Hong Kong Companies Ordinance,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.
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Independent Auditor’s Report

Auditor’s responsibility (continued)

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the financial
statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31
March 2011 and of the Group’s profit and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the Hong Kong Companies
Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building

10 Chater Road

Central, Hong Kong

28 June 2011
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Consolidated Income Statement

#E ZF——4 =H =1+—H I 4 ¥ For the year ended 31 March 2011
(L4 # 75 91 715~ Expressed in Hong Kong dollars)

i 2011 2010

Note $°000 $°000
BER Turnover 3&11 1,154,609 991,055
5 A Cost of sales (379,438) (350,498)
=y Gross profit 775,171 640,557
FC A i A Other revenue 4 11,884 10,763
HAithe 5 k5 18) %% Other net income/(loss) 4 5,053 (4,428)
g3 B A Distribution costs (373,786) (326,875)
11 B2 H Administrative expenses (159,324) (147,499)
FC A 58 2 2 Other operating expenses (1,149) (582)
R | Profit from operations 257,849 171,936
i - L7/ XN & Valuation gains on investment properties 12 20,000 20,500
Al A Finance costs 5(a) (870) (910)
JRE Ak Bt 2% 2N B 35 B Wk 4B Share of profits less losses of associate 16 49,128 29,478
B F IR 55 T AR Net gain on disposal of associate 16(b) = 7,899
1% BE wij %% M) Profit before taxation 5 326,107 228,903
JT 15 Bt Income tax 6(a) (41,870) (30,531)
A 4F BE %k A Profit for the year 284,237 198,372
B Attributable to:
ENNEIR L E Equity shareholders of the Company 9 279,883 196,587
IE $E B E 75 Non-controlling interests 4,354 1,785
A% A BE %t A Profit for the year 284,237 198,372
5 B %A Earnings per share 10
BN Basic $1.78 $1.28
4 Diluted $1.77 $1.28

A6 H 127 H & Wit A BB K 2 — i o &4 The notes on pages 46 to 127 form part of these financial statements. Details of dividends
JEIE AR 23 ] R 2 R 19 8 8 7 15 B i W i 5527 (b) JE - payable to equity shareholders of the Company attributable to the profit for the year are
set out in note 27(b).

2010/11 Annual Report
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Consolidated Statement of Comprehensive Income

##= = F——4 = =1 — H Il 4 J¥ For the year ended 31 March 2011
(L4 # 75 91 75~ Expressed in Hong Kong dollars)

A% 4 BE B A

A% A7 B I i 2 i WK 2

5 A s DL SN BB 2 m) B B
¥R P AR Y BE S 22 BH

B A B 85 % ) A1 BE fif 4

A A5 BE 2 i VG 2k A8 7

g -
Ay ) HE 4R AR
I 1 M i

AR AF BE 2 i G 4t A

b AR AR BE 2 AR R NI SR b 4 T AR AT

B 9 B T o 2

A6 H £ 127 H Z Ml A MBI F 2 — a0 -

Profit for the year

Other comprehensive income for the year

Exchange differences on translation of financial
statements of subsidiaries based outside Hong Kong

Share of exchange reserve of associate

Total comprehensive income for the year

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Total comprehensive income for the year

2011 2010
$°000 $°000
284,237 198,372
11,009 1,081
6,961 12,918
17,970 13,999
302,207 212,371
296,629 209,259
5,578 3,112
302,207 212,371

Note: There is no tax expense or benefit in relation to the other

comprehensive income in either the current or the prior year.

The notes on pages 46 to 127 form part of these financial statements.
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Consolidated Balance Sheet

W FE——4 = J] =1 —H At 31 March 2011
(L4 # 75 91 715~ Expressed in Hong Kong dollars)
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Non-current assets

Fixed assets

— Investment properties

— Other property, plant
and equipment

— Interest in leasehold land held for
own use under operating lease

Intangible assets
LLease premium
Interest in associate
Other financial assets
Deferred tax assets

Current assets

Other financial assets
Trading securities
Inventories

Trade and other receivables
Current tax recoverable
Cash and cash equivalents

Current liabilities

Trade and other payables
Bank loans and overdrafts
Current tax payable

Net current assets

Total assets less current liabilities

Non-current liabilities
Bank loans
Deferred tax liabilities

NET ASSETS

Rt 5% 2011
Note $°000 $°000
12(a)
83,400
124,930
5,465
213,795
13 286,458
14 10,450
16 180,593
17 785
26(b) 48,810
740,891
17 71,424
18 1,613
19 150,488
20 145,044
26(a) 848
21 426,919
796,336
22 211,115
23 35,536
26(a) 29,674
276,325
520,011
1,260,902
23 -
26(b) 17,894
17,894

1,243,008

$'000

2,352
102,007
125,442

537
214,650

444,888

168,488
46,959
18,134

233,581

1,551
14,234

2010

$°000

63,400

122,042

5,384

190,826
287,238
9,928
139,592
69,781

51,683

748,948

211,307

960,255

15,785

944,470
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Consolidated Balance Sheet

W FE——4F = =1 —H At 31 March 2011
(L4 # 75 91 75~ Expressed in Hong Kong dollars)

B 2011 2010
Note $°000 $°000 $°000 $°000
B AR B il i CAPITAL AND RESERVES
& A% Share capital 27(c) 81,105 76,916
et Reserves 1,138,596 845,497
7% 4y w) JBe 3R Total equity attributable to
M Al BE 2% 40 shareholders of the Company 1,219,701 922,413
I ¥ B B 22 Non-controlling interests 23,307 22,057
HE 23 53 7 TOTAL EQUITY 1,243,008 944,470

HERERGK F——F A0 T /NHBEMENF Approved and authorised for issue by the board of directors on 28 June
I 30 2011.

B Kk %= ) Chan Wing Fui, Peter )
) )
) #EH ) Directors
Bl K % ) Chan Wing Sun, Samuel )
) )
A6 H £ 127 H Z Ml A MBI F 2 — a0 - The notes on pages 46 to 127 form part of these financial statements.



gEHEX

Balance Sheet

W FE——4 = J] =1 —H At 31 March 2011
(L4 # 75 91 715~ Expressed in Hong Kong dollars)
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Non-current assets

Fixed assets

Investments in subsidiaries
Interest in associate

Other financial assets

Current assets

Other financial assets
Trading securities

Trade and other receivables
Current tax recoverable
Cash and cash equivalents

Current liabilities
Trade and other payables
Current tax payable

Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

TOTAL EQUITY

2011,

Chan Wing Fui, Peter

Chan Wing Sun, Samuel

Rt 5%
Note

12(b)
15
16
17

17
18
20

26(a)
21

22

26(a)

26(b)

27(a)

$°000

33,834
1,613
819

388
163,394

200,048

14,205

14,205

—_ — — — —

2011

$°000

384
784,052
12,595

797,031

185,843

982,874

60

982,814
81,105

901,709

982,814

Directors

2010

$'000 $°000

607

632,683

12,595

33,681

679,566
2,352
2,025
56,313
60,690
11,482
342
11,824

48,866

728,432

74

728,358

76,916

651,442

728,358

Approved and authorised for issue by the board of directors on 28 June

The notes on pages 46 to 127 form part of these financial statements.
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Consolidated Statement of Changes in Equity

##= = F——4 = =1 — H Il 4 J¥ For the year ended 31 March 2011
(L4 # 75 91 75~ Expressed in Hong Kong dollars)

BEALTRERR
Attrioutable to equty shareolders of the Company
AR
it k& RGER BE BERE  MERE  REEA 8% FEREE  ERAE
Capltal
Share Share redemption Capital Exchange Retained Non-contraling Totl
Note capital premium resenve resene resene proffts Total interests equity

$000 $000 $000 $000 $000 $000 $000 $000 $000
(B (Kogn  BEogn  REadm ko
Noe2i)  MNoe2dl)  MNoe27idl)  MNole27dfi)  (Nte 27N

BZZZAENA—H Balance at 1 April 2009 76,916 133,383 4,646 2400 (6,983 548,940 719,302 18,945 798,247
TTLE Changes In equity:
KEEEA Proft for the year - - - - - 196,567 196,567 1,785 198372
LAmis Qther comprehensive income - - - - 12672 = 12672 1307 13,999
KEFEAHUARE  Toial comprehensive income

for the year - - - - 12,672 196,087 209259 3,112 212,31
BREXL Lapse of share options - - - ") - 7 - - -
BEEECHER  Diidends approved and paid in
ERE respect of he previous year 270 - - . - - #3079 (£3073) . (£307
KEECERRS  Diidends declred inrespect

of the current year 21(b)) - - - - - (23,075) (23,075) - (23,075)

RoZ-%E Balance at
By ES i) 31 March 2010

WA-H and 1 April 2010 76,916 133,383 4646 2,323 5,689 679,46 922413 2,057 944470
E&%H Changes in equity:
KEERR Proft for the year - - - - - 219,883 279,883 4354 284,281
EhamlE Other comprehensive income - - - - 16,746 - 16,746 1,204 17970
KEERTUEAE  Totd comprehensive income
for the year - - - - 16,746 279,383 296,629 578 302,207
BRERY Lapse of share options - - - (115 - 115 - - -
RELHL Equity-setled share-based
ransactions - - - 582 - - 582 - 582
ERE# T Shares issued under share
ks option scheme 21(c)f 4189 113,632 - (15,710) - - 102,111 - 102,111
BEFEEEMER  Diidends approved and paid n
Btk respect of the previous year 20(b)l) - - - - - (61,583 (61,533) - (61,533)
KEEEERME  Dividends declred inrespect
of the current year 20(b)) - - - - - (40,501) (40,501) - (40,501)
EREEREERE  Dhidends paid o
non-controling interests - - - - - - - (4,328) (4,328)
Ro%-—k
ZHEt-H Balance at 31 March 2011 81,105 27015 4646 7,080 243 857420 1,219,701 23,307 1,243.008
FA6H BFE12THZ Wil A MBI KEZ — it - The notes on pages 46 to 127 form part of these financial statements.
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Consolidated Cashflow Statement

£ S

#E ZF——4 =H =1+—H I 4 ¥ For the year ended 31 March 2011
(L4 # 75 91 715~ Expressed in Hong Kong dollars)
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Operating activities

Cash generated from operations

Tax paid
Hong Kong Profits Tax paid
Tax paid outside Hong Kong
Hong Kong Profits Tax refund
Tax refund outside Hong Kong

Net cash generated from
operating activities

Investing activities
Payment for the purchase of
fixed assets
Proceeds from disposal of
fixed assets
Net proceeds from disposal
of interest in associate
Payment for the purchase
of intangible assets
Payment for the purchase of
trading securities
Proceeds from disposal of
trading securities
Loan to a third party
Dividends received from associate
Bank interest received
Interest received from associate
Other interest received
Dividends received from
listed securities

Net cash used in investing
activities

Financing activities

Proceeds from new bank loans

Repayment of bank loans

Interest paid

Dividends paid to equity
shareholders of the Company

Proceeds from shares issued
under share option scheme

Dividends paid to non-controlling
interests

Net cash used in financing
activities

Net increase/(decrease) in
cash and cash equivalents

Cash and cash equivalents
at the beginning of the year

Effect of foreign exchange
rate changes

Cash and cash equivalents
at the end of the year

Rt 5%
Note

2011

$°000 $°000

21(b) 256,407

(14,639)
(8,544)

521
74

233,819

(22,540)

71

(15,720)
15,733
15,088

422
1,907
1,184

16

(3,839)

&%é
(870)
(102,034)
27(0)i) 102,111

(4,328)

(14,355)

215,625
204,706
2,770

21(a) 423,101

$'000

227,016

(6,784)
(6,260)
942

431

(14,070)
515
12,619

(180,309)

3,697
(35,100)
8,046
398
1,907
659

17

37,200
(5,182)
(910)

(66,148)

The notes on pages 46 to 127 form part of these financial statements.

2010
$'000

215,345

(201,621)

(35,040)

(21,316)
225,998

24

204,706
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Notes to the Financial Statements
(Bf 75 45 Fr 35 41 - # L4tk or 81 8~ Expressed in Hong Kong dollars unless otherwise indicated)

1 Significant accounting policies

(@)

()

Statement of compliance

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in Hong
Kong and the requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). A summary of the significant
accounting policies adopted by the Group is set out below.

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group and the Company. Note 2
provides information on the changes in accounting policies
resulting from initial application of these developments to the
extent that they are relevant to the Group for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31
March 2011 comprise the Company and its subsidiaries (together
referred to as the “Group”) and the Group’s interest in associate.

The measurement basis used in the preparation of the financial
statements is the historical cost basis except as set out in the
accounting policies below.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgements about the carrying
values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

2010/1L 5 # |
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Notes to the Financial Statements

(Bk 75 45 Fr #5 41 > # L1tk or 81 78~ Expressed in Hong Kong dollars unless otherwise indicated)
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Significant accounting policies (continued)

(®)

(©

Basis of preparation of the financial statements (continued)

Judgements made by management in the application of HKFRSs
that have significant effect on the financial statements and major
sources of estimation uncertainty are discussed in note 32.

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. Control exists
when the Group has the power to govern the financial and
operating policies of an entity so as to obtain benefits from its
activities. In assessing control, potential voting rights that
presently are exercisable are taken into account.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances and transactions and any unrealised profits arising from
intra-group transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised losses resulting
from intra-group transactions are eliminated in the same way as
unrealised gains but only to the extent that there is no evidence
of impairment.

Non-controlling interests (previously known as “minority
interests”) represent the equity in a subsidiary not attributable
directly or indirectly to the Company, and in respect of which
the Group has not agreed any additional terms with the holders
of those interests which would result in the Group as a whole
having a contractual obligation in respect of those interests that
meets the definition of a financial liability. For each business
combination, the Group can elect to measure any non-controlling
interests either at fair value or at their proportionate share of the
subsidiary’s net identifiable assets.

Non-controlling interests are presented in the consolidated balance
sheet within equity, separately from equity attributable to the equity
shareholders of the Company. Non-controlling interests in the results
of the Group are presented on the face of the consolidated income
statement and the consolidated statement of comprehensive income
as an allocation of the total profit or loss and total comprehensive
income for the year between non-controlling interests and the equity
shareholders of the Company.

Changes in the Group’s interests in a subsidiary that do not
result in a loss of control are accounted for as equity transactions,
whereby adjustments are made to the amounts of controlling
and non-controlling interests within consolidated equity to reflect
the change in relative interests, but no adjustments are made to
goodwill and no gain or loss is recognised.
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1 Significant accounting policies (continued)

(¢

(d)

Subsidiaries and non-controlling interests (continued)

When the Group loses control of a subsidiary, it is accounted for
as a disposal of the entire interest in that subsidiary, with a
resulting gain or loss being recognised in profit or loss. Any
interest retained in that former subsidiary at the date when control
is lost is recognised at fair value and this amount is regarded as
the fair value on initial recognition of a financial asset (see note
1(f)) or, when appropriate, the cost on initial recognition of an
investment in associate (see note 1(d)).

In the Company’s balance sheet, an investment in a subsidiary
is stated at cost less impairment losses (see note 1(K)).

Associates

An associate is an entity in which the Group or Company has
significant influence, but not control or joint control, over its
management, including participation in the financial and
operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity method.
Under the equity method, the investment is initially recorded at
cost, adjusted for any excess of the Group’s share of the
acquisition-date fair values of the investee’s identifiable net assets
over the cost of the investment (if any). Thereafter, the investment
is adjusted for the post acquisition change in the Group’s share
of the investee’s net assets and any impairment loss relating to
the investment (see notes 1(e) and (k)). Any acquisition-date
excess over cost, the Group’s share of the post-acquisition, post-
tax results of the investees and any impairment losses for the
year are recognised in the consolidated income statement,
whereas the Group’s share of the post-acquisition post-tax items
of the investees’ other comprehensive income is recognised in
the consolidated statement of comprehensive income.

When the Group’s share of losses exceeds its interest in the
associate, the Group’s interest is reduced to nil and recognition
of further losses is discontinued except to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of the investee. For this purpose, the Group’s
interest in the associate is the carrying amount of the investment
under the equity method together with the Group’s long-term
interests that in substance form part of the Group’s net
investment in the associate.

2010/1L 5 # |



W % $h 3R B R

Notes to the Financial Statements

(Bk 75 45 Fr #5 41 > # L1tk or 81 78~ Expressed in Hong Kong dollars unless otherwise indicated)

1

I B uk R (s)
(d) T oAl (4)

(e

A 1 BB A R 2 B 5 T EE R 2
REHAH G - HIEA G R B A A
JIT A 2 HE 2 b AR 5 {H R ok B B
Jies 18 B O R B BUE o R
SAREHER G NRELESRERA
TS o

HAEBEBEE AR ZEREEIK
1k R R B R 2 A R
AN > TP E AR Y s A 4 A D o
AR e e TR B AR
GIEVS <€ E i £ PEEPAPIN IR TTIE
ﬁﬁﬁtﬁ%ﬁﬁ&?ﬁ%%ﬂtﬁﬁﬁ;ﬂéﬁﬁlﬁéz
O e fE (2 B MR AH) > Bk
R R /AN

ARFIEEABERTIRIREE AR 2
BOE 5 R AR X E B R R AR
(2 Bl B 3E B 1 (IH) -

P A
7R

() CEERAE A RE - R
7 A AT 2 1S HE i < A B AR 4R T
S I AT S T B i A AR 2
A W

(i) WS U S D R R L
MBAR R AT E T

il (i) 2E e A (VIE > % 22 AR B RS R 48 g
il 5 A TR AR i B 2 Wi 4R o

A R A A Bl 2 R O R 1R AR A
MR o SEH5 A3 IF E LR RO R 6 2 R TH
J1 5t 52 JEOS 5 O Tih (] 280 8 10 4% B 4
AR B — AL B A A M
AEAET WUE TR (2 BB R () -

NG 2 Bl e E R AL - BIrIEA
A 2 ) A T A < R A R R
B A B R -

2010/11 Annual Report

1

Significant accounting policies (continued)

(@)

(e

Associates (continued)

Unrealised profits and losses resulting from transactions between
the Group and its associates are eliminated to the extent of the
Group’s interest in the investee, except where unrealised losses
provide evidence of an impairment of the asset transferred, in
which case they are recognised immediately in the consolidated
income statement.

When the Group ceases to have significant influence over an
associate, it is accounted for as a disposal of the entire interest
in that investee, with a resulting gain or loss being recognised in
profit or loss. Any interest retained in that former investee at the
date when significant influence is lost is recognised at fair value
and this amount is regarded as the fair value on initial recognition
of a financial asset (see note 1(f)) or, when appropriate, the cost
on initial recognition of an investment in an associate.

In the Company’s balance sheet, investments in associates are
stated at cost less impairment losses (see note 1(K)).

Goodwill

Goodwill represents the excess of

(i)  the aggregate of the fair value of the consideration
transferred, the amount of any non-controlling interest in
the acquiree and the fair value of the Group’s previously
held equity interest in the acquiree; over

(i) the net fair value of the acquiree’s identifiable assets and
liabilities measured as at the acquisition date.

When (i) is greater than (i), then this excess is recognised
immediately in profit or loss as a gain on a bargain purchase.

Goodwill is stated at cost less accumulated impairment losses.
Goodwill arising on a business combination is allocated to each
cash-generating unit, or groups of cash generating units, that is
expected to benefit from the synergies of the combination and
is tested annually for impairment (see note 1(K)).

On disposal of a cash generating unit during the year, any
attributable amount of purchased goodwill is included in the
calculation of the profit or loss on disposal.
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1 Significant accounting policies (continued)

®

@®

Other investments in debt and equity securities

The Group’s and the Company’s policies for investments in debt
and equity securities, other than investments in subsidiaries and
associates, are as follows:

Investments in debt and equity securities are initially stated at
fair value, which is their transaction price unless fair value can
be more reliably estimated using valuation techniques whose
variables include only data from observable markets. Cost
includes attributable transaction costs, except where indicated
otherwise below. These investments are subsequently
accounted for as follows, depending on their classification:

Investments in securities held for trading are classified as current
assets. Any attributable transaction costs are recognised in profit
or loss as incurred. At each balance sheet date the fair value is
remeasured, with any resultant gain or loss being recognised in
the consolidated income statement. The net gain or loss
recognised in the consolidated income statement does not
include any dividends or interest earned on these investments
as these are recognised in accordance with the policies set out
in notes 1(t)(iv) and (v).

Dated debt securities that the Group and/or the Company have
the positive ability and intention to hold to maturity are classified
as held-to-maturity securities. Held-to-maturity securities are
stated in the balance sheet at amortised cost less impairment
losses (see note 1(K)).

Investments in equity securities that do not have a quoted market
price in an active market and whose fair value cannot be reliably
measured are recognised in the balance sheet at cost less
impairment losses (see note 1(k)).

Investments are recognised/derecognised on the date the Group
and/or the Company commits to purchase/sell the investments
or they expire.

Investment properties

Investment properties are land and/or buildings which are owned
or held under a leasehold interest (see note 1(j)) to earn rental
income and/or for capital appreciation. These include land held
for a currently undetermined future use and property that is being
constructed or developed for future use as investment property.
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Significant accounting policies (continued)

®

)

Investment properties (continued)

Investment properties are stated at fair value unless they are still
in the course of construction or development at the balance
sheet date and their fair value cannot be reliably determined at
that time. Any gain or loss arising from a change in fair value or
from the retirement or disposal of an investment property is
recognised in profit or loss. Rental income from investment
properties is accounted for as described in note 1(t)(iii).

When the Group holds a property interest under an operating
lease to earn rental income and/or for capital appreciation, the
interest is classified and accounted for as an investment property
on a property-by-property basis. Any such property interest
which has been classified as an investment property is accounted
for as if it were held under a finance lease (see note 1(j)), and the
same accounting policies are applied to that interest as are
applied to other investment properties leased under finance
leases. Lease payments are accounted for as described
in note 1(j).

Other property, plant and equipment

The following items of property, plant and equipment are stated
at cost less accumulated depreciation and impairment losses
(see note 1(Kk)):

— land classified as being held under finance leases and
buildings thereon (see note 1()));

—  buildings held for own use which are situated on leasehold
land classified as held under operating leases (see note
1()); and

—  other items of plant and equipment.

Where land and buildings are transferred from investment
properties, “cost” represents the fair value at the date of change
in use of the properties.

In preparing these financial statements, the Group has relied
upon the provisions set out in paragraph 80A of HKAS 16,
Property, plant and equipment, issued by the HKICPA, with the
effect that fair value of investment property transferred to land
and buildings in prior years has been treated as the deemed
cost of those land and buildings at the date of transfer. Such
previously revalued land and buildings have not been revalued
to fair value at the balance sheet date and are stated at deemed
cost less accumulated depreciation and impairment losses and
will not be revalued in future years.
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1 Significant accounting policies (continued)

(h)

®)

Other property, plant and equipment (continued)

Depreciation is calculated to write off the cost of items of property,
plant and equipment, less their estimated residual value, if any, using
the straight-line method over their estimated useful lives as follows:

Leasehold land is depreciated over the remaining term of
the lease.

—  Buildings situated on leasehold land are depreciated over
the shorter of the unexpired term of the lease and their
estimated useful lives, being no more than 50 years after
the date of completion.

- Leasehold land classified as held under finance leases is
depreciated over the unexpired term of lease.

—  Plant and machinery 10 years

—  Leasehold improvements, motor vehicles, furniture and
equipment 2 to 10 years

Where parts of an item of property, plant and equipment have
different useful lives, the cost or valuation of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

Gains or losses arising from the retirement or disposal of an
item of property, plant and equipment are determined as the
difference between the net disposal proceeds and the carrying
amount of the item and are recognised in profit or loss on the
date of retirement or disposal.

Intangible assets (other than goodwill)

()  Trademarks

Trademarks acquired by the Group with an indefinite
estimated useful economic life are stated in the balance sheet
at cost less accumulated impairment losses (see note 1(k)).
Expenditure on internally generated brands is recognised
as an expense in the period in which it is incurred.

(i) Licences

Licences acquired by the Group with a finite estimated
useful economic life are stated in the balance sheet at cost
less accumulated amortisation and impairment losses (see
note 1(k)).

Amortisation of licences is charged to profit or loss on a
straight-line basis over the period to which the licence relates.
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Significant accounting policies (continued)

0

0

Intangible assets (other than goodwill) (continued)

(i)  Lease premiums

Lease premiums paid by the Group with an indefinite
estimated useful economic life are stated in the balance
sheet at cost less accumulated impairment losses (see note

1(K).

Both the period and method of amortisation are reviewed
annually.

Intangible assets are not amortised while their useful lives
are assessed to be indefinite. Any conclusion that the useful
life of an intangible asset is indefinite is reviewed annually
to determine whether events and circumstances continue
to support the indefinite useful life assessment for that asset.
If they do not, the change in the useful life assessment
from indefinite to finite is accounted for prospectively from
the date of change and in accordance with the policy for
amortisation of intangible assets with finite lives as set out
above.

Leased assets

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines that
the arrangement conveys a right to use a specific asset or assets
for an agreed period of time in return for a payment or a series
of payments. Such a determination is made based on an
evaluation of the substance of the arrangement and is regardless
of whether the arrangement takes the legal form of a lease.

(i)  Classification of assets leased to the Group

Assets that are held by Group under leases which transfer
to the Group substantially all the risks and rewards of
ownership are classified as being held under finance leases.
Leases which do not transfer substantially all the risks and
rewards of ownership to the Group are classified as
operating leases, with the following exceptions:

—  property held under operating leases that would
otherwise meet the definition of an investment property
is classified as investment property on a property-by-
property basis and, if classified as investment property,
is accounted for as if held under a finance lease (see
note 1(g)); and
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1 Significant accounting policies (continued)

() Leased assets (continued)

(0

(i

(i)

Classification of assets leased to the Group (continued)

- land held for own use under an operating lease, the
fair value of which cannot be measured separately
from the fair value of a building situated thereon at the
inception of the lease, is accounted for as being held
under a finance lease, unless the building is also clearly
held under an operating lease. For these purposes,
the inception of the lease is the time that the lease
was first entered into by the Group, or taken over from
the previous lessee.

Assets acquired under finance leases

Where the Group acquires the use of assets under finance
leases, the amounts representing the fair value of the leased
asset, or, if lower, the present value of the minimum lease
payments, of such assets are included in fixed assets.
Depreciation is provided at rates which write off the cost or
valuation of the assets over the term of the relevant lease
or, where it is likely the Group will obtain ownership of the
asset, the life of the asset. Impairment losses are accounted
for in accordance with the accounting policy as set out in
note 1(k).

Operating lease charges

Where the Group has the use of assets held under operating
leases, payments made under the leases are charged to
profit or loss in equal instalments over the accounting
periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the leased asset. Lease
incentives received are recognised in profit or loss as an
integral part of the aggregate net lease payments made.
Contingent rentals are charged to profit or loss in the
accounting period in which they are incurred.

The cost of acquiring land under an operating lease is
amortised on a straight-line basis over the period of the
lease term except where the property is classified as an
investment property (see note 1(g)).
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Significant accounting policies (continued)

(%)

Impairment of assets

)

Impairment of investments in debt and equity securities
and other receivables

Investments in debt and equity securities and other current
and non-current receivables that are stated at cost or
amortised cost are reviewed at each balance sheet date to
determine whether there is objective evidence of
impairment. Objective evidence of impairment includes
observable data that comes to the attention of the Group
about one or more of the following loss events:

significant financial difficulty of the debtor;

— abreach of contract, such as a default or delinquency
in interest or principal payments;

— it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

— significant changes in the technological, market,
economic or legal environment that have an adverse
effect on the debtor; and

— asignificant or prolonged decline in the fair value of
an investment in an equity instrument below its cost.

If any such evidence exists, an impairment loss is
determined and recognised as follows:

— For investments in subsidiaries and associates
(including those recognised using the equity method
(see note 1(d)), the impairment loss is measured by
comparing the recoverable amount of the investment
with its carrying amount in accordance with note
1(k)(i). The impairment loss is reversed if there has
been a favourable change in the estimates used to
determine the recoverable amount in accordance with
note 1(Kk)(ii).

—  For unquoted equity securities and current receivables
that are carried at cost, the impairment loss is
measured as the difference between the carrying
amount of the financial asset and the estimated future
cash flows, discounted at the current market rate of
return for a similar financial asset where the effect of
discounting is material. Impairment losses for equity
securities carried at cost are not reversed.
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Significant accounting policies (continued)

Impairment of assets (continued)

Impairment of investments in debt and equity securities
and other receivables (continued)

—  For trade and other current receivables and other
financial assets carried at amortised cost, the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the financial
asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition of these
assets), where the effect of discounting is material.
This assessment is made collectively where financial
assets carried at amortised cost share similar risk
characteristics, such as similar past due status, and
have not been individually assessed as impaired.
Future cash flows for financial assets which are
assessed for impairment collectively are based on
historical loss experience for assets with credit risk
characteristics similar to the collective group.

— Ifinasubsequent period the amount of an impairment
loss decreases and the decrease can be linked
objectively to an event occurring after the impairment
loss was recognised, the impairment loss is reversed
through profit or loss. A reversal of an impairment
loss shall not result in the asset’s carrying amount
exceeding that which would have been determined
had no impairment loss been recognised in prior years.

Impairment losses are written off against the corresponding
assets directly, except for impairment losses recognised in
respect of trade debtors and bills receivable included within
trade and other receivables, whose recovery is considered
doubtful but not remote. In this case, the impairment losses
for doubtful debts are recorded using an allowance account.
When the Group is satisfied that recovery is remote, the
amount considered irrecoverable is written off against trade
debtors and bills receivable directly and any amounts held
in the allowance account relating to that debt are reversed.
Subsequent recoveries of amounts previously charged to
the allowance account are reversed against the allowance
account. Other changes in the allowance account and
subsequent recoveries of amounts previously written off
directly are recognised in profit or loss.
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Significant accounting policies (continued)

%)

Impairment of assets (continued)

(i) Impairment of other assets

Internal and external sources of information are reviewed
at each balance sheet date to identify indications that the
following assets may be impaired or, except in the case of
goodwill, an impairment loss previously recognised no

longer exists or may have decreased:

property, plant and equipment (other than properties
carried at revalued amounts);

pre-paid interests in leasehold land classified as being
held under an operating lease;

intangible assets; and

goodwill.

If any such indication exists, the asset’s recoverable amount
is estimated. In addition, for goodwill and intangible assets
that have indefinite useful lives, the recoverable amount is
estimated annually whether or not there is any indication of
impairment.

Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to
the asset. Where an asset does not generate cash
inflows largely independent of those from other assets,
the recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit).
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Significant accounting policies (continued)

(®)

Impairment of assets (continued)

(i)

(i)

Impairment of other assets (continued)
—  Recognition of impairment losses

An impairment loss is recognised in profit or loss if
the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised
in respect of cash-generating units are allocated to
reduce the carrying amount of the assets in the unit
(or group of units) on a pro rata basis, except that the
carrying value of an asset will not be reduced below
its individual fair value less costs to sell, or value in
use, if determinable.

—  Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is
not reversed.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined
had no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to profit
or loss in the year in which the reversals are
recognised.

Interim financial reporting and impairment

Under the Listing Rules, the Group is required to prepare
an interim financial report in compliance with HKAS 34,
Interim financial reporting, in respect of the first six months
of the financial year. At the end of the interim period, the
Group applies the same impairment testing, recognition,
and reversal criteria as it would at the end of the financial
year (see notes 1(k)(i) and (ii)).

Impairment losses recognised in an interim period in respect
of goodwill and unquoted equity securities carried at cost
are not reversed in a subsequent period. This is the case
even if no loss, or a smaller loss, would have been
recognised had the impairment been assessed only at the
end of the financial year to which the interim period relates.
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Significant accounting policies (continued)

@

(m)

)

(0)

Inventories

Inventories are carried at the lower of cost and net realisable
value.

Cost is calculated using the FIFO formula and comprises all costs
of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal of any write-
down of inventories is recognised as a reduction in the amount
of inventories recognised as an expense in the period in which
the reversal occurs.

Trade and other receivables

Trade and other receivables are initially recognised at fair value
and thereafter stated at amortised cost less allowance for
impairment of doubtful debts (see note 1(k)), except where the
receivables are interest-free loans made to related parties without
any fixed repayment terms or the effect of discounting would be
immaterial. In such cases, the receivables are stated at cost
less impairment of doubtful debts.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value
less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised
cost with any difference between the amount initially recognised
and redemption value being recognised in profit or loss over the
period of the borrowings, together with any interest and fees
payable, using the effective interest method.

Trade and other payables

Trade and other payables are initially recognised at fair value.
Except for financial guarantee liabilities measured in accordance
with note 1(s)(i), trade and other payables are subsequently stated
at amortised cost unless the effect of discounting would be
immaterial, in which case they are stated at cost.
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1 Significant accounting policies (continued)

() Cash and cash equivalents

(9)

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions and
short-term, highly liquid investments that are readily convertible
into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three
months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash
and cash equivalents for the purpose of the consolidated cash
flow statement.

Employee benefits

(M

(i)

Short term employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.

Share based payments

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair value is
measured at grant date using the binomial lattice model,
taking into account the terms and conditions upon which
the options were granted. Where the employees have to
meet vesting conditions before becoming unconditionally
entitled to the options, the total estimated fair value of the
options is spread over the vesting period, taking into
account the probability that the options will vest.

During the vesting period, the number of options that is
expected to vest is reviewed. Any resulting adjustment to
the cumulative fair value recognised in prior years is
charged/credited to profit or loss for the year of the review,
unless the original employee expenses qualify for
recognition as an asset, with a corresponding adjustment
to the capital reserve. On the vesting date, the amount
recognised as an expense is adjusted to reflect the actual
number of options that vest (with a corresponding
adjustment to the capital reserve) except where forfeiture
is only due to not achieving vesting conditions that relate
to the market price of the Company’s shares. The equity
amount is recognised in the capital reserve until either the
option is exercised (when it is transferred to the share
premium account) or the option expires (when it is released
directly to retained profits).

2010/1L 5 # |
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Significant accounting policies (continued)

@

™

Employee benefits (continued)

(iiy ~ Termination benefits

Termination benefits are recognised when, and only when,
the Group demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is
without realistic possibility of withdrawal.

Income tax

Income tax for the year comprises current tax and movements
in deferred tax assets and liabilities. Current tax and
movements in deferred tax assets and liabilities are recognised
in profit or loss, except to the extent that they relate to items
recognised in other comprehensive income or directly in equity,
in which case the relevant amounts of tax are recognised in
other comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted
at the balance sheet date, and any adjustment to tax payable
in respect of previous years.

Deferred tax assets and liabilities arise from deductible and
taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses.

Apart from certain limited exceptions, all deferred tax liabilities
and all deferred tax assets, to the extent that it is probable
that future taxable profits will be available against which the
asset can be utilised, are recognised. Future taxable profits
that may support the recognition of deferred tax assets arising
from deductible temporary differences include those that will
arise from the reversal of existing taxable temporary
differences, provided those differences relate to the same
taxation authority and the same taxable entity, and are
expected to reverse either in the same period as the expected
reversal of the deductible temporary difference or in periods
into which a tax loss arising from the deferred tax asset can
be carried forward. The same criteria are adopted when
determining whether existing taxable temporary differences
support the recognition of deferred tax assets arising from
unused tax losses, that is, those differences are taken into
account if they relate to the same taxation authority and the
same taxable entity, and are expected to reverse in a period,
or periods, in which the tax loss can be utilised.
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1 Significant accounting policies (continued)

™

Income tax (continued)

The limited exceptions to recognition of deferred tax assets and
liabilities are those temporary differences arising from goodwill
not deductible for tax purposes, the initial recognition of assets
or liabilities that affect neither accounting nor taxable profit
(provided they are not part of a business combination), and
temporary differences relating to investments in subsidiaries to
the extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or in the
case of deductible differences, unless it is probable that they
will reverse in the future.

The amount of deferred tax recognised is measured based on
the expected manner of realisation or settlement of the carrying
amount of the assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date. Deferred tax
assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at each
balance sheet date and is reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow the related tax benefit to be utilised. Any such reduction is
reversed to the extent that it becomes probable that sufficient
taxable profits will be available.

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related
dividends is recognised.

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not
offset. Current tax assets are offset against current tax liabilities,
and deferred tax assets against deferred tax liabilities if the
Company or the Group has the legally enforceable right to set
off current tax assets against current tax liabilities and the
following additional conditions are met:

— inthe case of current tax assets and liabilities, the Company
or the Group intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously; or

— inthe case of deferred tax assets and liabilities, if they relate
to income taxes levied by the same taxation authority on
either:

—  the same taxable entity; or
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1

Significant accounting policies (continued)

(r) Income tax (continued)

—  different taxable entities, which, in each future period
in which significant amounts of deferred tax liabilities
or assets are expected to be settled or recovered,
intend to realise the current tax assets and settle the
current tax liabilities on a net basis or realise and settle
simultaneously.

(s) Financial guarantees issued, provisions and contingent liabilities

)

Financial guarantees issued

Financial guarantees are contracts that require the issuer
(i.e. the guarantor) to make specified payments to reimburse
the beneficiary of the guarantee (the “holder”) for a loss the
holder incurs because a specified debtor fails to make
payment when due in accordance with the terms of a debt
instrument.

Where the Group issues a financial guarantee, the fair value
of the guarantee (being the transaction price, unless the
fair value can otherwise be reliably estimated) is initially
recognised as deferred income within trade and other
payables. Where consideration is received or receivable
for the issuance of the guarantee, the consideration is
recognised in accordance with the Group’s policies
applicable to that category of asset. Where no such
consideration is received or receivable, an immediate
expense is recognised in profit or loss on initial recognition
of any deferred income.

The amount of the guarantee initially recognised as deferred
income is amortised in profit or loss over the term of the
guarantee as income from financial guarantees issued. In
addition, provisions are recognised in accordance with note
1(s)(iii) if and when (i) it becomes probable that the holder
of the guarantee will call upon the Group under the
guarantee, and (ii) the amount of that claim on the Group is
expected to exceed the amount currently carried in trade
and other payables in respect of that guarantee i.e. the
amount initially recognised, less accumulated amortisation.
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1 Significant accounting policies (continued)

(s)

®

Financial guarantees issued, provisions and contingent liabilities

(continued)

(i)

(i)

Contingent liabilities assumed in business combinations

Contingent liabilities assumed in a business combination
which are present obligations at the date of acquisition are
initially recognised at fair value, provided the fair value can
be reliably measured. After their initial recognition at fair value,
such contingent liabilities are recognised at the higher of the
amount initially recognised, less accumulated amortisation
where appropriate, and the amount that would be determined
in accordance with note 1(s)(iii). Contingent liabilities
assumed in a business combination that cannot be reliably
fair valued or were not present obligations at the date of
acquisition are disclosed in accordance with note 1(s(iii).

Other provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group or the Company has a legal or
constructive obligation arising as a result of a past event, it
is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can
be made. Where the time value of money is material,
provisions are stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is
remote.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that the economic
benefits will flow to the Group and the revenue and costs, if
applicable, can be measured reliably, revenue is recognised in
profit or loss as follows:

2010/1L 5 # |
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Significant accounting policies (continued)

(1) Revenue recognition (continued)

(M

(i)

)

(v)

Sale of goods

Revenue arising from the sale of garments and printing
products is recognised when goods are delivered to the
customer which is taken to be the point in time when the
customer has accepted the goods and the related risks
and rewards of ownership. Revenue excludes value added
tax or other sales taxes and is after deduction of any trade
discounts.

Royalty income

Royalty income is recognised in accordance with the
substance of the relevant agreements.

Rental income from operating leases

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over the
periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset.
Lease incentives granted are recognised in profit or loss as
an integral part of the aggregate net lease payments
receivable. Contingent rentals are recognised as income
in the accounting period in which they are earned.

Dividends

— Dividend income from unlisted investments is
recognised when the shareholder’s right to receive
payment is established.

—  Dividend income from listed investments is recognised
when the share price of the investment goes ex-
dividend.

Interest income

— Interest income from dated debt securities intended
to be held to maturity is recognised as it accrues, as
adjusted by the amortisation of the premium or
discount on acquisition, so as to achieve a constant
rate of return over the period from the date of purchase
to the date of maturity.

— Interest income from bank deposits is recognised as
it accrues using the effective interest method.
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1 Significant accounting policies (continued)

(1) Revenue recognition (continued)

(vi)

Decoration fee income

Decoration fee income is recognised when the relevant
services are rendered.

(u) Translation of foreign currencies

)

(i)

Functional and presentation currency

ltems included in the financial statements of each of the
Group’s subsidiaries are measured using the currency of
the primary economic environment in which the entity
operates (“the functional currency”). The consolidated
financial statements are presented in Hong Kong dollars,
which is the Company’s functional and presentation
currency.

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling
at the balance sheet date. Exchange gains and losses are
recognised in profit or loss.

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction
dates. Non-monetary assets and liabilities denominated
in foreign currencies that are stated at fair value are
translated using the foreign exchange rates ruling at the
dates the fair value was determined.

The results of foreign operations are translated into Hong
Kong dollars at the exchange rates approximating the
foreign exchange rates ruling at the dates of the
transactions. Balance sheet items are translated into Hong
Kong dollars at the closing foreign exchange rates ruling at
the balance sheet date. The resulting exchange differences
are recognised in other comprehensive income and
accumulated separately in equity in the exchange reserve.
Goodwill arising on consolidation of a foreign operation
acquired before 1 January 2005 is translated at the foreign
exchange rate that applied at the date of acquisition of the
foreign operation.

On disposal of a foreign operation, the cumulative amount
of the exchange differences relating to that foreign operation
is reclassified from equity to profit or loss when the profit or
loss on disposal is recognised.
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Significant accounting policies (continued)

")

W)

Borrowing costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset which necessarily takes
a substantial period of time to get ready for its intended use or
sale are capitalised as part of the cost of that asset. Other
borrowing costs are expensed in the period in which they are
incurred.

The capitalisation of borrowing costs as part of the cost of a
qualifying asset commences when expenditures for the asset is
being incurred, borrowing costs are being incurred and activities
that are necessary to prepare the asset for its intended use or
sale are in progress. Capitalisation of borrowing costs is
suspended or ceases when substantially all the activities
necessary to prepare the qualifying asset for its intended use or
sale are interrupted or complete.

Related parties

For the purposes of these financial statements, a party is
considered to be related to the Group if:

()  the party has the ability, directly or indirectly, through one
or more intermediaries to control the Group or exercise
significant influence over the Group in making financial and
operating policy decisions, or has joint control over the
Group;

(i) the Group and the party are subject to common control;

(i) the party is an associate of the Group or a joint venture in
which the Group is a venturer;

(iv) the party is a member of key management personnel of
the Group or the Group’s parent, or a close family member
of such an individual, or is an entity under the control, joint
control or significant influence of such individuals;

(v) the party is a close family member of a party referred to in
(i) or is an entity under the control, joint control or significant
influence of such individuals; or

(vi) the party is a post-employment benefit plan which is for
the benefit of employees of the Group or of any entity that
is a related party of the Group.

Close family members of an individual are those family members
who may be expected to influence, or be influenced by, that
individual in their dealings with the entity.
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1 Significant accounting policies (continued)

(x) Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial information provided regularly to the Group’s most senior
executive management for the purposes of allocating resources
1o, and assessing the performance of, the Group’s various lines
of business and geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of production processes,
the type or class of customers, the methods used to distribute
the products or provide the services, and the nature of the
regulatory environment. Operating segments which are not
individually material may be aggregated if they share a majority
of these criteria.
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Changes in accounting policies

The HKICPA has issued two revised HKFRSs, a number of
amendments to HKFRSs and two new Interpretations that are first
effective for the current accounting period of the Group and the
Company. Of these, the following developments are relevant to the
Group’s financial statements:
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HKFRS 3 (revised 2008), Business combinations

Amendments to HKAS 27, Consolidated and separate financial
Statements

Amendments to HKFRS 5, Non-current assets held for sale and
discontinued operations — plan to sell the controlling interest in
a subsidiary

Amendment to HKAS 39, Financial instruments: Recognition and
measurement — eligible hedged items

Improvements to HKFRSs (2009)

HK(IFRIC) 17, Distributions of non-cash assets to owners

HK (Int) 5, Presentation of Financial Statements — Classification
by the Borrower of a Term Loan that contains a Repayment on
Demand Clause
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Changes in accounting policies (continued)

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

The amendment to HKAS 39 and the issuance of HK (Int) 5 have had
no material impact on the Group’s financial statements as the
amendment and the Interpretation’s conclusions were consistent with
policies already adopted by the Group. The other developments
resulted in changes in accounting policy but none of these changes
in policy have a material impact on the current or comparative periods,
for the following reasons:

—  The impact of the majority of the revisions to HKFRS 3, HKAS
27, HKFRS 5 and HK(IFRIC) 17 have not yet had a material
effect on the Group’s financial statements as these changes will
first be effective as and when the Group enters into a relevant
transaction (for example, a business combination, a disposal of
a subsidiary or a non-cash distribution) and there is no
requirement to restate the amounts recorded in respect of
previous such transactions.

—  The impact of the amendments to HKFRS 3 (in respect of
recognition of acquiree’s deferred tax assets) and HKAS 27 (in
respect of allocation of losses to non-controlling interests
(previously known as minority interests) in excess of their equity
interest) have had no material impact as there is no requirement
to restate amounts recorded in previous periods and no such
deferred tax assets or losses arose in the current period.

—  The amendment introduced by the Improvements to HKFRSs
(2009) omnibus standard in respect of HKAS 17, Leases, resulted
in a change of classification of certain of the Group’s leasehold
land interests located in the Hong Kong Special Administrative
Region, but this had no material impact on the amounts
recognised in respect of these leases as the lease premiums in
respect of all such leases are fully paid and are being amortised
over the remaining length of the lease term.

Further details of these changes in accounting policy are as follows:

— As aresult of the adoption of HKFRS 3 (revised 2008), any
business combination acquired on or after 1 January 2010 will
be recognised in accordance with the new requirements and
detailed guidance contained in HKFRS 3 (revised 2008). These
include the following changes in accounting policies:
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2 Changes in accounting policies (continued)

Transaction costs that the Group incurs in connection with
a business combination, such as finder’s fees, legal fees,
due diligence fees, and other professional and consulting
fees, will be expensed as incurred, whereas previously they
were accounted for as part of the cost of the business
combination and therefore impacted the amount of goodwill
recognised.

If the Group holds interests in the acquiree immediately
prior to obtaining control, these interests will be treated as
if disposed of and re-acquired at fair value on the date of
obtaining control. Previously, the step-up approach would
have been applied, whereby goodwill was computed as if
accumulated at each stage of the acquisition.

Contingent consideration will be measured at fair value at
the acquisition date. Subsequent changes in the
measurement of that contingent consideration unrelated
to facts and circumstances that existed at the acquisition
date will be recognised in profit or loss, whereas previously
these changes were recognised as an adjustment to the
cost of the business combination and therefore impacted
the amount of goodwill recognised.

If the acquiree has accumulated tax losses or other
temporary deductible differences and these fail to meet the
recognition criteria for deferred tax assets at the date of
acquisition, then any subsequent recognition of these
assets will be recognised in profit or loss, rather than as an
adjustment to goodwill as was previously the policy.

In addition to the Group’s existing policy of measuring the
non-controlling interests in the acquiree at the non-
controlling interest’s proportionate share of the acquiree’s
net identifiable assets, in future the Group may elect, on a
transaction by transaction basis, to measure the non-
controlling interest at fair value.

In accordance with the transitional provisions in HKFRS 3 (revised
2008), these new accounting policies will be applied
prospectively to any business combinations in the current or
future periods. The new policy in respect of recognition in the
movement of deferred tax assets will also be applied
prospectively to accumulated tax losses and other temporary
deductible differences acquired in previous business
combinations. No adjustments have been made to the carrying
values of assets and liabilities that arose from business
combinations whose acquisition dates preceded the application
of this revised standard.
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2 Changes in accounting policies (continued)

As a result of the adoption of HKAS 27 (amended 2008), the
following changes in policies will be applied as from 1 January
2010:

—  Ifthe Group acquires an additional interest in a non-wholly
owned subsidiary, the transaction will be accounted for
as a transaction with equity shareholders (the non-
controlling interests) in their capacity as owners and
therefore no goodwill will be recognised as a result of
such transactions. Similarly, if the Group disposes of
part of its interest in a subsidiary but still retains control,
this transaction will also be accounted for as a transaction
with equity shareholders (the non-controlling interests)
in their capacity as owners and therefore no profit or loss
will be recognised as a result of such transactions.
Previously the Group treated such transactions as step-
up transactions and partial disposals, respectively.

—  Ifthe Group loses control of a subsidiary, the transaction
will be accounted for as a disposal of the entire interest
in that subsidiary, with any remaining interest retained by
the Group being recognised at fair value as if reacquired.
In addition, as a result of the adoption of the amendment
to HKFRS 5, if at the balance sheet date the Group has
the intention to dispose of a controlling interest in a
subsidiary, the entire interest in that subsidiary will be
classified as held for sale (assuming that the held for sale
criteria in HKFRS 5 are met) irrespective of the extent to
which the Group will retain an interest. Previously such
transactions were treated as partial disposals.

In accordance with the transitional provisions in HKAS 27,
these new accounting policies will be applied prospectively to
transactions in current or future periods and therefore previous
periods have not been restated.

In order to be consistent with the above amendments to
HKFRS 3 and HKAS 27, and as a result of amendments to
HKAS 28, Investments in associates, the following policies
will be applied as from 1 January 2010:

— If the Group holds interests in the acquiree immediately
prior to obtaining significant influence, these interests will
be treated as if disposed of and reacquired at fair value
on the date of obtaining significant influence. Previously,
the step-up approach would have been applied, whereby
goodwill was computed as if accumulated at each stage
of the acquisition.
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2 Changes in accounting policies (continued)

- If the Group loses significant influence, the transaction will
be accounted for as a disposal of the entire interest in that
investee, with any remaining interest being recognised at
fair value as if reacquired. Previously such transactions
were treated as partial disposals.

Consistent with the transitional provisions in HKFRS 3 and HKAS
27, these new accounting policies will be applied prospectively
to transactions in current or future periods and therefore previous
periods have not been restated.

Other changes in accounting policies which are relevant to the Group’s
financial statements are as follows:

As a result of the amendments to HKAS 27, as from 1 January
2010 any losses incurred by a non-wholly owned subsidiary will
be allocated between the controlling and non-controlling interests
in proportion to their interests in that entity, even if this results in
a deficit balance within consolidated equity being attributed to
the non-controlling interests. Previously, if the allocation of losses
to the non-controlling interests would have resulted in a deficit
balance, the losses were only allocated to the non-controlling
interests if the non-controlling interests were under a binding
obligation to make good the losses. In accordance with the
transitional provisions in HKAS 27, this new accounting policy is
being applied prospectively and therefore previous periods have
not been restated.

As a result of the amendment to HKAS 17, arising from the
“Improvements to HKFRSs (2009)” omnibus standard, the Group
has re-evaluated the classification of its interests in leasehold
land as to whether, in the Group’s judgement, the lease transfers
substantially all the risks and rewards of ownership of the land
such that the Group is in a position economically similar to that
of a purchaser. The Group has concluded that the classification
of such leases as operating leases continues to be appropriate
as the lease do not transfer significantly all the risks and rewards
of ownership of the land to the Group.

3 BEMH 3 Turnover
ENV/NGIPAEE 5 57 9 S - gy P& XXy
RS o 45 BHJE A | K A Al 2
WA B 124H £ 127H o

The principal activities of the Company are investment holding and
the provision of management services. The principal activities of the
subsidiaries and associate are set out on pages 124 to 127.



W % $h 3R B R

Notes to the Financial Statements

(Bk 75 45 Fr #5 41 > # L1tk or 81 78~ Expressed in Hong Kong dollars unless otherwise indicated)

3 BEH (B) 3  Turnover (continued)
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Turnover represents the net invoiced value of goods supplied to
customers, royalty income, income from printing and related services
and rental income. The amount of each significant category of revenue
recognised in turnover during the year is as follows:

2011 2010

$°000 $'000

AR §H B Sales of garments 1,021,638 881,358
BRI HE 2 KA Bk g Royalty and related income 91,746 76,185
B[R B A B R 5 A 4 Income from printing and related services 39,448 32,154
Gy A 4 U A SE%E Gross rentals from investment properties 1,777 1,358
1,154,609 991,055

T Y X R S N A X Y IE
7 1 32 5 R M A S L S 1+ — o

The Group’s customer base is diversified and no individual customer
with whom transactions have exceeded 10% of the Group’s turnover.

A B AR B T T B SE S B A OB R B
5 i 22 B RE S5 1108 -

Further details regarding the Group’s principal activities are disclosed
in note 11 to these financial statements.

4 iU A BB (FH#E) HFM 4 Other revenue and net income/(loss)

2011 2010
$°000 $'000
H b g A Other revenue
SRATAE e A Bank interest income 422 398
T 2% 2 7 A B e A Interest income from associate 1,907 1,907
HoAth A2 e A Other interest income 1,184 659
AR Bl A Total interest income 3,513 2,964
B A Decoration fee income 3,854 3,645
&t A Alteration charges 341 269
JRE i % 18 K Claims receivable 992 1,039
SR BB A Dividend income from listed securities 16 17
H At Others 3,168 2,829
11,884 10,763
H bW 25 (5 #) ¥ 5 Other net income/(loss)
B 58 Wi £ (s $8) 7 %8 Net exchange gain/(loss) 5,999 (4,899)
O e E R A 2 R Net loss on disposal of fixed assets (220) (907)
WEMEEERNRZ & HZ Net realised gain on
£ 5 Bk 25 VR A disposal of trading securities 13 25
FEERB 2B HRELE Net unrealised (loss)/gain
KB (EIR) s 5 A on trading securities (739) 1,353
5,053 (4,428)

2010/11 Annual Report
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B BL Wi %k A 5 Profit before taxation
% B A e A 2 A B (REA) Profit before taxation is arrived at after charging/(crediting):
2011 2010
$000 $'000
@ MERA (@) Finance costs
N TUAE R B R 2 AT Interest on bank loans and overdrafts
B R E A B wholly repayable within five years 870 910
() B T A~ (b)  Staff costs*
FE b FOR AR Contributions to defined contribution
Z kK retirement plans 16,680 12,398
DA A &5 B 2 32 M Equity-settled share-based payment
(Bt 3% 55 2535) expenses (note 25) 582 =
W L& L HhAE A Salaries, wages and other benefits 187,367 169,440
204,629 181,838
© HAhEHE () Other items
% % Auditors’ remuneration
- % BUR B — audit services
- L I5 BE R A S A - KPMG 2,747 2,977
— At A% B - other auditors 904 896
- BB I - tax services 402 447
4,053 4,320
wEMEER- Operating lease charges*
— A A — hire of equipment 1,426 1,479
— W2 4 (8$532,913,0007C — property rentals (including contingent
(=& —%4F ¢ 26,255,0007C) rental payments of $32,913,000
o SR L4 1 30 (2010: $26,255,000)) 191,046 174,323
192,472 175,802
I TE R MRS (B 5E 55 130H) Amortisation of intangible assets (note 13) 780 780
[ E R TR R Depreciation and amortisation of
(BfF 5% 56 12(2)0A) fixed assets (note 12(a))* 21,650 24,196
JRE WA TR R R L Al JRE Wl 2 Impairment loss on trade and other
U1 s 18 (B & 55 20(0) ) receivables (note 20(b)) 1,081 3,607
JRE o R B L il B i K 2 k1 Reversal of impairment loss on trade and
JiE5 15 9L (1] (Bft 5E 55 20(0) ) other receivables (note 20(b)) (426) (3,310)
JRE 15 Wk 75 > ) Bl I Share of associate’s taxation 9,142 8,313
& Wy 2 R 4 R B Rentals receivable from investment
% 14301,0007C properties less direct outgoings of
(Z%F—F4F © 47500070 $301,000 (2010: $475,000) (1,476) (1,358)
A7 B AR (B 52 55 19(0)H) Cost of inventories* (note 19(0)) 379,438 350,498
* RSB TRA - Jre# A R EEHA * Cost of inventories includes $37,412,000 (2010: $36,526,000) relating to staff

B %M A B 2 37,412,0007C (& — T4 ¢
36,526,0007C) ° A B BEE IR C Rl A b 3R Sk
55 5(0)TE 43 7l 31 % 2 45 s -

costs, depreciation expenses and operating lease charges, which amount is also
included in the respective total amounts disclosed separately above or in note
5(b) for each of these types of expenses.
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6 HAaHBEEMMNZ NGB 6 Income tax in the consolidated income statement
(a) #EHEBEHRINZ BIEZ :

(a) Taxation in the consolidated income statement represents:

2011 2010
$000 $'000
A0 BEH — A& W R A3 BL Current tax - Hong Kong Profits Tax
A A i HE A Provision for the year 21,795 14,448
DAAEAF B R 4t/ R Under/(over)-provision in respect of prior years 81 (668)
21,876 13,780
AW B - FEUNBE Current tax - Outside Hong Kong
7 A B UE A Provision for the year 12,101 8,738
DL AF BE 8 Over-provision in respect of prior years (499) 97)
11,602 8,641
9B #E B X Deferred tax
7 A R A ] IR o Origination and reversal of temporary differences 7,742 8,110
o 2% 98 A% 3 AR A1 B B ) 2R A2 Effect on deferred tax balances at the beginning
BTH R A B of the year resulting from a decrease in tax rate 650 -
8,392 8,110
41,870 30,531

B s R £ 0 YA 4 5195 92 AR AF B A T RE SR
BRE FIAY16.5% (. F—F4E 0 16.5%)
R

A i DA i [am B Jag 23 ] 22 B JE A DAAH
B B 58 M 2 BLAT B E -

WRAE A B 5 N RIEAE ([ )
RS RI)  AS SR A P Y — ]
MEar = ABHEE B8 %~
“ET A=+ —H-

TERBLIE T > SNEBCE &% A 4 B R
o 28] B 2 ) R UK 14 S T ik
10%FHANBL > SR > ZHEIC10%TH 41
BLEOBER, o R A3 T /E— A
— I B A [ i ) 4 RS o ik e B
S AN BB H PTAE AL RE R 2 AT AT
Tt 15 P 2 fap e > BT 4% AR T AT B R
BB o AR rp [ B A ok ] )
Bi 2Pk > AR B R A S A T R B
Wi Jag 2> ) BT S B AT Ao B 4 5%
T AN BL A AT AN B

REZF—FFEARNATRE > AEBUG
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The provision for Hong Kong Profits Tax for 2011 is calculated
at 16.5% (2010: 16.5%) of the estimated assessable profits for
the year.

Taxation for subsidiaries based outside Hong Kong is charged
at the appropriate current rates of taxation ruling in the relevant
jurisdictions.

Pursuant to the relevant laws and regulations of the People’s
Republic of China (“PRC”), one of the Group’s PRC subsidiaries
enjoys preferential tax rate until 31 December 2012.

Under the new tax law, a 10% withholding tax will also be levied
on dividends declared to foreign investors from the Group’s PRC
subsidiaries, however, only the dividends attributable to the profits
of the financial period starting from 1 January 2008 will be subject
to the withholding tax. A lower withholding tax rate may be
applied if there is a tax treaty arrangement between the PRC
and the jurisdiction of the foreign investor. Pursuant to a double
tax arrangement between the PRC and Hong Kong, the Group
is subject to a withholding tax at a rate of 5% for any dividend
payments from its PRC subsidiaries.

On 15 June 2010, the Taiwan Government announced a
decrease in tax rate applicable to the Group’s operations in
Taiwan from 25% to 17%. The decrease is taken into account
in the preparation of the Group’s 2011 financial statements.
Accordingly, the opening balance of deferred tax liabilities in
respect of the Group’s operations in Taiwan are re-estimated at
a tax rate of 17%.
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6 HZAMBEMMWZW B () 6 Income tax in the consolidated income statement
(continued)
(b) P F3BESE Hi A gt ik A 1% 08 B At (b) Reconciliation between tax expense and accounting profit at
HZHIE - applicable tax rates:
2011 2010
$000 $'000
R B e A Profit before taxation 326,107 228,903
e R A B B K 2 Notional tax on profit before taxation, calculated
ot % 1 55 B BT 36 A at the rates applicable to profits in the
Z A ERH countries concerned 42,948 26,071
AT 0K BA 37 2 B A Y 2 Tax effect of non-deductible expenses 6,327 6,872
FERBUA 2 BLIH 2 Tax effect of non-taxable revenue (9,030) (2,028)
KMER 2 BMEER Z 2 Tax effect of tax losses not recognised 1,393 381
Bl R K A AR B R A Effect on deferred tax balances at the beginning
ot T £ A Y 5 B of the year resulting from a decrease in tax rate 650 -
DA AR B 2 38 7 Over-provision in respect of prior years (418) (765)
BB TE BH S Actual tax expense 41,870 30,531
7 EBEME 7 Directors’ remuneration

R A il (A R0 S5 1610 1 3 2 3

Directors’ remuneration disclosed pursuant to section 161 of the Hong

T < 4n T Kong Companies Ordinance is as follows:
W R kit
HEWs A 4 ) %2 16 AL ik 3% it
Salaries,
allowances Retirement
and benefits Discretionary scheme

Directors’ fees in kind bonuses contributions Total

2011 2010 2011 2010 2011 2010 2011 2010 2011 2010

$000 $000 $000 $000 $000 $000 $000 $000 $'000  $000
$#A7#F  Executive Directors
W s 3k Chan Sui Kau 30 30 1,463 1,463 1,200 1,200 - - 2,693 2,693
B k 2 Chan Wing Fui, Peter 30 30 - - 1,025 1,025 - - 1,055 1,095
Bk £ Chan Wing Sun, Samuel 30 30 2,636 2,636 2,269 2,200 72 72 5,007 4,944
BB Chan Suk Ling, Shirley 30 30 2,064 2,064 3803 2,537 72 72 5969 4,703
fl R & Fu Sing Yam, William 30 30 1,500 1,500 3,004 2,008 60 60 4,594 3,598
B 7k Chan Wing Kee 30 30 - - - - - - 30 30
B 7K 3 Chan Wing To 30 30 - - - - - - 30 30
W3 H#MAT Independent

] Non-executive Directors
2 Leung Hok Lim 160 160 - - - - - - 160 160
I % Wong Lam 60 60 - - - - - - 60 60
ISR Lin Keping 80 60 - - - - - - 80 60
it 4L Sze Cho Cheung, Michael 120 - - - - - - - 120 -
630 490 = 7,663 7,663 11,301 8,976 204 204 © 19,798 17,333
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7 Directors’ remuneration (continued)

The details of share options granted to certain directors under the
Company’s share option scheme are disclosed under the section
“Share Option Scheme” in the Directors’ Report and note 25 to the
financial statements. No share options were granted to the directors
in the current or the prior years.

8 Individuals with the highest emoluments

Of the five individuals with the highest emoluments, four (2010: five)
are directors whose emoluments are disclosed in note 7.The
emoluments of the other individual for the year ended 31 March 2011
are as follows:

B A B

A2 v AR B RHE Al Wik A

AN EHE g B R A A G i LS — D
B A2 ) B 5 2% 2 i R 258,797,0007T
(& — 4 148,903,0007C) (b 51465
27(a)H) -

(R

() FF JBFH AR 2 F
i B A T R R 8 IR AR AR 2 AR\
HE %5 M BRME A 35 1 279,883,0000C (-
F—FHFE 1 196,587,00000) K B #E 1T
0 B 1 T T 2 1% #0157,290,000 0%
(& —F4E 0 153,832,000M%) 5 >
FREFEH T -

Salaries and other emoluments
Discretionary bonuses

2011
$'000

1,648
253

1,901

9 Profit attributable to equity shareholders of the
Company

The consolidated profit attributable to equity shareholders of the
Company includes a profit of $253,797,000 (2010: $148,903,000)
which has been dealt with in the financial statements of the Company
(note 27(a)).

10 Earnings per share

(a) Basic earnings per share
The calculation of basic earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company of
$279,883,000 (2010: $196,587,000) and the weighted average
number of ordinary shares of 157,290,000 shares (2010:
153,832,000) in issue during the year, calculated as follows:

o 24 & 19 00 FE T 2 Weighted average number of ordinary shares
2011 2010
’000 000
AR E AT 1Y Issued ordinary shares at the beginning
of the year 153,832 153,832
IR AT O Y 0 Effect of share options exercised
(Bt 5E 56 27(c)(i) ) (note 27(c)(ii)) 3,458 -
AE S B A I RE - B k¥ Weighted average number of ordinary
shares at the end of the year 157,290 153,832

2010/11 Annual Report
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10 )% & A (8D

(b) 4F I 1A
A JBE B R 4 R A AR 2 AR ]
HE 15 B M A5 i A1 279,883,0000C (—-
F— 4 196,587,0007T) M i
B Jn RE - 2 B #50157,813,0000% (— &
— 4 1 153,832,000%) FHE - 5
FEECIR

28 R 19 T T 2 R ()

10 Earnings per share (continued)

®)

Diluted earnings per share

The calculation of diluted earnings per share is based on the
profit attributable to ordinary equity shareholders of the Company
of $279,883,000 (2010: $196,587,000) and the weighted
average number of ordinary shares of 157,813,000 (2010:
158,832,000) shares, calculated as follows:

Weighted average number of ordinary shares (diluted)

2011 2010
’000 ‘000
AE R B A N RE - B Bk Weighted average number of ordinary shares
at the end of the year 157,290 153,832
A 2N w) B B RE S B DL E G Effect of deemed issue of shares under the
FRAE AR A 35 47 1 0 1Y 5 2 Company’s share option scheme for nil
(Bft 3% %6 2535) consideration (note 25) 523 -
AR TR I RE T 2 B Weighted average number of ordinary shares
(48 %) (diluted) at the end of the year 157,813 153,832

MR F—FFE=ZH=+—HFEIL
e 5L 9 9V ) T ) L BEAEAE >
Bb o T AR R ] S A
Jie 2 A 1 B — B e

11 4y 3% #it &

A S 0975 8 1 SE B AR AL R TR A B SE S o
HEmALE R ETRERANBNE
U TC B M 3% BLRE AN B4 A B BE R — X
Jr s AL BT S A i e
A S5 ) Sl A8 5 K 0 R A BF o RAALIRCRA
T E R A A

- B  AEE - T R -
= FREEREAR A B SRR A R AR

B gL .

— RO B IR - A K B R

=]
AR °

— YEMEE BHEYEEEHEESRA -
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The Company did not have any dilutive potential ordinary shares
outstanding during the year ended 31 March 2010. Accordingly,
the diluted earnings per share is the same as the basic earnings
per share for the year then ended.

Segment reporting

The Group manages its businesses by divisions, which are organised

by business lines. In a manner consistent with the way in which
information is reported internally to the Group’s most senior executive
management for the purposes of resources allocation and
performance assessment, the Group has presented the following four
reportable segments. No operating segments have been aggregated
to form the following reportable segments.

Sales of garments: the manufacture, retail and wholesale of
garments.

Licensing of trademarks: the management and licensing of
trademarks for royalty income.

Printing and related services: the manufacture and sale of printed
products.

Property rental: the leasing of properties to generate rental
income.



W % $h 3R B R

Notes to the Financial Statements

(k75 45 Fr #5 41 > # L1tk Jr 81 78~ Expressed in Hong Kong dollars unless otherwise indicated)

11 7 # 3 & (50)
(@) HERELE - BERAE

11 Segment reporting (continued)

(a) Segment results, assets and liabilities
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For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and liabilities
attributable to each reportable segment on the following bases:

Segment assets include all tangible, intangible assets and current
assets with the exception of interest in associate, other financial
assets, trading securities, club memberships, deferred tax
assets, cash and cash equivalents, current tax recoverable and
other corporate assets. Segment liabilities include trade and
other payables and bank borrowings with the exception of current
taxation, deferred tax liabilities and other corporate liabilities.

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segment profit is “adjusted
EBITDA”, i.e. “adjusted earnings before interest, taxes,
depreciation and amortisation”, where “interest” is regarded as
including investment income and “depreciation and amortisation”
is regarded as including impairment losses on non-current
assets. To arrive at adjusted EBITDA, the Group’s earnings are
further adjusted for items not specifically attributed to individual
segments, such as share of profits less losses of associate and
other head office or corporate administration costs.

In addition to receiving segment information concerning adjusted
EBITDA, management is provided with segment information
concerning revenue (including inter-segment sales), interest
income and expenses from cash balances and borrowings
managed directly by the segments, depreciation, amortisation
and additions to non-current segment assets used by the
segments in their operations. Inter-segments sales are priced
with reference to prices charged to external parties for similar
orders.
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11 4> #8 $it % (80 11 Segment reporting (continued)
(@ HoBEHE - BERAMG (H) (a) Segment results, assets and liabilities (continued)
BE_Z—— LR _F-FFE=1= Information regarding the Group’s reportable segments as
T HILFE A% EETEA provided to the Group’s most senior executive management for
B AT A B A SR TR 4y I R the purposes of resource allocation and assessment of segment
(L /H‘ HEAT FEUR Ay B Koy 3R BLAF performance for the years ended 31 March 2011 and 2010 is
fif) > FEARIE set out below:
Bk Rl AR B A LIES T i
Licensing Printing and
Sales of garments of trademarks related services Property rental Total

2011 2010 2011 2010 2011 2010 2011 2010 2011 2010

$000  $000  $000  $000  $000  $000  $000  $000  $000  $000
RAMER ZWA
Revenue from external customers 1,021,638 881,358 91,746 76,185 39,448 32,154 1,177 1,358 1,154,609 991,055
A
Inter-segment revenue - - 19841 13538 1,823 1,718 6,732 6,506 28,396 21,822
R ETE 1N
Reportable segment revenue 1,021,638 881358 < 111,587 89,723 = 41271 33872 8509 7924 1,183,005 1012877
ARG EH (HERBHEN
Reportable segment profit (adjusted EBITDA) 209,232 157,083 = 63,063 40,758 = 9,505 5438 7,240 6,909 289,040 210,188
RITFEFZHMEUA
Interest income from bank deposits an 306 50 10 - - - - 42 316
St
Interest expense (244) (561) (626) (130) - - - - (870) (691)
KEEZHEREH
Depreciation and amortisation for the year (18,554)  (21,243) (112) (15) (962) (05) (2579  (2579) (22,207) (24,742
B2 YR
Reportable segment assets 369,809 291814 = 320,329 328207 33,167 34120 83,625 63408 815930 717,549
AEEREF NG YR
Additions to non-current segment assets during the year 21,300 11,811 97 181493 1,143 535 - - 22540 193839
(S AL
Reportable segment liabilities 177,228 130664 69,971 80942 | 3822 3633 352 312 1 251,873 215,551
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11 7 # 3 & (50)

®)

ARG EUA ~ Bz ~ BERALRK

11 Segment reporting (continued)

(b) Reconciliation of reportable segment revenues, profit or loss, assets

Z IR and liabilities
2011 2010
$°000 $'000
A Revenue
JE A 4y B A Reportable segment revenue 1,183,005 1,012,877
gl Nl N & Elimination of inter-segment revenue (28,396) (21,822)
A EEE Consolidated turnover 1,154,609 991,055
it A Profit
JH R A3 8 A8 v R Reportable segment profit 289,040 210,188
B i R Elimination of inter-segment profits (9,722) (6,009)
B oAk oy F I AR A Reportable segment profit derived from the
EHLNEF Group’s external customers 279,318 204,179
Ho At e A Other revenue 11,884 10,763
HoAhd 45 (5 48) 1% % Other net income/(loss) 5,053 (4,428)
185 T B 8 Depreciation and amortisation (22,430) (24,976)
1 & W 2 AG kg Valuation gains on investment properties 20,000 20,500
& A Finance costs (870) (910)
JE AL B 2 2N W) v A kR 4R Share of profits less losses of associate 49,128 29,478
RIREN R - /NN (& TRE Net gain on disposal of associate - 7,899
KA HL 2 AR LA A Unallocated head office and
corporate expenses (15,976) (13,602)
B At I 55 A i A Consolidated profit before taxation 326,107 228,903
¥ Assets
TR A oy G Reportable segment assets 815,930 717,549
8 T I e K 2 Elimination of inter-segment receivables (11,013) (4,883)
804,917 712,666
Bt 8 > W RE 45 Interest in associate 180,593 139,592
HoAb B B Other financial assets 72,209 69,781
R AE Bl IH Deferred tax assets 48,810 51,583
TEEE k2 &R Trading securities 1,613 2,352
o T & Club memberships 860 860
A% H AT AR (R B IE Current tax recoverable 848 537
e kB &%FEY Cash and cash equivalents 426,919 214,550
R B2 BN E A2 EE Unallocated head office and corporate assets 458 1,915
AR Consolidated total assets 1,537,227 1,193,836
£ Liabilities
TR A 4y T A Reportable segment liabilities 251,373 215,551
43 o [H] JE AT 3K 2 8 Elimination of inter-segment payables (11,013) (4,883)
240,360 210,668
A 1Y 1 AT BT 15 B Current tax payable 29,674 18,134
R A B H A R Deferred tax liabilities 17,894 14,234
R B2 B H A% A Unallocated head office and corporate liabilities 6,291 6,330
e = Consolidated total liabilities 294,219 249,366

2010/11 Annual Report
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11 4y % W% 8) 11 Segment reporting (continued)
(c) A& 5 75 & A (¢) Geographic information
T RS DL i A A R The following table sets out information about the geographical
(A EH A& BN R EF 2 A K (i< location of (i) the Group’s revenue from external customers and
EEEEERE BEEE - HERE (i) the Group’s fixed assets, intangible assets, lease premium
R BN s s w2 R s (FR 2 IR R and interest in associate (“specified non-current assets”). The
B ERE) o KT 2 MR o i 2 2R IR geographical location of customers is based on the location at
AR I i ol B S R A 5 T AR IR R which the services were provided or the goods delivered. The
By g [ KFLE T geographical location of the specified non-current assets is
i 43 fff 2 BE A L BRI AE R R based on the physical location of the asset, in the case of fixed
JEE ) M 3 A R L A ST A assets and lease premium, the location to which they are
T B % 2N W e kR L VR o managed, in the case of intangible assets, and the location of

operations, in the case of interest in associate.

R H R %P BA ¥ 2 Ik i ) % A
Revenue from Specified
external customers non-current assets
2011 2010 2011 2010
$°000 $'000 $°000 $'000
s (FE Hh) Hong Kong (place of domicile) 538,453 442,103 315,603 339,802
=8 Taiwan 115,071 110,067 170,072 131,277
rp ] At b Other areas of the PRC 439,987 381,295 53,552 41,922
HoAth Others 61,098 57,590 152,069 114,583

616,156 548,952 375,693 287,782

1,154,609 991,055 691,296 627,584
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12 Bl & & @i 12 Fixed assets
(@ HKEH (@) The Group
REERH
fAEH R Ny g a0
PER V3 WREE B 2L
| £ BE 15 10 2 ot f it 4] fxNE it
Interest in
leasehold
Leasehold land held
Land and improvements, for own use
buildings motor vehicles, under
held for Plantand  furniture and operating [nvestment
own use machinery  equipment Sub-total lease properties Total
$000 $000 $000 $000 $000 $000 $000
WA Cost or valuation:
REFENERA—B At 1 April 2009 122,145 49,023 132,969 304,187 8,655 53,300 366,002
EiHE Exchange adjustments 65 71 1,088 1,204 15 - 1,239
RE Additions - 613 13,457 14,070 - - 14,070
Gk Disposals - (289) (16,044) (16,339) - - (16,333)
EHNE Reclassffication 10,400 - - 10,400 - (10400 -
MABERE Fair value adjustment - - - - - 20,500 20,500
REF-FE=A=1+—-H At31 March2010 132,610 49,418 131,470 313,498 8,670 63,400 385,568
iz : Representing:
ik Cost 132,610 49,418 131,470 313,498 8,670 - 302,168
fiE-—F-%F Valuation - 2010 - - - - - 63,400 63,400
132,610 49,418 131,470 313,498 8,670 63,400 385,568
RZF-FENA-A A1 April 2010 132,610 49,418 131,470 313,498 8,670 63,400 385,568
A% Exchange adjustments 1695 1,198 3677 6,570 397 - 6,067
RE Additions - 1,223 21,317 22,540 - - 22,540
& Disposals - - (16,003) (16,003) - - (16,003)
NAEEHRE Fair value adjustment - - - - - 20,000 20,000
REF——F=ZA=+—H A3 March2011 134,305 51,839 140,461 326,605 9,067 83,400 419,072
fi#: Representing:
A& Cost 134,305 51,839 140,461 326,605 9,067 - 335,672
fifi-=%——F Valuation - 2011 - - - - - 83400 83,400
134,305 51,839 140,461 326,605 9,067 83,400 419,072
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12 W2 & B (8) 12 Fixed assets (continued)
(@ KEH () (a) The Group (continued)
RERER
fife i R iy il
PAR Y MR KB X b2 N:ER
Y Ba Ve it s #EHE it
Interest in
leasehold
Leasehold land held
Land and improvements, for own use
buildings motor vehicles, under
held for Plantand  furniture and operating  Investment
own use machinery ~equipment  Sub-total lease properties Total
$000 $000 $000 $000 $1000 $1000 $1000
it RO RITHE - Accumulated amortisation
and depreciation:
REZEFNENA R At 1 April 2009 41,794 38,002 101,779 181,595 3,122 - 184,717
EiAE Exchange adjustments 29 49 657 7% 5 - 740
KEEBYERTE Charge for the year 3,121 1944 18972 24,087 159 - 24,19
hERER Written back on disposals - (288) (14,623) (14911) - - (14911)
REF-FZEZA=F—0  At31 March 2010 44,944 39,727 106,785 191,456 3,286 - 194,742
REE-%ENA—R At 1 April 2010 44,944 39,727 106,785 191,456 3,286 - 194,742
ERHE Exchange adjustments 783 694 2,966 4,443 154 - 4,597
REEBHRIE Charge for the year 3,134 1930 16,424 21,488 162 - 21,650
HEREN Witten back on disposals - - (15,712) (15,712) - - (15,712)
RoF—-—B=ZA=+—H0  At31 March 2011 48,861 42,351 110,463 201,675 3,602 - 200,217
e 4 ¢ Net book value:
REF—-—B=ZHA=1—H  At31 March 2011 85,444 9,488 29,99 124,930 5,465 83,400 213,795
REF-ZE=A=+—H  At31 March 2010 87,666 9,691 24,685 122,042 5,384 63,400 190,826
2010/11 4 #
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12 Bl =& & & (8)

12 Fixed assets (continued)

b)) KuA] (b) The Company
LB A e 05 -
VL~ R Bk s
Leasehold improvements,
motor vehicles, furniture

and equipment

2011 2010

$°000 $'000
)% K Cost:
T AE A At the beginning of the year 4,538 5,572
wE Additions - 540
& Disposals - (1,574)
KIS At the end of the year 4,538 4,538
Bt é - Accumulated depreciation:
T AEH) At the beginning of the year 3,931 5,271
A AT B Charge for the year 223 234
i IR 38 0] Written back on disposals = (1,574)
AR At the end of the year 4,154 3,931
6 i ¥ A - Net book value:
AR R At the end of the year 384 607

(0 BEYRENMHE
AEBMPAZEYRCR —F— 4
I e S Y= VAR 4 R
IR S A4 H7 A B B B 36 L) A7 PR )
% 22 IR B A 9 BRI 25 T B ) 26 T
5 T A L B S AL R 3 2 o B T (E L e
EATAEE - ZAFZ B TAFBHE
i g & Re 8 > BTG EY R
BB A B R B .

(¢) Revaluation of investment properties

All investment properties of the Group were revalued as at 31
March 2011 on an open market value basis calculated by
reference to net rental income allowing for reversionary income
potential. The valuations were carried out by an independent
firm of surveyors, Savills Valuation and Professional Services
Limited, who have among their staff Fellows of the Hong Kong
Institute of Surveyors with recent experience in the location and
category of the properties being valued.

2010/11 Annual Report
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12 Fixed assets (continued)

(d) 7555 B ¥y 5 2 B I 3 16 B 1816 40 AT (d) The analysis of net book value or valuation of properties of the Group
A is as follows:
2011 2010
$°000 $'000
s In Hong Kong
—REHE - long leases 36,990 37,996
— A B — medium-term leases 101,685 82,915
T it LA A b [ Outside Hong Kong
— i E — medium-term leases 25,478 25,041
—HHHE — short-term leases 10,156 10,498
174,309 156,450
% : Representing:
4 M K T Land and buildings 85,444 87,666
wEY ¥k Investment properties 83,400 63,400
168,844 151,066
WgEgsHEFEa M Interest in leasehold land held for
2 & & b R 2 own use under operating lease 5,465 5,384
174,309 156,450
(@ AKEBMBEYHEZFBEWT - (e) Details of the Group’s investment properties are as follows:
Term of
o Hui & MM Location Existing use lease
JURE B 1 5 1 TRk '  G/F 18 Ng Fong Street, Factoriesand ~ Medium
1858 Hh P San Po Kong, Kowloon shops
JUHE I I A 4% WEAE~ HF UnitB,C,D,Gand Hon 7/F, Offices,  Medium
e g 2K T T K and Car Parking Space factories and
BC D GEHE - BaE No. 8 on 1/F, warehouses
N A4 84k 45 iz Wah Shun Industrial Building,
4 Cho Yuen Street, Yau Tong,
Kowloon
JUHE L5 iy 28%5% T " Unit Nos. 2 and 4 on 6/F, and Factories ~ Medium
A% WK JE e Unit Nos. 1 and 2 on 8/F,
28 A 81 [ 2% Lee Sum Factory Building,

28 Ng Fong Street, Kowloon
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12 Bl =& & & (8) 12 Fixed assets (continued)
N UL E R R 2 B E R E (0 Fixed assets leased out under operating leases
AEEDEEHEHEREYZE > The Group leases out investment properties under operating
W — B B — S WA > B pEs leases. The leases typically run for an initial period of one to two
FRAE B H AR A - el E TR R years, with an option to renew the lease upon expiry at which
MEHME FELEHEY A E time all terms are renegotiated. None of the leases includes
AT & o contingent rentals.
D) A8 2 A0 B R (0 AR HoAb o T B 45 A All properties held under operating leases that would otherwise
WEWHEERZWE > MEHAKE meet the definition of investment properties are classified as
L7/ investment properties.
AEBRIBEA MR KEHEAH The Group’s total future minimum lease receipts under non-
1% M Wi 2 B A FH 6 3 A o R cancellable operating leases are receivable as follows:
2011 2010
$°000 $'000
— 4R Within 1 year 1,439 2,155
—AEFEMETAEN After 1 year but within 5 years 97 951
1,536 3,106
13 B & & 13 Intangible assets
7 4R
The Group
it et W B k]
Licence Trademarks Total
$°000 $°000 $°000
WA Cost:
REZEERLENA —H At 1 April 2009 9,364 102,050 111,414
NE Additions - 180,309 180,309
RZF—FE=ZH=T—H "  At31 March 2010,
CER-FFENMA—H R 1 April 2010 and
—E—-—%=H=1+—H 31 March 2011 9,364 282,359 291,723
Bl gy Accumulated amortisation:
AT NENA A At 1 April 2009 3,705 - 3,705
A B 8 B Charge for the year 780 - 780
WoF—-FHE=ZA=+—H At 31 March 2010 4,485 - 4,485
I e D s At 1 April 2010 4,485 - 4,485
A 8 B Charge for the year 780 - 780
WoE—-—F =4 =1+—H At 31 March 2011 5,265 - 5,265
W i 3 A Net book value:
W oE—-—F=A=+—H At 31 March 2011 4,099 282,359 286,458
R oF—FFE=ZN=1+—H At 31 March 2010 4,879 282,359 287,238

2010/11 Annual Report
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13 1% & A& (8D

(a) B AR (O a% W 2 Al RO
) 2 WIBR S o AR T 2 RS 2
Mt A GHEBERZ T RA] -

(b) [ Guy Laroche] P4 1% & [ Aquascutum |
PR e LR P S BRI > G AR
wh B B EE S 1) A RR -

¢ BE_F-FTE=ZA=+—HILFF
TR N SR (R el VA e
[ Aquascutum] 7 3 75 55 P b [ 62 5 3t
A1 E5 P 10 5% K b T ) R ik S R Y i
AHER - AR R BERES
13,700,000 £ (#H & Jix 173,716,000
Jt) > HULEAEZ R R HEER N
6,593,0007C °

S RG] Wl AR 5 AR ] B B ek £ )

[ Guy Laroche] i 1% & [ Aquascutum. T 5
R Bs 1S AT 43 W8 ST sk A 2 [ Guy Larochel
7 [ Aquascutum)] ZE#5 o

13 Intangible assets (continued)

(a) The licence is amortised over a period of 12 years being the
estimated useful life of the licence. The amortisation charge for
the year is included in “distribution costs” in the consolidated
income statement.

(h) The Guy Laroche and Aquascutum trademarks are considered
to have indefinite useful lives and are accounted for in accordance
with accounting policy note 1(j).

(¢) During the year ended 31 March 2010, the Group acquired the
right, title and interest in the intellectual property rights of
Aguascutum trademark in relation to 42 countries and regions
in Asia from an independent third party at a consideration of
£13,700,000 (equivalent to $173,716,000), with legal and
professional fees incurred amounting to $6,593,000.

Impairment tests for trademarks with indefinite useful economic life
The Guy Laroche and Aquascutum trademarks service the Guy

Laroche and Aquascutum operations, respectively, which are
separately identifiable.

2011 2010

$000 $'000

[ Aquascutum] 7 1% Aquascutum trademark 180,309 180,309
[ Guy Laroche] 7 1Z Guy Laroche trademark 102,050 102,050
282,359 282,359

[ Guy Laroche] 14 % % [ Aquascutum] i 1
2T Wi [ G B G AR 0 1 A e o
B EH R A B M 2 AR
B EEE - LA HanE R
TS R o FHIEAME > &
TR I8 2 £ B AR 2 AT o] & 480 R
B > AR o 2 SRR 1 (E R A L AT i )
4 o

wl TR PR 2 R

The recoverable amount of the Guy Laroche and Aquascutum
trademarks are determined based on value-in-use calculations. These
calculations use cash flow projections based on a five-year period
approved by management. Cash flows beyond the five-year period
are extrapolated without any growth rate. Management believes that
any reasonably possible change in the key assumptions on which
the recoverable amount is based would not cause the carrying amount
to exceed its recoverable amount.

Key assumptions used for value-in-use calculation:

WS & Growth rate
A MR
P Bl =% Discount rate

Gross contribution rate

[ Aquascutum] 7 B [ Guy Laroche] w4 £

Aquascutum Guy Laroche
trademark trademark
2011 2010 2011 2010
0% 0% 0% 0%
85% 84% 84% 84%
10% 10% 10% 10%
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13

14

15

e & A (8)

EHEBERBATERIAHAH TG ER
EMEEMRRERBEMRE - THZ
B Jy 5w HE T S A 2 R Y
A o

13 Intangible assets (continued)

Management determined the growth rate and gross contribution rate
based on the past performance and its expectations for market
development. The discount rate used is the weighted average cost
of capital of the licensing industry.

i & gl 14 Lease premium
7 45
The Group
2011 2010
$000 $'000
B A Cost 9,595 9,595
e 58, 3 4% Exchange adjustments 855 333
10,450 9,928

FH BT HE 2T A6 — ] B A WD BURS E
— JT W 2 2 R B I S A 2 B o i %
W 2> WA P AL T Az 4 6 o R A HE S A
EHEHET T W% - Bt HEHE
B WL 2y B AT S R T A AR
T B AR AR P A R (s 1R B R -

W Sr 74 fll Amadeus Génivalor € % £ it
G AE - 3 2% R A B T A M I % R e
WA EER - M E 2% B A5
A8 SR DL o T i [ A A AR PR B A
G BRURCREL A A 1 AR J ] AT L 4 ) 25 R AR
R BRI S - BHER L > B
F M R U R 4R o R AT i (e 4 A e R
W T B (H -

Lease premium represents an amount paid by a subsidiary to obtain
the right to lease a property in France. In the event that the subsidiary
vacates the property, the subsidiary would be entitled to sell the right
to the lease to the next tenant. Accordingly, the lease premium is
considered to have an indefinite useful economic life and is carried at
cost less impairment losses.

A valuation of the lease has been performed by an independent valuer,
Amadeus Génivalor, with recent experience in the location and category
of the lease being valued. The valuation is performed with reference to
the current financial and economic condition. The recoverable amount
is estimated by discounting the effect of the difference between the
current rent and rental payable by tenant for a period of 11 years.
Management believes that no impairment loss was necessary as the
recoverable amount is greater than the carrying value.

W8 2w 8 & 15 Investments in subsidiaries
VN |
The Company

2011 2010
$°000 $'000
I LAY > A E Unlisted shares, at cost 11,003 11,003
JRE Wi B e 2 D 3Kk IR Amounts due from subsidiaries 890,515 779,934
901,518 790,937
JRE A BT B 2 W] K TH Amounts due to subsidiaries (52,366) (44,954)
849,152 745,983
W W R Less: impairment losses (65,100) (113,300)
784,052 632,683

BT — M BT A W 2 BKIE (DL R R
0.5/H (=& — %4 : 0.5/8) 5t 8) &
214,757,0007C (& —ZF 4 1 163,189,000
JG) Z A o R I i B R AT B R 4 R Rk IE
Th G~ R B M R AE AR o ME R
K MEAST B 2> Fl 2 SR E R &5 B A —
GNP N (=87

2010/11 Annual Report

The amounts due from/to subsidiaries are unsecured, interest free
and have no fixed terms of repayment except for an amount due
from a subsidiary of $214,757,000 (2010: $163,189,000) which is
interest bearing at 0.5% (2010: 0.5%) per annum. The amounts due
from/to subsidiaries are not expected to be settled within one year
from the balance sheet date.
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15 B A 6 8% (8

BE_Z——F=A=+—HILFEERX
L v e (i 48 4 5] 48,200,0007C (% — %

16

4 1 6,600,00070) J2: 4 JE iz B & 2> 7 3k TH
33 ) FE R -

% F B G A Al 2 G R R R 124 H
EH125H o

BB A i BE 4R

15 Investments in subsidiaries (continued)

A reversal of impairment loss of $48,200,000 (2010: $6,600,000) was
recognised for the year ended 31 March 2011 in order to write-back
amounts due from subsidiaries to their recoverable amount.

Details of the principal subsidiaries are set out on pages 124 to 125.

16 Interest in associate

A4 H P A
The Group The Company
2011 2010 2011 2010
$°000 $000 $°000 $000
ETTEE S MAE Listed shares, at cost - - 12,595 12,595
JRE AL B FE Share of net assets 180,593 139,592 = -
180,593 139,592 12,595 12,595
(@ W_E——F=A=1—H > KxH (@) The market value of the Company’s interest in the ordinary shares

(b)

(©

A b bR S 3 i 2 S T (E
£5329,968,000 7T (& — EA4E ¢
136,816,0007C) °

ANCEBETNAFE—HZ+H s AREM
B — 8 N7 55 = A B A
BN E TS = U B R B A PR F R
% 2 Wh ko A0 40 A R 11,980,000
It (FH % % 13,625,00008) - it & —
FTAHEZH =+ — HEML S KR %
[ = R i N - g e 1]
7,899,0007C ©

of the above listed associate at 31 March 2011 was
$329,968,000 (2010: $136,816,000).

(b) On 22 January 2009, the Group entered into an agreement with
an independent third party to dispose of its interest in an
associate, Hunan San Jiu Nankai Pharmaceutical Company
Limited for a consideration of approximately RMB11,980,000
(equivalent to $13,625,000). This transaction was completed
on 31 March 2010 and a net gain on disposal of $7,899,000
was recognised in the consolidated income statement for the
year ended 31 March 2010.

Wit & 2 Al by B 3 B - (¢) Summary financial information on associate:
¥ £ B 2 A i A
Assets  Liabilities Equity  Revenue Profit
$°000 $°000 $°000 $°000 $°000
e S 2011
100% 100 percent 1,409,430 (5621,367) 888,063 2,363,515 239,133
AREMZEBM#ELS  Group's effective interest 288,651 (108,058) 180,593 484,048 49,128
—E R 2010
100% 100 percent 1,255,154 (566,548) 688,606 2,056,440 141,157
AREME BB  Group's effective interest 257,066  (117,464) 139,592 421,159 29,478

% E BN A 2 G R RO
126EH £ 55 127H -

Details of the principal associate are set out on pages 126 to
127.

2010/1L 5 # |
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17 b W % & &

17 Other financial assets

A 4 [ AR A H
The Group The Company
2011 2010 2011 2010
$°000 $'000 $°000 $’000
e R IR T e Held-to-maturity debt
securities
P ol Unlisted 785 1,000 - =
3 JBe AR 3 27 Other equity securities
I bl AT S5 Unlisted equity security - 6,900 - =
Wk E R Less: impairment loss - (6,900) - =
Vi 28 % B M IR ) Loan to associate and accrued
F B (B 5% 26 31(c)2E) interest (note 31(c)) 33,834 33,681 33,834 33,681
JE i £ 3K Loan receivable 37,590 35,100 - -
71,424 68,781 33,834 33,681
72,209 69,781 33,834 33,681
Vg /B Analysed as follows:
I B A E Non-current assets 785 69,781 = 33,681
Wi B & Current assets 71,424 - 33,834 -
72,209 69,781 33,834 33,681
(@)  HA R AT 5 oy A 48 [ A P B BT IR 2 (a) Other equity securities represent the Group’s investment in a
AlzHE e #HE F—-—F ==+ corporation in the PRC which were fully written off during the
— H IR RN > H B AT year ended 31 March 2011.
(b) WhaE N E 2 BN > DFERR () The loan to associate is unsecured, interest bearing at 6% (2010:
G (& —FA4F : o) 5HA > R 6%) per annum and repayable on 9 November 2011,
S -4 A JLHEER
BEAAEFR —F——F=H =1+ The fair value of the loan to associate at 31 March 2011 is
— H 2 2 fefE H 45 32,209,0007C (% $32,209,000 (2010: $32,600,000). The fair value is estimated
—Z4F 1 32,600,00000) © A SR AE(E TS as the present value of future cash flows, discounted at current
DA A6 B 4 9 2 2 B 4% R) 8 4 i T market interest rates for similar financial instruments.
B 2 BL47 0 5 R R i 8L AL 5 -
() MEWCE R G A KA > DUAE R K3 A (¢) Theloan receivable is interest-bearing at 2% plus 3-month LIBOR

) SR AT IR) ZE 4% ORI 2 2 518
Wk —F——4F LA L H A - JLE
e 85 3K LA T Aquascutum]) 1% 8 07 2 45
T [ A KM G AR R

W HOR —FE——F=H=1+—H
2N SR B {E 5 37,649,0000C (—&F —F
AF 1 35,223,00070) © A SAEE T RLA
R e E 2 B EERESRH TR >
BUAT T 5 R R r BLEEAE & o

2010/11 Annual Report

and repayable on 7 September 2011. The loan receivable is
secured by certain fixed assets and intangible assets of the
vendor of Aquascutum trademark.

The fair value of the loan receivable at 31 March 2011 is
$37,649,000 (2010: $35,223,000). The fair value is estimated
as the present value of future cash flows, discounted at current
market interest rates for similar financial instruments.
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18 KHEH®EZ & F 18 Trading securities
7% 45 b, |
The Group The Company
2011 2010 2011 2010
$°000 $'000 $°000 $'000
i N Listed equity securities
N A AE(E at fair value
— A s - in Hong Kong 1,613 2,352 1,613 2,352
19 # 8 19 Inventories
(@ BEABEEAZGFE G : (a) Inventories in the consolidated balance sheet comprise:
7 45
The Group
2011 2010
$°000 $'000
J 1 Raw materials 14,224 10,655
P S Work in progress 5,534 8,701
R Finished goods 130,730 82,651
150,488 102,007
(b) iR 45 B 00 B aF A 18 75 € 9 17 B # (b) The analysis of the amount of inventories recognised as an expense
wHAIF - and included in profit or loss is as follows:
7 45
The Group
2011 2010
$°000 $'000
EEfE R M Carrying amount of inventories sold 372,252 351,010
17 15 H Ik Write down of inventories 9,636 4,602
A7 15 s A3 ) Reversal of write-down of inventories (2,450) (5,114)
379,438 350,498
FAEAF R MO 1) T i O B B 2 The reversal of write-down of inventories made in prior years
AR T | 3RO A B T R A (Y arose due to an increase in the estimated realisable value of
e garments as a result of a change in consumer preferences.

2010/11 4 R
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20 HE WCOMR A K B fib R K 20 Trade and other receivables
7, .| AR A H
The Group The Company
2011 2010 2011 2010
$°000 $000 $°000 $000
JRE Wir B R B ME Wi 22 9 Trade debtors and bills
receivable 97,341 92,738 - -
W BE AR A Less: allowance for doubtful
(Fff 5% £ 20(o) ) debts (note 20(b)) (18,376) (12,227) - -
83,965 80,511 - -
¥4~ TEAT K Deposits, prepayments and
LA JE ol 3K other receivables 58,922 44,065 69 1,275
JRE Wi B 2 2\ ] B Amounts due from related
(Bff 5% %5 31(c)1H) companies (note 31(c)) 1,297 6 - =
o T g R Club memberships 860 860 750 750
145,044 125,442 819 2,025
A B AR s R T AT R i R R R At 1R All of the Group’s and the Company’s trade and other receivables,
Wk (B4 4 ~ AT~ oAt Bl 3k R & apart from deposits, prepayments, other receivables and club
BT fr R A AR N R OB o B memberships amounting to a total of $21,524,000 (2010:
21,524,0000C (& —F4F : 23,793,00070) $23,793,000) and $750,000 (2010: $750,000) respectively, are
M 750,0007C (& —E4F : 750,00070) > expected to be recovered or recognised as expense within one year.
AR — A R s R B -
(@) K& 547 (a) Ageing analysis
JFEE A R 3 B L Al R A R L 5 R AR K Included in trade and other receivables are trade debtors and
Ko U ZE R (B F Bk 2R 39 AR Uk (E bills receivable (net of allowance for doubtful debts) with the
#H) > HEE&HAH ZE®BSIT following ageing analysis as of the balance sheet date:
7 4
The Group
2011 2010
$’000 $'000
K 18 Current 60,897 51,351
a3 > — M| H Less than 1 month past due 11,229 18,857
i —FE =M A 1 to 3 months past due 6,697 7,393
g e R E| More than 3 months but less than
B A0+ Z A 12 months past due 5,142 2,910
i ) R Amounts past due 23,068 29,160
83,965 80,511
AR W B 3 e R e S T i 5 H AR Trade debtors and bills receivable are due within 30 to 90 days
30FE90H W ENH - AEEGEHEEK Y from the date of billing. Further details on the Group’s credit
HE— 2L S AF JOR M 5E S 28(e)1H o policy are set out in note 28(a).

2010/11 Annual Report
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20 ME W MR Ak K 3 fib ME W sk (B
(b) A HE 5k Je E W 2 2 A

(©

A 188 B WA IR 0 e B e S 2 3 (L s 1R
PR B4 e T LA 8% BR TR AR SR A
15 Wi 18 5% 3 TH 2 W] BE PR R AR A BE A
DT (R 8 A R AR A % e
W S MR (22 B M RE SB 1 (QIH) -

R RIER L BT (B R
SR ) T

20 Trade and other receivables (continued)

(b) Impairment of trade debtors and bills receivable

Impairment losses in respect of trade debtors and bills receivable
are recorded using an allowance account unless the Group is
satisfied that recovery of the amount is remote, in which case
the impairment loss is written off against trade debtors and bills
receivable directly (see note 1(k)).

The movement in the allowance for doubtful debts during the
year, including both specific and collective loss components, is
as follows:

e |
The Group
2011 2010
$°000 $'000
TR AEH) At the beginning of the year 12,227 12,159
T b3, 37 % Exchange adjustments 494 290
L ke 58 (R 12 (K 3E 55 5(c)%E)  Impairment loss recognised (note 5(c)) 1,081 3,607
I (B M5 18 435 [m) (P 3E 28 5(c)1E) Reversal of impairment loss (note 5(c)) (426) (3,310)
B A BT i IR 2 4 A Uncollectible amounts written off - (519)
AR B At the end of the year 13,376 12,227

WoE——FE=ZH=+—H &%
191 i B R A M Wi B 48 4% 11,240,000
JC (T F—FA4E 1 10,045,00000) i 2
25 A AR o 3% 2R AR I Bk A 2
ZIEWCKE MR PG
B PR EEAN o TR AR nT i 1R RZ
RN K 2 — 0y o FIL > EER 2
o R IR 1B 458,945,000 G (—&F —
EAFE £ 8,101,0007T) o A< 4 [H] 3 405 5
B SE A R R AT AT o

0 i 1 2 HE AR sk K ME W 5 1

Sf7 48 A8 ] e A R 2 B (E 2 MR R
AR SR 2 IRl AT T

©

At 31 March 2011, the Group’s trade debtors and bills receivable
of $11,240,000 (2010: $10,045,000) were individually
determined to be impaired. The individually impaired receivables
related to customers that were in financial difficulties and
management assessed that only a portion of the receivables is
expected to be recovered. Consequently, specific allowances
for doubtful debts of $8,945,000 (2010: $8,101,000) were
recognised. The Group does not hold any collateral over these
balances.

Trade debtors and bills receivable that are not impaired
The ageing analysis of trade debtors and bills receivable that

are neither individually nor collectively considered to be impaired
are as follows:

18 3 Ak — 8 A

i — = =M\ A

a3 =8 H
fH AR A =8 A

Neither past due nor impaired

Less than 1 month past due
1 to 3 months past due
More than 3 months but
less than 12 months past due

A4
The Group
2011 2010
$°000 $°000
60,897 51,351
9,574 17,507
6,057 6,799
5,142 2,910
20,773 27,216
81,670 78,567

2010/1L 5 # |
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20 ME W MR Ak B M fb ME W K (&)

(c) 06 HE Il 11 2 WAL R ke J HE WA R 1 () (©

ABE 8 A ) 9 (L 2 B Ak B A 2 I
MR GRF % 2 B F A B -

78 31 {08 3 (L 2 R WAk B 22 44 8 ST
EFAH > ZSFEFRALEZFE
FOBK R4 o MBS - d RS E
AT 2R Wl m] o O R AR A O ZEEE L
S G BRAE M A o A I R
b % &5 B 5 A AT (T 4R 47 A

21 e RB LS/

20 Trade and other receivables (continued)

Trade debtors and bills receivable that are not impaired (continued)

Receivables that were neither past due nor impaired relate to a
wide range of customers for whom there was no recent history
of default.

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track record
with the Group. Based on past experience, management
believes that no impairment allowance is necessary in respect
of these balances as there has not been a significant change in
credit quality and the balances are still considered fully
recoverable. The Group does not hold any collateral over these
balances.

21 Cash and cash equivalents

(@ BHERBEEFEMEYEL : (a) Cash and cash equivalents comprise:
A4 M AR 2 H
The Group The Company
2011 2010 2011 2010
$°000 $'000 $°000 $'000
SRAT B H At B S Deposits with banks and
W2 17 other financial institutions 54,585 1,068 - -
AT A7 A S B & Cash at bank and in hand 372,334 213,482 163,394 56,313
HEAMBERN R Z Cash and cash equivalents in
WaEkBESFEY the balance sheet 426,919 214,550 163,394 56,313
SRAT 3% 7 (Bt 5E 45 233H)  Bank overdrafts (note 23) (3,818) (9,844)
A AW EE R Cash and cash equivalents in
2B A KBl &% the consolidated cash flow
(=87 statement 423,101 204,706

2010/11 Annual Report
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21 Cash and cash equivalents (continued)

(b) ¥ 5 B BT it ] 9 A 2 AR T Z B (b) Reconciliation of profit before taxation to cash generated from
mwA operations:
Wi 5E 2011 2010
Note $°000 $'000
ik Bt i 8 A Profit before taxation 326,107 228,903
HAEIEE - Adjustments for:
SRATFLE A Bank interest income 4 (422) (398)
- /NCIR DN (PN Interest income from associate 4 (1,907) (1,907
F At R S U A Other interest income 4 (1,184) (659)
bR Az KB BA Dividend income from listed securities 4 (16) (17)
il N e gl TEEREE Net loss on disposal of fixed assets 4 220 907
HEFEERGRZERZ Net realised gain on disposal of
© & Bl 4 1 A trading securities 4 (13) (25)
KEEMRZELEEZ Net unrealised loss/(gain) on
KEBEHE (ld) B8 trading securities 4 739 (1,353)
Al A Finance costs 5(a) 870 910
MY R Amortisation of intangible assets 5(c) 780 780
I8 Depreciation 12(a) 21,488 24,037
FefE B At i Amortisation of land lease premium
TH 45 2 A 4 for property held for own use 12(a) 162 159
S/ EX RN € Valuation gains on investment properties  12(a) (20,000) (20,500)
JRE A Bt 7 4 W i R L R Share of profits less losses of associate 16 (49,128) (29,478)
RGN @R Net gain on disposal of associate 16(b) - (7,899)
DU A 4 55 2 S Equity-settled share-based
payment expenses 5(b) 582 -
B 3¢, 5 15 Foreign exchange loss 3,585 511
BEESEH Changes in working capital:
& (s /w6 (Increase)/decrease in inventories (48,481) 38,346
RE Wi B K S e Wi Increase in trade debtors and
EE bills receivable (3,454) (28,610)
He gy~ TR KR A R i K (Increase)/decrease in deposits,
(3 /b prepayments and other receivables (14,857) 6,078
JRE W R s 7] 3K (Increase)/decrease in amounts
(B ) kb due from related companies (1,291) 3,964
JE A BR 3 (B ) Increase/(decrease) in trade creditors 17,600 (3,984)
JRE iF 52 45 14 Increase in bills payable 2,752 3,829
At 88 A5 B B E R Increase in other payables and
2 5 n accrued charges 21,348 12,154
JRE 5% B 28 2 W) 3 Increase in amounts due to
B related companies 927 1,268
BEEBELZBE Cash generated from operations 256,407 227,016
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22 MEAF MR Ak B B Al HE A AKX 22 Trade and other payables
i Y| AR A H
The Group The Company
2011 2010 2011 2010
$°000 $’000 $°000 $’000
JRE ) B 3K Trade creditors 53,249 35,649 - =
JRE Ao} 2 % Bills payable 7,958 5,206 7,927 5177
61,207 40,855 7,927 5177
HAthy B AT 3K B R At Other payables and accrued
% A charges 145,792 124,444 5,823 6,083
JEASF B 2 N W) R Amounts due to related
(Bt %% 55 31(c)*H) companies (note 31(c)) 4,116 3,189 455 222
211,115 168,488 14,205 11,482
JIT A7 JRE A5F B R K Tl A 3 7R 300 5 S — All of the trade and other payables are expected to be settled within
A one year.
JRE AT B R M RE AT SRR R R 45 H 2 R The ageing analysis of trade creditors and bills payable as of the
AT balance sheet date are:
7 45 AR A H
The Group The Company
2011 2010 2011 2010
$°000 $'000 $°000 $'000
— I Bl Due within 1 month or
A 0 IR 21 HA on demand 40,364 26,508 7,927 5177
— 1l A & Due after 1 month but within
=R A W3 3 months 15,048 11,956 - -
= H & Due after 3 months but within
Z5AE A 6 months 4,515 1,035 - -
A H & AR Due after 6 months but within
A8 A R 12 months 1,280 1,356 - -
61,207 40,855 7,927 5177

2010/11 Annual Report
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23 AT R KB X

(@)

®)

23 Bank loans and overdrafts

HE T 6L JE G P 1) RAT Bk e 28 36 1% UL (@) The analysis of the carrying amount of unsecured bank loans and
S overdrafts is as follows:
A 45
The Group
2011 2010
$°000 $'000
i B 11 4% Current liabilities
AT IE X Bank overdrafts 3,818 9,844
AT B K Bank loans 31,718 37,115
35,536 46,959
I G W) £ 4% Non-current liabilities
AT K Bank loans - 1,551
35,536 48,510

. = - L =V R
I o A T T A SR (3 5% 8 S B4
L 9240 1 M £ -

Mo E——4EZH=Z+—H > B1T
&3 30,072,00000 (=& — F A4
35,100,0007C) #5 B 5 sh &4 > A
AR RS — TR
A 3 T T AT 1) AT AT A A 3 R B M
Hoo SRATHE A B0 1R ) 20K bl IRe
B o

W F——E=ZH=A1—HB 05
1P RAT B RIZESEG I T -

®)

As at 31 March 2011 and 2010, the Group’s banking facilities
were not subject to the fulfilment of any financial covenants.

At 31 March 2011, bank loans of $30,072,000 (2010:
$35,100,000) were classified as current as the relevant loan
agreements include a clause whereby the bank has an
unconditional right to demand loan repayment at any time
notwithstanding any other terms and maturity as set out in the
loan agreements.

At 31 March 2011, the original maturity of the unsecured bank loans

and overdrafts was as follows:

A 4 [
The Group

2011 2010

$°000 $°000

— A A Bl A Within 1 year or on demand 12,982 18,879
— AR AR H AN After 1 year but within 2 years 7,518 8,571
W AF A H 1 AE N After 2 years but within 5 years 15,036 21,060
22,554 29,631

35,536 48,510

2010/1L 5 # |
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24

25

0 H 38 4k # A

A AR ] T ¥ R s G D Tk S R e R B
By Z B > B AR IR A s AR A 6% 1) B
ZRES TEAEAREEF ((RES
) o mEE AR E Iy — A E R
Ret# > BT 2 ANEEEH - Wi
Wi eEH > BEELEESALREER
Bl A 2 5%I[ % st BE ALk - B HA
B A 2 b BR £ 20,0007C o [ #% st 8 4F S
2 BE Ty B B -

TE Hf I S 3k B 85 oA GE S 2 BT B 4 R
28 o AT BR R A A R %k R
H AR 2 5 OB KT #1525 I K
AT B AR R AR o

— I 8 R AR 2 AR B 0 (5
) 5 3D 5 B — LR 2 IR O B -
1 a2t A 2 9 © 3 T
G 2 2%WE B o Wt B A S 0 R
TR Z MW MR A A
LI 2 s M 0D 551988 /1 & 4
B -

Jbe HE &5 5132 5

ANFR ZFFZMENLA = HERM
R RESH B > BRI - AN ] R IR
ARE R E B AEE A > A
FEAEM A F 2 EE - DUE A B A
e 1 LA SR AR O T 2 BBy o i A b
JAB R A 30K B g - i HAR 1 4R
WAL T AT o JE I RE B LR A A
HE R AR 2 ) — BB A B e L S AT o

(@) 2T MR sk R ARAE I F

24

25

Employee retirement benefits

The Group operates a Mandatory Provident Fund Scheme (the “MPF
scheme”) under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees employed under the jurisdiction of the Hong
Kong Employment Ordinance. The MPF scheme is a defined
contribution retirement scheme administered by independent trustees.
Under the MPF scheme, the employer and its employees are each
required to make contributions to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income of $20,000.
Contributions to the scheme vest immediately.

Subsidiaries established or incorporated in the PRC and France
participate in the defined contribution retirement schemes operated
by the local authorities for employees in the PRC and France,
respectively. Contributions to these schemes are charged to profit or
loss when incurred.

A subsidiary established in Taiwan participates in a defined benefit
retirement plan established in accordance with the local Labour
Standards Law. Contributions to the plan are based upon 2% of
wages and salaries paid. The scheme is not material to the Group
and, therefore, the disclosures required by HKAS 19, Employee
benefits, issued by the HKICPA have not been presented.

Equity settled share-based transactions

The Company has a share option scheme which was adopted on 23
September 2004 whereby the directors of the Company are
authorised, at their discretion, to invite employees of the Group,
including directors of any company in the Group, to take up options
at nil consideration to subscribe for shares in the Company. The
options vest after 4 to 30 days from the date of grant and are
exercisable within a period of ten years. Each option gives the holder
the right to subscribe for one ordinary share in the Company and is
settled gross in shares.

(a) The terms and conditions of the grants are as follows:

T # 4 T
-REEEEE-A+EH

T 8 B 2 T

-REoEFEFEE-A+EH

-REF-FE+A+TEA

£ T i P HE 40

2010/11 Annual Report

-on 14 October 2010

Total share options granted

Options granted to directors:
-on 17 January 2005

Options granted to employees:
-on 17 January 2005

Vil JB¢ il It i
S &5 % A o &R WH
Vesting  Contractual life Number
conditions of options of options
i H 1 30H 4 7,850,000
30 days from 10 years
the date of grant
£ i H W E30H + 4 3,777,000
30 days from 10 years
the date of grant
i H 4N 4 500,000
4 days from 10 years
the date of grant

12,127,000
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25 Equity settled share-based transactions (continued)

(b) Ji R H R fEF T e - (b) The number and weighted average exercise prices of share options
are as follows:
2011 2010
T B SF- 3 JEBHE  REEY Vi R E
17 1 8 HH 7 318 #H
Weighted Weighted
average average
exercise  Number of exercise Number of
price options price options
$ ’000 $ '000
FERARATM 2 R Outstanding at the beginning
of the year 12.10 11,627 12.10 11,667
R BT 2 I IR Granted during the year 13.78 500 = =
HHBE KM WM Lapsed during the year 12.10 (60) 12.10 (40)
AR [H AT 0 22 6 I HE Exercised during the year 12.20 (8,379) - -
ERRAM 2 BRME  Outstanding at the end
of the year 12.10 3,688 12.10 11,627
ERT AT 2 BEEHE  Exercisable at the end
of the year 12.10 3,688 12.10 11,627

(©

ME 3 —— AR [ AT 2 i B RE 2 il
H 2 i HE 7 35 45 B 18 7% 18.3600 »

A B AEE ] = H R
JEHE 2 INREF- 947 A8 12100 (ZF
— A 1 12.1470) > MR RS K
FIR 75 3.880F (ZF —F4F : 4.884F)

Bl I W 2 O A T AR iR ©
A SR ] DA i A M A A 2 R B 2

NARME > JIZ2H O 2 A

Ewt & o TR IR 2 Al 5t el

DL TR AR e Bt i o I RERE 2

HAE IR RZ B — TR A 2 3 -

AR R AT 2 O R A ISR
RERE K 2 A e

The weighted average share price at the date of exercise for
share options in 2011 was $18.36.

The options outstanding at 31 March 2011 have a weighted
average exercise price of $12.1 (2010: $12.1) and a weighted
average remaining contractual life of 3.88 years (2010: 4.88
years).

Fair value of share options and assumptions

The fair value of services received in return for share options
granted is measured by reference to the fair value of share options
granted. The estimate of the fair value of the share options
granted is measured based on a binomial lattice model. The
contractual life of the share option is used as an input into this
model. Expectations of early exercise are incorporated into the
binomial lattice model.

Wk JBE i 2 2 Ao B Bk Fair value of share options and assumptions 2011
R FEHREH 2 A R E Fair value at measurement date 14 October 2010
Ji 1 Share price $13.78
(R Exercise price $13.78
T U R (S 23935 2 R DA Expected volatility (expressed as weighted average

ZoaE o e R D volatility used in the modelling under binomial

lattice model) 28%

W R HE 2 A 0N CF ¥ A 50l Option life (expressed as weighted average life used in

2 M Lh Z o o R 2RO the modelling under binomial lattice model) 4.33 years
T B B Expected dividends 8.5%
I JEL B B 2 (A AN TE SE £ i %) Risk-free interest rate (based on Exchange Fund Notes) 1.14%

2010/1L 5 # |
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25 W RESR R B (8) 25 Equity settled share-based transactions (continued)
(© JMERIEZ A na K Bak () (c) Fair value of share options and assumptions (continued)
TEL 0 U0 0 e R sk D 7 AR 4 o The expected volatility is based on the historic volatility (calculated
RS A EBRERED) o I ARE R based on the weighted average remaining life of the share
7 BH AR A B AR A IR M 2 AT ] T A S options), adjusted for any expected changes to future volatility
b7 BASR e o JE 1B B4 R o0 B L A based on publicly available information. Expected dividends
SE o BT EBEE 2 B E A R are based on historical dividends. Changes in the subjective
HzfistELERER - input assumptions could materially affect the fair value estimate.
B AR TR S AR A T 42 s - MG IE Share options were granted under a service conditions. The
Ao AP A & AR IR B 2 A Ao (B (R % condition has not been taken into account in the grant date fair
W RE ) RS AE B R 2 B o 2 value measurement of the services received. There were no
e T HEE NI I B A T 05 AR A - market conditions associated with the share option grants.
20 BEEABERZHGH 26 Income tax in the balance sheets
(@ B EAEEI AR P57 (@) Current taxation in the balance sheets represents:
A4 M Y /A |
The Group The Company
2011 2010 2011 2010
$000 $'000 $°000 $'000

AR GBER  Provision for Hong Kong

Profits Tax for the year 21,795 14,448 371 523
E & SR 15 8 Provisional Profits Tax paid (11,050) (7,907) (759) (181)
10,745 6,541 (388) 342
DA AR 2 R AR B Balance of Profits Tax provision
e A B relating to prior years 3,554 - = -
s DL A Hb IR B M Provision for tax outside
Hong Kong 14,527 11,056 - -
AW EA  GR ) Current tax payable/
i I8 (recoverable) 28,826 17,697 (388) 342
#HWF : Analysed as follows:
A AT AR ] Bl I Current tax recoverable (848) (537) (388) -
A 1A B IE Current tax payable 29,674 18,134 - 342
28,826 17,507 (388) 342
b B T 78 A 4 B JE 7 A - (b) Deferred tax assets and liabilities recognised:
() #A£H ()  The Group
ERAE DGR B R MR IR The components of deferred tax (assets)/liabilities
BiIE (&) BRI MAREE recognised in the consolidated balance sheet and the
BE MR movements during the year are as follows:

2010/11 Annual Report
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26 BREAMBEZ A B (8) 26 Income tax in the balance sheets (continued)
(b) A% A B E B E A (4 (b) Deferred tax assets and liabilities recognised: (continued)
() AL£E (H ()  The Group (continued)
A REERZ
GREZE Bl 1 {5 H &A% A
Depreciation
in excess of
the related Revaluation Future
Deferred tax arising depreciation of benefit of
BERITKA from: allowances properties Provisions tax losses Total
$000 $000 $000 $000 $000
REZZZNELA—R At 1 April 2009 (4,260) 13,310 (12,420) (41,128) (44,498
B 5 Exchange adjustments 2 - (256) (703) (961)
e & R X Charged to profit or loss
(Mt 1 5% 6(a)8) (note 6(a)) 983 1,785 2,19 2,548 8,110
REF—=FEZ=+—H  At31 March 2010 (3,279 15,005 (9.882) (39,283 (37,349)
BEF-FENA—H At 1 April 2010 (3,279) 15,005 (9,882) (39,289) (37,349)
HE 517 Exchange adjustments 19 - (606) (1372) (1.959)
FEEENL/ GIA) Charged/(credited) to
(B 5 5 ()8 profit or loss (note 6(a)) 871 3,300 (5,779) 9,350 7,742
HESS Va7 Effect on change in
(M 555 ()8 tax rates (note 6(a)) - - 650 - 650
RE-F——H=H=+—H  At31 March 2011 (2,389) 18,395 (15,617) (31,309) (30,916)
(i) A2 H (i)  The Company
T & P A R R RR 2 R AT B A The components of deferred tax liabilities recognised in the
AWM RAFEEZFHWT - balance sheet and the movements during the year are as
follows:
AP 2 W
i BB

Depreciation allowances
in excess of the related

BEBLF R A - Deferred tax arising from: depreciation

$°000
B EEIAEMA —H At 1 April 2009 14
148 i 3R 51 X Charged to profit or loss 60
W EF-FE=ZH=+—H At 31 March 2010 74
N FE-FFMA—H At 1 April 2010 74
TEHE & RFA Credited to profit or loss (14)
W oEFz—-—HE=ZH=+—H At 31 March 2011 60

2010/11 4 R
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26 HAEAMMEKZ B (80) 26 Income tax in the balance sheets (continued)
(b) 5% A% At Bl OH & A A A (H) (b) Deferred tax assets and liabilities recognised: (continued)
(R <= E & (i)  Reconciliation to the balance sheet
A 45 Y YA
The Group The Company
2011 2010 2011 2010
$°000 $°000 $°000 $°000
FEEEAMBEENERZ  Netdeferred tax assets
% 4 B JH R (E recognised on the
balance sheet (48,810) (51,583) - -
EEEABENER 2 Net deferred tax liabilities
AL H A R E recognised on the
balance sheet 17,894 14,234 60 74
(30,916) (37,349) 60 74
() R HER2Z VBT Bl IH & E (¢) Deferred tax assets not recognised
WRIEM s 1Nz & FHEUOR - A4 @ ili In accordance with the accounting policy set out in note 1(r),
e 2 FHBLES R 4H.21,502,00000 (—% the Group has not recognised deferred tax assets in respect
FAE 1 13,939,00070) 78 4 45 4L Bl 1A of cumulative tax losses of $21,502,000 (2010: $13,939,000)
EEE o R A BE B I n] & as it is not probable that future taxable profits against which
JHes $ELAS K ] BB i R A A e LB A o the losses can be utilised will be available in the relevant tax
jurisdictions.
W E——E=ZH=+—H  AEH At 31 March 2011, the Group has not recognised deferred
KA IERBBEERIEEE > K tax assets in respect of tax losses, whose expiry dates are:
JE w0
45
The Group
2011 2010
$°000 $'000
HEF-E+ N In December 2014 728 728
fE_F—HAETZH In December 2015 1,740 58
HEFE—RNET A In December 2016 137 -
EBATBLB LB N A® I Do not expire under current tax legislation 18,897 13,153
21,502 13,939
(d) R R Z B HEIH A (d) Deferred tax liabilities not recognised
W _FE——F=ZH=+—H > HR At 31 March 2011, temporary differences relating to the
SN () /N I N & 3l s T undistributed profits of subsidiaries based in the PRC amounted
7= %A 1 8,267,0000C ( & — & E : to $8,267,000 (2010: $3,998,000). Deferred tax liabilities have
3,998,00070) o B A2 T ) 5% Bt not been recognised in respect of the tax that would be payable
BN 22 R EUR i EZ B JE 2 7] IR on the distribution of these retained profits as the Company
(SR T T B T = N 3 i controls the dividend policy of these subsidiaries and it has been
> 2B AR e R AT fig IR 63‘0?52#1% determined that it is probable that profits will not be distributed
B s 1 IT AR B TR VY M 2 R A B TE in the foreseeable future.
HAH -

2010/11 Annual Report
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27 B A - Gl K B B 27 Capital, reserves and dividends

(a) 1 25 o 2 S Y
AL ) 2 AR HE A TP A RO B AR D K
AR B S M i AR B R A S o
AR R 22 45 IR HE 25 8 20 (9 4 A1) K AR R

(@)

Movements in components of equity

The reconciliation between the opening and closing balances of
each component of the Group’s consolidated equity is set out
in the consolidated statement of changes in equity. Details of

BEFEE AR the changes in the Company’s individual equity between the
beginning and the end of the year are set out below:
P /A | The Company
Jbt A%
W ik Bk Behraesl BEEH RARE KRR bk
Capital
Share Share redemption Capital  Retained
Note capital premium  reserve  reserve profits Total
$000 $000 $000 $000 $000 $000
REFERENH—H Balance at 1 April 2009 76,916 133,383 4,646 22,400 408,258 645,603
Mg : Changes in equity:
TR AT 4 Total comprehensive income
for the year - - - - 148,903 148,908
IR Lapse of share options = - = (77) 7 -
BEEEEMERS Dividends approved and paid in
respect of the previous year 27 (b)) - - - - (43,073 (43,073
KEEEERRE Dividends declared in respect
of the current year 27(b)() - - - - (23,075 (28,075)
R-Z-F%=}=+—H  Balance at 31 March 2010
R-Z-RENA—-H and 1 April 2010 76916 133,383 4646 22323 491000 728,358
YLK Changes in equity:
A2 T 4 Total comprehensive income
for the year - - - - 253,797 253,797
IR Lapse of share options - - - (115) 115 -
e HE S 5 Equity-settled share-based
transactions - - - 582 - 582
T T I HE 5t 30 T B A7 MR Shares issued under share
option scheme 27(c)i) 4189 113,632 - (15710 - 102,111
BEEECIERS Dividends approved and paid in
respect of the previous year 27(o)i) - - - - (61,533) (61,533
REERERKE Dividends declared in respect
of the current year 27(0)(0) - - - - (40,501)  (40,501)

BR-F—-—#=ZH=+—~H  Balance at 31 March 2011

81,106 247,015 4,646 7080 642968 982,814
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27 BEA - G B BB ()

27 Capital, reserves and dividends (continued)

® B (b) Dividends
()  ASHE B REAL 2 BEAT AN T RE 25 I ()  Dividends payable to equity shareholders of the Company
s attributable to the year
2011 2010
$’000 $'000
B IR K AT A R Interim dividend declared and paid of
& 48 i A fi 253 Al 25 HK cents (2010: 15 HK cents)
(ZF =R 150 Al) per ordinary share 40,501 23,075
& E B R A IR AR Final dividend proposed after the balance sheet
it 58 4 M A M 75 Al date of 75 HK cents (2010: 40 HK cents)
(ZF—F4 - GHR40% ) per ordinary share 122,206 61,533
162,707 84,608

T A AR AR TR 2 R
WK TE 455 HOERE 2 B AR o

A B AR R A AR 0 F M AR
B SR A AR SN (8 7 4 T J 4t i

The final dividend proposed after the balance sheet date
has not been recognised as a liability at the balance sheet
date.

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved and

R ARAT) paid during the year
2011 2010
$°000 $°000
T B 2 RS S Final dividend in respect of the previous
B 40% Al (T 7 4F 7} 2 it 3 financial year, approved and paid during
JORAH) (ZF—F4 the year, of 40 HK cents (2010: 28 HK cents)
A fi 283 i) per ordinary share 61,533 43,073
© K 2K (¢) Share capital
() BRI IEA ()  Authorised and issued share capital
2011 2010
JBt % i 24
No. of No. of
shares shares
('000) $°000 ('000) $°000
WA Authorised:
i 1 B 05070 5 48 fit Ordinary shares of $0.50 each 200,000 100,000 200,000 100,000
CEAT R SR AR Ordinary shares, issued and
3173 fully paid:
AASER At the beginning of the year 153,832 76,916 153,832 76,916
TE R B Shares issued under the
AT I share option scheme 8,379 4,189 - -
JA AR A 5 At the end of the year 162,211 81,105 153,832 76,916

2010/11 Annual Report
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fiti f B BB B (&)

(© B (#)

(M

(i

)

o KB BAT A (

208 B AT AT HE WSCBOAS RS B IR
ZBR > HAgRA — BA —
TEAN T Bk L2 UEHE - T fy
TER B AN TR EETEAR
7] 55 HE 4 o

TE B B A =t 3N AT

WoE—-—E=H=+—HIk
FREEN > A A A 8,379,000
W B HE AT > SR AAE A
102,111,0007C » H #14,189,0007C
TP AR R %6 97,922,00000 5
A B 3 (R = R B2 B e 545 1 (i)
T iy i 2 & 5 UK > 15,710,000
TG H A i A TR 20 B 0y i
ECEO

T A H R S ) B ORAT 2 W i
e 2 e

27 Capital, reserves and dividends (continued)

(¢) Share capital (continued)

)

(i

)

Authorised and issued share capital (continued)

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company’s residual
assets.

Shares issued under share option scheme

During the year ended 31 March 2011, options were
exercised to subscribe for 8,379,000 ordinary shares in
the Company at a consideration of $102,111,000 of which
$4,189,000 was credited to share capital and the balance
of $97,922,000 was credited to the share premium account.
$15,710,000 has been transferred from the capital reserve
to the share premium account in accordance with policy
set out in note 1(q)(ii).

Terms of unexpired and unexercised share options at the
balance sheet date

A5 008
CEREFAFECHTAHE
—E—HAEHA+TAH

T TR G IR RE 2 5 A3 RERR
AN — B A o % 4 W A
PAEA S R e
251H

(d) il g Z PE B R i

U

B 53 Vi M B M A R [ i A

e 3 it e P A L 1] £ 26 2
Il AR 9 7 i < W R 1) 56 48B
Je 55 49HTG HE T -

e A ik

e A il 5 6 4 AR 4% B 5 26 1 (o))
Lo #8000 s R A R A 2
WHERD AR T A R B 2 B
s RERAT B 2 I HEROR &
fE{H -

Exercise period

16 February 2005 to
15 February 2015

A7 18 1 2011 2010
Exercise price ¥H #HH
$ Number Number

12.1 3,688,000 11,627,000

Each option entitles the holder to subscribe for one ordinary
share in the Company. Further details of these options are
set out in note 25 to the financial statements.

(d) Nature and purpose of reserves

)

Share premium and capital redemption reserve

The application of the share premium account and the
capital redemption reserve is governed by sections 48B
and 49H respectively of the Hong Kong Companies
Ordinance.

Capital reserve

The capital reserve comprises the fair value of the actual or
estimated number of unexercised share options granted
to the employees of the Group recognised in accordance
with the accounting policy adopted for share-based
payments in note 1(q)(ii).

2010/1L 5 # |
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27 BEA - G B BB ()

(@)

(e

0]

2 M K (4
(i) A FE fif #5

S BE i €2 45 37 5 18591 35 0 B
R R 7 2 A1 S35 - 2%
150 25 () FL T 2
SRS -

aJ it 43 IR 1

K48 A W A FR ) 25 798 BIH FF
B ARAR_F——F ==+~
H a] {43 UK 7 #E 75 B 3R 2 foth 5 4048 1
642,968,0007C (=& — F4F
491,090,0007T) ° A& AE - #HA
R UR A A B B A % I 757 Il
(CF—FAF 5 B 400l
K E A 45 122,206,00008 (& —
FAE 1 61,533,0000C) © 7% 45 ML E R &5

H o R A
ik 1 B

ALEEEREAR 2 EEAERSREA
2 10 400 A AR i R ARG R SRR
R8T 25 e B JRL By K T AR ) 2 e
i B R AH LA M 4% 4 B A AT LA
A 268 70 I SR A T S B Ay LAt ) i A
B & A M AR o

A S U i 0B 2 LA
L L0 AR R A 3
BT B 8K T BB AR O
A 2 7 R 2 T 6+
PR M4 IR 2 5 S A 4
o -

HRARAT MBI > A% 4R B 4 A 5 19 A
KEF B EA R B IE AL -
BETH & > A4 B R8s 3 B 2 2 AR
A8 (EIE BB LA S LR AT iR
K A AT ) i JE R FHEEIR A
WS MBS EY o HHBEAR
15 T A5 HE £ 30 40 R B EHBEUR BEE. o

o FE-—FE =A== —H > AEE
FOR T — TR Z W > HERR AT
IR 2 L R A R A B o
Ty MR R B L AR SE T N] RE
BIRAT T IOR 2 BB A &
TAT R ~ ACREEA - fFH
T RUBS il B 6 A DU D R
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27 Capital, reserves and dividends (continued)

(d) Nature and purpose of reserves (continued)

(e

0]

(i)  Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of operations outside Hong Kong. The reserve
is dealt with in accordance with the accounting policies set
out in note 1(u).

Distributability of reserves

At 31 March 2011, the aggregate amount of reserves available
for distribution to equity shareholders of the Company, as
calculated under the provisions of section 79B of the Hong Kong
Companies Ordinance was $642,968,000 (2010: $491,090,000).
After the balance sheet date, the directors proposed a final
dividend of 75 HK cents (2010: 40 HK cents) per ordinary share,
amounting to $122,206,000 (2010: $61,533,000). The final
dividend has not been recognised as a liability at the balance
sheet date.

Capital management

The Group’s primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern, so
that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might be possible with higher levels of borrowings
and the advantages and security afforded by a sound capital
position, and makes adjustments to the capital structure in light
of changes in economic conditions.

Consistent with industry practice, the Group monitors its capital
structure on the basis of a net debt-to-adjusted capital ratio.
For this purpose the Group defines net debt as total debt (which
includes interest-bearing loans and borrowings and trade and
other payables) plus unaccrued proposed dividends, less cash
and cash equivalents. Adjusted capital comprises all
components of equity less unaccrued proposed dividends.

During the year ended 31 March 2011, the Group’s strategy,
which was unchanged from 2010, was to maintain a relatively
low net debt-to-adjusted capital ratio. In order to maintain or
adjust the ratio, the Group may adjust the amount of dividends
paid to shareholders, issue new shares, return capital to
shareholders, raise new debt financing or sell assets to reduce
debt.
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27 WA - G B BB (s 27 Capital, reserves and dividends (continued)
N HEAREH(H) () Capital management (continued)
W ZE——FE R E—FFE =+ The net debt-to-adjusted capital ratio at 31 March 2011 and
— 2 R T R A I A B R AN 2010 was as follows:
o
A4 H y: N
The Group The Company
Wif 5T 2011 2010 2011 2010
Note $°000 $°000 $°000 $°000
WE AR Current liabilities:
—REATIR S R b EAF 3k - Trade and other payables 22 211,115 168,488 14,205 11,482
— AT E AR IE K - Bank loans and overdrafts 23 35,536 46,959 - -
246,651 215,447 14,205 11,482
R ALE Non-current liabilities:
— AT E K - Bank loans 23 - 1,551 - -
& %5 487 Total debt 246,651 216,998 14,205 11,482
s IR S Add: Proposed dividends 27(0)() |« 122,206 61,533 = 122,206 61,533
B Be LB E%EEY Less: Cash and cash equivalents 21(@) | (426,919) (214,550) (163,394)  (56,313)
15 5 ¥ Net debt N/A 63,981 N/A 16,702
HE 45 A Total equity 1,243,008 944,470 982,814 728,358
W IR IS Less: Proposed dividends 27()i) | (122,208)  (61,533) (122,206)  (61,533)
it R 3 N Adjusted capital 1,120,802 882,937 860,608 666,825
6 105 0 A Net debt-to-adjusted
YA W& capital ratio N/A 7.2% N/A 2.5%
AN ) B HATART B B 2 ) AR 32 AR Neither the Company nor any of its subsidiaries are subject to
Tl 2 AR B PR externally imposed capital requirements.
AT ——4EZHA=+—H > Haek As at 31 March 2011, cash and cash equivalent are in excess of
T 45 4 (B ) O 5 05 A B 8 IR AT I the aggregate of total debt and proposed dividends. Therefore,
B A - NI > EBIF S R net debt-to-adjusted capital ratio is not presented.
AR T ARG R R e
28 Ak b BEAY OB R A A 28 Financial risk management and fair values
A g A OE W SRR bk BLE Exposure to credit, liquidity, interest rate and currency risks arises in
WE G A~ R RN AN R B o AR R the normal course of the Group’s business. The Group is also exposed
HRAH M ER 2 ARG LA to equity price risk arising from its equity investments in other entities
i A58 3 8 iy v % AR LB - and movements in its own equity share price.
ASEH W KA B R B T A 4 A A L The Group’s exposure to these risks and the financial risk management
T W R R RO A A R policies and practices used by the Group to manage these risks are

B o described below.
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28 4k L By AE PR K A o A (80)

28 Financial risk management and fair values

(continued)

(a) 15 8w B3

A 2 A5 R By £ AR B B K
ROAtREWCER ~ BT A ~ BT AR
BO&E R RAT 2 A7 5K o B BLE TR (S
FEUR - 3l HAS B 5 58 R 2 £R B
Bz R o

(a) Credit risk

The Group’s credit risk is primarily attributable to trade and other
receivables, listed equity securities and debt investments and
deposits with banks. Management has a credit policy in place
and the exposures to these credit risks are monitored on an
ongoing basis.

A I A R S LAt W R S 0 AR
B RS - E SRR ITAE
5 35 g e AT AR AT SR REAR o AT BE BTN
LA B P SOAS I A O 2 A Bk
MBI Z AT » WHEEF A
VEX-IRE V7 31 ik Ry Rt <y
b o 5% 4 B IR ST i B85 B R ST
30F Q0 H Ay F 3 -

In respect of trade and other receivables, individual credit
evaluations are performed on all customers requiring credit over
a certain amount. These evaluations focus on the customer’s
past history of making payments when due and current ability
to pay, and take into account information specific to the customer
as well as pertaining to the economic environment in which the
customer operates. Trade receivables are due within 30 days
to 90 days from the date of billing.

7 2 o 2 R A T R T R R 5C
Dy JIT 4 L 2 G A S o R U SRt
H B 2 BOEBR AN « Bk %5 5 E
ZAE SR > B B S AS TE WA A
B ¥ 7 & A REE AT AR -

Investments are normally only in liquid securities quoted on a
recognised stock exchange, except where entered into for long
term strategic purposes. Given their high credit standing,
management does not expect any investment counterparty to
fail to meet its obligations.

BOE R A 2 2 R IR KA RAT A R
RF > o o B RO R T AR 2 3 7 o
1o L o A8 B I A AL T 4
B AREST LA -

Investments in held-to-maturity securities and placement of bank
deposits are normally with counterparties that have sound credit
ratings. Therefore, management does not expect any investment
counterparty to fail to meet its obligations.

AEE IR Z 2 FRER 2T
PAVIERE ¢ 2 RCH K IR S
TEAT 36 S I 58 2 78 #0 Rl By I 8 5% B
BB o MEFE RN o HUE S AL
H K280 % F 2 a4 8
7 R AR R AR B

The Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each customer rather than the
industry or country in which customers operate and therefore
significant concentrations of credit risk only arise if the Group
has significant exposure to individual customers.

AL W TR 2 2 fE B R R OR &1
JIr Ff 2 AR TS AT &) B A R AR
o JE V55 I 2 IR T (L T R A ] 9k
A o BR A SR B AR 2 B I R
(m Bf 5 57 30(@)JH Tkt ) A » A 4 [ 5lf
AR AT 5] AR 4R B A 2 mURIE (S
B LB 2 A AT A DR o A SR A
B H OB S5 B I AR 0T R 2 2 A

The maximum exposure to credit risk without taking account of
any collateral held is represented by the carrying amount of each
financial asset in the balance sheet after deducting any
impairment allowance. Except for the financial guarantees given
by the Group as set out in note 30(a), the Group does not provide
any other guarantees which would expose the Group or the
Company to credit risk. The maximum exposure to credit risk in
respect of these financial guarantees at the balance sheet date

B b BIR P B 5E 25 30(a)TH 4 #%

7 B A 45 130 IR A R 3 R R At R i 3K
M 2 2 A5 B by 2 i — 2 e P 5R
$ R B 5E 28 2008 o
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is disclosed in note 30(a).

Further quantitative disclosures in respect of the Group’s
exposure to credit risk arising from trade and other receivables

are set out in note 20.
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28 4k W B AE PR K A B AE (8)

(®)

i ) B < B

S T R {1 R R A AT AR B
SEM > AFENBEERREENRE
K BHEE A M 2 B &K
(/P i 5 0 6 38 7 T T O 7R 2 A
TR g JE AR AR ) R B 3 )
A B2 1 2 BUR 2 ) B K E R AT A
2 B E G R S R Y UK B 2
T8 UL > DARE £ HL A 7 2 50 B 5 5 1 %
Al Gy A B 2 b T R KO H R
B 2 7 R RGE B e BUE o DUEAS
HEEMZABEEFRK -

R FEI A G B R AN F] 22 IR AT A
BRBERER A ZR-GaQ8 A
AR RS RTBERERE
(604 fE 1 5 %0 B 515 2 FB A
s AR RIRASSE R R 2R
HEHF) Lh RO SR ) J AR 4\ A] RE2H
(R SN Gl

28 Financial risk management and fair values

(continued)

(b

Liquidity risk

Individual operating entities within the Group are responsible for
their own cash management, including the short term investment
of cash surpluses and the raising of loans to cover expected
cash demands, subject to approval by the Company’s board
when the borrowings exceed certain predetermined levels of
authority. The Group’s policy is to regularly monitor current and
expected liquidity requirements and its compliance with lending
covenants, to ensure that it maintains sufficient reserves of cash
and readily realisable marketable securities and adequate
committed lines of funding from major financial institutions to
meet its liquidity requirements in the short and longer term.

The following tables show the remaining contractual maturities
at the balance sheet date of the Group’s and the Company’s
non-derivative financial liabilities, which are based on contractual
undiscounted cash flows (including interest payments computed
using contractual rates or, if floating, based on rates current at
the balance sheet date) and the earliest date the Group and the
Company can be required to pay.

7% 4 The Group
GERE R EAR
Contractual undiscounted cash outflow
—~4E W —~AE M RS 2 HEARE
R b LEY %R H I i £
More than More than
Within 1 year 1 year but less 2 years but less Balance sheet
or on demand than 2 years than 5 years Total carrying amount
2011 2010 2011 2010 2011 2010 2011 2010 2011 2010
$000  $000  $000  $000  $000  $000  $000  $o00  $000  $000
RiTEL Bank overdrafts 3,818 9,844 - - - - 3,818 9,844 3,818 9,844
AT Bank loans 9344 9270 7674 874 15347 460 - 82365 30471 81,718 38,666
T £ 3% Trade creditors 53,249 35,649 - - - - 53249 35049 53,249 35649
AR Bills payable 7,958 5206 - - - - 798 5206 798 5208
A Other payables and
LIEFHER  acorued charges 145,683 124,253 109 191 - - 145792 124444 145792 124,444
T ft B Amounts due to
VNG related companies 4,116 3,189 - - - - 4,116 3,189 4,116 3,189
224,168 187,41 7,783 8932 15347 21460 = 247,298 217,803 = 246,651 6,998
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28 4 ph e B 4T B B A R fE (#) 28 Fin

(continued)

(b) B F & B (AT

(®)

ancial risk management and fair values

Liquidity risk (continued)

A A ) The Company
HRIARG BB AR B
Contractual undiscounted
cash outflow
—4EN ¥ AR
B4 Hm W i
Within 1 year Balance sheet
or on demand Total carrying amount
2011 2010 2011 2010 2011 2010
$000  $000 $000 $'000  $000  $'000
JE A 2 Bills payable 7,927 5,177 7,927 5177 7,927 5177
A ER 3 M HERH# A Other payables and accrued charges 5823 6083 582 6083 5823 6,083
AT B 3K Amounts due to related companies 455 202 455 202 455 202

(o I kg

©

AR 2 A R By A R
B o i n] M R E R AR AR A 2K
B A 42 ) 43 TR 2 B4 T ) 3
B K o Fo BB A R R B o AR 4R I B 4
L[] 7 ] A % aT g ) RS BRSPS
EHFGAMBEEE AR ZEHH
FR o A UL B 42 2 A A R O AR

2 (1

() %

TR ZEERAERH

2 ET R

14,205 11,482 14,205 11,482 | 14,205 11,482

Interest rate risk

The Group’s interest rate risk arises primarily from long-term
borrowings. Borrowings issued at variable rates and at fixed
rates expose the Group to cash flow interest rate risk and fair
value interest rate risk respectively. The Group monitors the
level of its fixed rate and variable rate borrowings and manages
the contractual terms of the interest-bearing financial assets and
liabilities. The Group’s interest rate profile as monitored by
management is set out below:

(i)  Interest rate profile

The following table details the interest rate profile of the
Group’s borrowings at the balance sheet date.

LE LES 3
RATB X
AT H

Il 5 ) 5 £
AT
i £% 4%

1A A A £
Al 80 A 2 AL R
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Variable rate borrowings:

Bank overdrafts
Bank loans

Fixed rate borrowings:
Bank loans
Total borrowings

Net fixed rate borrowings
as a percentage of total
net borrowings

AL HE
The Group
2011 2010
BB % % M B AR % M
Effective Effective
interest rate Total interest rate Total
% $°000 % $'000
2.00 3,818 2.00 9,844
2.07 30,072 1.90 35,100
33,890 44,944
4.60 1,646 4.60 3,566
__ 35,536 __ 48510
4.6% 7.4%
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28 4k W B AE PR K A B AE (8)

©

(@

2w f (4 )
(i) HEE b

WoE——FE=ZHA=+—H &
% T AT At B R R R B > IR
=LA, FHE100ME
AL FE RS 2 R
% W M Kt R e
Jin#)242,00000 (& —E4F -
318,00000) ° %5 f HE fit 2 A
Py A R R R B R R

M 52 31| 5% %8¢ o

e R B Oy BT AR AR B 2 B
A5 i M (Do PR B i ) BELAR 5 M 4R
< FLAt T 4 DR M) 2 588 B8) i T e A
Mz B R SR o R O3 AT R R
M RSB R A H A AL - I
. J % BB R A P R A
JR & T A 4 I T B A AR AR A
F R B 2 il TR o R A
A FHE BT R AT 2 B A
AT A TR Py A A 2 B UM R
JEU B - AR S T 2 R B AR i M (B
PR B U FI)) B A 5 HE 4R 2 L b T
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28 Financial risk management and fair values

(continued)

©

(d)

Interest rate risk (continued)

(i) Sensitivity analysis

At 31 March 2011, it is estimated that a general increase/
decrease of 100 basis points in interest rates, with all other
variables held constant, would have decreased/increased
the Group’s profit after tax and retained profits by
approximately $242,000 (2010: $318,000). Other
components of consolidated equity would not be affected
in response to the general increase/decrease in interest
rates.

The sensitivity analysis above indicates the instantaneous
change in the Group’s profit after tax (and retained profits)
and other components of consolidated equity that would
arise assuming that the change in interest rates had
occurred at the balance sheet date and had been applied
to re-measure those financial instruments held by the Group
which expose the Group to fair value interest rate risk at
the balance sheet date. In respect of the exposure to cash
flow interest rate risk arising from floating rate non-derivative
instruments held by the Group at the balance sheet date,
the impact on the Group’s profit after tax (and retained
profits) and other components of equity is estimated as an
annualised impact on interest expense or income of such
a change in interest rates. The analysis is performed on
the same basis for 2010.

Currency risk

The Group is exposed to currency risk primarily through sales
and purchases which give rise to receivables, payables and cash
balances that are denominated in a foreign currency, i.e. a
currency other than the functional currency of the operations to
which the transactions relate. The currencies giving rise to this
risk are primarily United States dollars (“USD”), Euros, Pounds
Sterling, Renminbi, Macau Patacas (“MOP”) and Japanese Yen.

Given that the Hong Kong dollars (“HKD”) is pegged to the USD
and MOP is pegged to HKD, management does not expect any
significant movements in the USD/HKD and
MOP/HKD exchange rates and considers the exposure to foreign
currency risk in relation to the USD and MOP to be low. However,
management acknowledges that it is exposed to fluctuations in
the exchange rate for the other currencies.
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28 Financial risk management and fair values

(continued)

(d) Currency risk (continued)

All the Group’s borrowings are denominated in the functional
currency of the entity taking out the loan or, in the case of the
Group'’s entities whose functional currency is HKD, in either HKD
or USD. Given this, management does not expect that there
will be any significant currency risk associated with the Group’s
borrowings.

()  Exposure to currency risk

The following table details the Group’s and the Company’s
exposure at the balance sheet date to currency risk arising
from recognised assets or liabilities denominated in a
currency other than the functional currency of the entity to
which they relate. For presentation purposes, the amounts
of the exposures are shown in HKD, translated using the
spot rate at the year end date. Differences resulting from
the translation of the financial statements of operations
outside Hong Kong into the Group’s presentation currency
are excluded.

K%M
BEOOR 5% R LAl K
He kAL 5EY
JEf O3 TS fh
BELARNZERR
fEqt Al &

L
EERARK
firff 1

AR
RERAESED
JE IR 2 AL £ 50
BENA BTN
EitHlE

e
RERAR
Rl

fit3

2010/11 Annual Report

The Group

Trade and other receivables

Cash and cash equivalents

Trade and other payables

Loan to associate and
accrued interest

Net exposure arising from
recognised assets and
liabilties

The Company

(ash and cash equivalents

Trade and other payables

Loan to associate and
accrued interest

Net exposure arising from
recognised assets and
liabilties

REAHBRR (NELH7)
Exposure to foreign currencies (expressed in Hong Kong dollars)
1 ki I3 N B B HA
United States dollars Euros Pounds Sterling Renminbi Macau Patacas ~ Japanese Yen

A1 010 N1 2010 N1 00 01 010 01 010 01 2010
000 00 000 00 000 000 ‘000 00 000 000 000 000
18375 2200 916 481 18T 469 5306 145 1 78 884 7928
16613 2108 2486 167 76 37 4005 145 43 350 15218 935
07 (1249 (182000 (8207 (3149) [3027) (20044 (77N (28 - () 013
383 33661 - EE EE O
62849 5680 (0738 (7559 (108 [2240) (10788 (4861 4150 4314 23385 1630
058 7 180 - - - W - - - 3% 735
(1o1) oy G0 - - - - - - -
383 33661 - EE EE B
W B8 @018 BN - - W - - - 3% 735
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28 Financial risk management and fair values

(continued)

(d) Currency risk (continued)

(i

Sensitivity analysis

The following table indicates the instantaneous change in
the Group’s profit after tax (and retained profits) that would
arise if foreign exchange rates to which the Group has
significant exposure at the balance sheet date had changed
at that date, assuming all other risk variables remained
constant. In this respect, it is assumed that the pegged
rates between the HKD and the USD, the HKD and MOP
would be materially unaffected by any changes in movement
in value of the USD or MOP against other currencies.

T

ik T Euros

o g Pounds Sterling
N Renminbi

H [H Japanese Yen

b 2RI ) BB O M AR AR
P 25 T A LRI ) e
WatE (B2HRAEK > CHRAH
H 2 ME A S04y T) Z A4
W A% i ) 0 2 2 BRIV I 5 ) R
2

A SR
The Group
2011 2010
BB BLR H R B
e A % AR B i A B AR E
BE & i F 2 [ % i F 2
R/ ¥,/ L/ wm,/
(F %) (W A4) (F B) ()
Increase/ Increase/
Increase/ (decrease) in Increase/  (decrease) in
(decrease) profit after (decrease) profit after
in foreign tax and in foreign tax and
exchange retained exchange retained
rates profits rates profits
% $000 % $000
5 (407) 5 (316)
(5) 407 (5) 316
5 (46) 5 (94)
(5) 46 (5) 94
5 (449) 5 (206)
(5) 449 5) 206
5 975 5 682
(5) (975) (5) (682)

Results of the analysis as presented in the above table
represent an aggregation of the instantaneous effects on
each of the Group entities’ profit after tax and equity
measured in the respective functional currencies, translated
into HKD at the exchange rate ruling at the balance sheet
date for presentation purposes.
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28 Financial risk management and fair values

(continued)

(d) Currency risk (continued)

(i) Sensitivity analysis (continued)

The sensitivity analysis assumes that the change in foreign
exchange rates had been applied to re-measure those
financial instruments held by the Group which expose the
Group to foreign currency risk at the balance sheet date,
including inter-company payables and receivables within
the Group which are denominated in a currency other than
the functional currencies of the lender or the borrower. The
analysis excludes differences that would result from the
translation of the financial statements of operations outside
Hong Kong into the Group’s presentation currency. The
analysis is performed on the same basis for 2010.

(e) Equity price risk

The Group is exposed to equity price changes arising from listed
equity investments classified as trading securities (see note 18).

Certain of the Group’s listed investments are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
Decisions to buy or sell trading securities are based on daily
monitoring of the performance of individual securities compared
to that of the Index and other industry indicators, as well as the
Group’s liquidity needs. The portfolio is diversified in terms of
industry distribution, in accordance with the limits set by the
Group.

All of the Group’s unquoted investments are held for long term
strategic purposes. Their performance is assessed at least bi-
annually against performance of similar listed entities, based on
the information available to the Group, together with an
assessment of their relevance to the Group’s long term strategic
plans.

At 31 March 2011, it is estimated that changes in the relevant
stock market index (for listed investments) with all other variables
held constant, would have increased/decreased the Group’s
profit after tax (and retained profits) as follows:
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28 Financial risk management and fair values

(continued)

(e) Equity price risk (continued)

Y Y Stock market index
AIE 8 in respect of listed
investments:
16 7 5 # Hang Seng Index

IR BE 20 it ) BB T 4 B & B A]
REE B N AA O REAE > OB
T B R % O TR AT I R R A
i L e ) < A T L T 4 ) B A ik
A Che £ B s M) I [) B 3 A B AL s
IR R AS 4 B AR 808 2 oy S AE (B
AR A A 1 B A R B T 4 e A B A
AR > H — U)A B MO AR R
S o WEOP T )BT — AR T 2
) 2 YR AE AT o

4R E
) ~REEARZEHMTHE

TR B A A TE G s
WO HERD) SE7SE T el TR - #
BEL T e 2 =R s fo R (A T AR
At A O E 2 &M T AR
H o HamTRZAREMEEN
RIFHZ A R EER RS EE
T2 R K S A B Y B %
EEBAEWMN

(]

A4 M
The Group
2011 2010
B % 1 B %
e A % AR B I A B AR E
A B B 2 B B it Fl 2
S¥HMm/ M,/ g#Em/ #m,/
(W A) (W 5) () ()
Increase/ Increase/
(decrease) (decrease)
Increase/ in profit Increase/ in profit
(decrease) in after tax  (decrease) in after tax
the relevant and the relevant and
risk retained risk retained
variable profits variable profits
% $000 % $'000
5 67 5 98
®) (67) (%) (98)

The sensitivity analysis indicates the instantaneous change in
the Group’s profit after tax (and retained profits) that would arise
assuming that the changes in the stock market index had
occurred at the balance sheet date and had been applied to re-
measure those financial instruments held by the Group which
expose the Group to equity price risk at the balance sheet date.
It is also assumed that the fair values of the Group’s equity
investments would change in accordance with the historical
correlation with the relevant stock market index, and that all
other variables remain constant. The analysis is performed on
the same basis for 2010.

Fair values

()  Financial instruments carried at fair value

The following table presents the carrying value of financial
instruments measured at fair value at the balance sheet
date across the three levels of the fair value hierarchy
defined in HKFRS 7, Financial instruments: Disclosures,
with the fair value of each financial instruments categorised
in its entirety based on the lowest level of input that is
significant to that fair value measurement. The levels are
defined as follows:

2010/1L 5 # |
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28 Financial risk management and fair values

(continued)

(0]

(2

Fair values (continued)

()  Financial instruments carried at fair value (continued)

—  Level 1 (highest level): fair values measured using
quoted prices (unadjusted) in active markets for
identical financial instruments

—  Level 2: fair values measured using quoted prices in
active markets for similar financial instruments, or using
valuation techniques in which all significant inputs are
directly or indirectly based on observable market data

—  Level 3 (lowest level): fair values measured using
valuation techniques in which any significant input is
not based on observable market data

At 31 March 2011 and 2010, the financial instruments of
the Group and the Company carried at fair value are trading
securities listed in Hong Kong amounting to $1,613,000
(2010: $2,352,000) and $1,613,000 (2010: $2,352,000),
respectively. These trading securities fall into Level 1 of
the fair value hierarchy as described above.

(i) Fair values of financial instruments carried at other than fair
value

All financial instruments are carried at amounts not materially
different from their fair values as at 31 March 2011 and
2010.

Estimation of fair values

The following summarises the major methods and assumptions
used in estimating the fair values of financial instruments set out
in notes 17, 18, 23 and 30(a).

(i)  Trading securities
The fair value is based on quoted market prices at the
balance sheet date without any deduction of transaction
costs.

(i) Interest-bearing loans and borrowings
The fair value is estimated as the present value of future

cash flows, discounted at current market interest rates for
similar financial instruments.
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(continued)
@ HRMEMEG (F) (g) Estimation of fair values (continued)
(i) BA S ¥ LR (i) Financial guarantees
B2 MBEER A ARBEETS The fair value of financial guarantees issued is determined
5 JE AR 55 HE 2 F2 38 55 v T i TR by reference to fees charged in an arm’s length transaction
ZEHB (TS A AR & for similar services, when such information is obtainable,
JE > BB | R T AE B AL or is otherwise estimated by reference to interest rate
T R IR AR 2 G differentials, by comparing the actual rates charged by
AR BRI R R lenders when the guarantee is made available with the
WL 2 E W &R I estimated rates that lenders would have charged, had the
R 2 (N fe n] 58 b 4G B A A guarantees not been available, where reliable estimates of
L) o such information can be made.
29 7R ¥E 29 Commitments
(a) N FE——FE=ZH=4+—H » REL (@) At31 March 2011, the total future minimum lease payments under
] i i Z A48 5 R B AE H 1% A 2 3R 1% non-cancellable operating leases are payable as follows:
FEN BT -
A4 M
The Group
2011 2010
LS H LES HAth
Properties Other Properties Other
$000 $000 $'000 $'000
— 4R Within 1 year 109,359 1,468 96,091 1,001
—EE M HAER After 1 year but within 5 years 103,917 3,007 102,253 3,003
213,276 4,475 198,344 4,004
b B-F—-—HFZA=1—H  REF (b) At 31 March 2011, the total future minimum lease payments under
] i i Z 48 0 R BT A H 1% A 2 3R A% non-cancellable operating leases in respect of properties are payable
WA E KA - as follows:
Y N/ |
The Company
2011 2010
$000 $'000
— 4R Within 1 year 4,896 3,840
—AE R H TN After 1 year but within 5 years 9,792 -
14,688 3,840
HEAEMEHERE 2 L LT Significant leasing arrangements in respect of land and buildings
Z KB % PR OR B RE A 1208 - held under operating leases are described in note 12.
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29 Commitments (continued)

(b) At 31 March 2011, the total future minimum lease payments under

non-cancellable operating leases in respect of properties are payable
as follows: (continued)

Certain non-cancellable operating leases in respect of properties
included above are subject to contingent rent payments, which
are charged in amounts varying from 10% to 31% (2010: 10%
to 31%) of the monthly gross takings at the leased premises in
excess of the base rents as determined in the respective lease
agreements. The above disclosures in respect of operating lease
commitments for properties exclude contingent rent payments,
which are not committed.

Apart from these leases, the Group is the lessee in respect of a
number of properties and office equipment held under operating
leases. The leases typically run for an initial period of one to
three years, with an option to renew the lease upon expiry when
all terms are renegotiated.

30 Contingent liabilities

(@)

®)

Guarantees

At 31 March 2011, the Company has issued guarantees to banks
to secure banking facilities granted by banks to the subsidiaries
amounting to $179,080,000 (2010: $181,084,000). The
guarantees were issued by the Company at nil consideration.
The transactions were not at arm’s length, and it is not possible
to measure reliably the fair value of these transactions in
accordance with HKAS 39 had they been at arm’s length.
Accordingly, the guarantees have not been accounted for as
financial liabilities and measured at fair value.

As at the balance sheet date, the directors do not consider it to
be probable that a claim will be made against the Company
under any of the guarantees issued. The maximum liability of
the Company at the balance sheet date under the guarantees
issued is the amount of banking facilities drawn down by the
relevant subsidiaries amounting to $52,981,000 (2010:
$55,353,000).

Litigations

The Group’s subsidiary in France (the “French Subsidiary”) was
the subject of various claims from certain former employees of
the French Subsidiary relating to their period of employment with
the French Subsidiary. The claims were either settled or
dismissed by the courts during the year ended 31 March 2010.
The settlement had no significant impact on the financial
statements for the year ended 31 March 2010.
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30 Contingent liabilities (continued)

®)

Litigations (continued)

On 4 March 2008, the French Subsidiary early terminated the
licensing contract (the “Licensing Contract”) with a company
incorporated in France, which was a former licensee of the
Group’s men’s wear for Southern Europe and North Africa (the
“Former Licensee”), on the ground that the Former Licensee
breached the Licensing Contract on numerous occasions. The
early termination of the Licensing Contract was first refused by
the Tribunal of Commerce of Paris and then upheld by the
Supreme Court of Paris. On 1 October 2008, the Licensing
Contract was legally terminated by the judgment from the Court
of Appeal.

The French Subsidiary then initiated a claim in the Tribunal of
Commerce of Paris against the Former Licensee in an amount
of EUR1,404,000 (equivalent to HK$15,444,000) for the breach
of the Licensing Contract by the Former Licensee. The Former
Licensee counterclaimed for losses arising from the termination
of the Licensing Contract for approximately EUR2,773,000
(equivalent to HK$30,503,000).

On 22 December 2010, the Tribunal of Commerce of Paris ruled
against the French Subsidiary and the French Subsidiary shall
be liable for approximately EUR2,600,000 (equivalent to
HK$28,600,000) as indemnities for the losses of gross margin
resulting from the termination of the Licensing Contract and
EUR15,000 (equivalent to HK$165,000) for the related design
fee incurred. According to the judgment from the Tribunal of
Commence of Paris, the design fee of EUR15,000 (equivalent
to HK$165,000) shall be settled immediately while the indemnity
of approximately EUR2,600,000 (equivalent to HK$28,600,000)
is not provisionally enforceable and settlement shall be pending
the judgment from the Court of Appeal. The French Subsidiary
appealed against the ruling on 28 December 2010.

Having considered the litigation with the French Subsidiary’s
various legal counsels, the Board of Directors believes that the
French Subsidiary is unlikely to be liable to the litigation.
Accordingly, no provision has been recorded in the financial
statements as at 31 March 2011 in respect of the above litigation.

31 Material related party transactions

In addition to the transactions and balances disclosed elsewhere in
these financial statements, the Group entered into the following
material related party transactions.

2010/1L 5 # |
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31 Material related party transactions (continued)

(a) Transactions with and amounts paid to Yangtzekiang Garment

Limited, its subsidiaries, associates and jointly controlled entities
(“Yangtzekiang Garment Group”) (certain directors of the
Company are collectively the controlling shareholders of both

EERAEH BERERE) - the Yangtzekiang Garment Group and the Group):

2011 2010

$000 $'000
T BCAC T B (B RE) Purchases of garment products (note) 33,137 29,062
o B A T (B R Sales of garment products (note) 1,659 2,148
BN R EAT A4 (FF5E) Rental expense paid and payable on properties (note) 3,851 3,854
CfT R f A 3 Management fees paid and payable 804 804
AT B A5 K L (I 5E) Building management fees paid and payable (note) 288 288
ESE0) Commission paid 19 428

WFGE T AR A R VR A A R A 4
MR GEF R BB o HB
PLER D A SR 2 HEL Y -

A TR I K R AT i B AR
B Ty 2 AR B AR AR B g ST 5 = 34 L
3 ol 2 A SR A - A B AR
To Ry P 2 AT B - SRR - A
Fo ER LA FRETAE - gt E
e B T HCHR o R VT AR ) S A 4
Sl At A S T AR AT B
# o

SHL 56 AR B B R A (T 38 4
JBeJ) B JFC A g A ) (3 % 2 T 4 T )
AT 2 o) (R pa] — ZER KA
) B} Jag 2 W 2 A T IR IR A
Jb 2 T AR R

(b)

Note: As certain directors and their associates are collectively the controlling
shareholders (as defined in the Listing Rules) of Yangtzekiang Garment
Group and the Group, the above transactions constitute connected
transactions for the Group under the Listing Rules.

The purchases and sales of garment products and rental
transactions were, in the opinion of the directors, carried out on
prices and terms comparable to those offered to or by
independent third parties. The management fees were charged
for administration, business strategy, personnel, legal and
company secretarial work, accounting and management services
provided. Yangtzekiang Garment Group and the Group have
not entered into any management contract in respect of the
said services.

Transactions with Hang Ten Group Holdings Limited (“HTGH”)
and its subsidiaries (“HTGH Group”) (a director of the Company
and certain directors of certain subsidiaries of the Company are
both directors and shareholders of HTGH):

2011 2010
$°000 $'000
MR AR 2 AR Interest on loan granted 1,915 1,907
E A K I A IR B Service fee paid and payable 115 171
B AT K AT A 4 Rental paid and payable on properties 794 853
O e S JE i ZE A Rental received and receivable on properties 578 993

T R AL S b 2 ABAR B Ak A B
T 7 5 = WU R I 2 (B AR SR
FRA o 6 12 AR ) M A 4 o 81T 4
b R B BT SL AR A PR A A e
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The rental transactions were, in the opinion of the directors,
carried out at prices and on terms comparable to those offered
to or by independent third parties. HTGH Group and the Group
have not entered into any management contract in respect of
the said services.



i % i 3R B R

Notes to the Financial Statements

(Bf 75 45 Fr 35 41 - # L4tk or 81 8~ Expressed in Hong Kong dollars unless otherwise indicated)

31 EABBA LRSS (H)
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31 Material related party transactions (continued)

(¢

Qutstanding balances due (to)/from related companies as at 31
March 2011:

JE AT R VT ARG H 3K 15 A

R AR B 5 2 B 4R I K
R W B 2 A A
B w5 ALE

S ) 78 0 W) K A R D RS - B R
F5E 70 A0 B IR A2 > R BRE 58 1 7 (o) SE i
% 5% 2 S R TSR B R M e
PS8 S BR AL -

32 1wl A B K A it

BiF 3E 5 12(c) ~ 13 ~ 255 28TH 73 il # A7 A7 B
BEWE - BB EE - O R &
BB T H 2 % s B (B 2 Ml b I L B
RZER o flEH AW E R 2 H Al
pZRLTR U A

(@)

®)

ik A7 175 L B R AR R 2 B T L ]
BEUcm - ZEEEMEMASIC
WC(E ] o T (R R T R AR R R
e wh YE Q) 55 369% [ & 1H AF
TSRS o FE SR A 2 B T M o 34 ey
A LAY AT B AT i ] BT T
FHRTEE LT o MR my ik [E 4
LR R IR SR D) 2 T 3 [ o e T
FERACHL G B AE T B o A4 A
JA AT R 2 R L BT i [e]
WA BT 2 B o

AEMBHREL 200~ IR

B 8 2 T R BILRG 2 K B
HFW - MR E CHRTE(E - 547
B 2 MR Rk AR LA R A B
{6 > S A S [ AR 9 o BE) 2 A6 SR T
WA ZEE - BREF 2 Eir e
A R B B AT RE BN A
[ - WA st < AT RER B AR &
AEIM 2 H 4 & -

Amounts due to Yangtzekiang
Garment Group, net

Amount due to HTGH Group

Loan and accrued interest due from
HTGH Group

2011 2010
$°000 $'000
(2,671) (2,987)
(148) (196)
33,834 33,681

The outstanding balances with related companies are unsecured,
interest-free and repayable on demand, except for the loan and
accrued interest due from HTGH Group, the repayment terms
of which are disclosed in note 17(b).

32 Accounting judgements and estimates

Notes 12(c), 13, 25 and 28 contain information about fair value of the
assumptions and their risk factors relating to valuation of investment
properties, fair value of intangible assets, share options granted and
financial instruments, respectively. Other key sources of estimation
uncertainty are as follows:

(@)

®)

Impairment of trade receivables

If circumstances indicate that the carrying amount of trade
receivables may not be recoverable, the assets may be
considered “impaired” and an impairment loss may be
recognised in accordance with HKAS 36, Impairment of assets.
The carrying amounts of trade receivables are reviewed
periodically in order to assess whether the recoverable amounts
have declined below the carrying amounts. The recoverable
amount of trade receivables is the estimated future cash flows
discounted at the current market rate of return of similar assets.
The Group uses all readily available information in determining
an amount that is a reasonable approximation of recoverable
amount.

Write down of inventories

The Group performs regular reviews of the carrying amounts of
inventories with reference to aged inventories analyses,
projections of expected future saleability of goods and
management experience and judgement. Based on this review,
a write down of inventories will be made when the carrying
amounts of inventories decline below their estimated net
realisable value. Due to changes in customers’ preferences,
actual saleability of goods may be different from estimation and
the income statement in future accounting periods could be
affected by differences in this estimation.
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(o) ABHEPIH K B — B s 1H 2 R A 25
R B 5 56 1 () JE I 2 B/ EOR
PR B B T A R A A RT RETE A B
L5 A ¥ 4 R AT R B A T B
1 2 M 48 DA 9 A 2 B R B e ) > A
S OB 2 AR A 2 R A BUIE S H T
PRI BLIH B B o M B AR AR A RN
TR FEAG o 2 LN R BN B A ek
55 2 SO0 [H] A ) 20 B 0 T A R % i
BB -

33 CAMENRERE-F——
EEZHA=ZF—HIEEEERZ
BT ~ B R R R R T RE R

32 Accounting judgements and estimates (continued)

(¢) Deferred tax assets — future benefit of tax losses

In accordance with the accounting policy set out in note 1(r),
the Group has recognised deferred tax assets in respect of
cumulative tax losses as at the year end based on management’s
assessment that it is probable that future taxable profits against
which the losses can be utilised will be available in the relevant
tax jurisdiction and entity. Where the expectation is different
from the original estimates, such differences will impact the
recognition of deferred tax assets and income tax charges in

the period in which such estimates are changed.

33 Possible impact of amendments, new standards
and interpretations issued but not yet effective

for the year ended 31 March 2011

ZWHE

BWEA M RETEAY - FEGFHmL
B O 2 BT ~ el e — R E AN
WA ERT - ORTER o B R E %
—— A=t HIREEAR AR
A B RR PRI o A BAERT - eI &
R NI EALE AR ZHE -

Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments and Interpretations and one new
standard which are not yet effective for the year ended 31 March
2011 and which have not been adopted in these financial statements.
These include the following which may be relevant to the Group.

QL TErEs
P 9 30 2
GBI A R 504 BE (B IEHT) L
(B LS
CEEMBRE A FORTEH TR —F—Zg—H—H
(BAHBHAR 28 F (2010%) —F-FELH A5
L
R A R 512 B e N

[P g8t 2 BT

A AR T IE AT A W2 A A TR T UCE W
B BIE AR R A SRR S PR AN % 5
LHE-ES S P S5 VRN 357
HRBEZARRMEAKR MG g
R 51298 [ T8 B ) Z AERTBROb o H2 A
B [ SIf OK 52 BRURT Al R B R B B B
RHEE - AEMMREE T ==
H = A — B IR A R 55 i R ey PR A (e
W E R R 298 2 BT -
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Effective for
accounting periods
beginning on or after

Revised HKAS 24, Related party disclosures 1 January 2011

HKFRS 9, Financial instruments
Improvements to HKFRSs 2010

1 January 2013
1 July 2010
or 1 January 2011

Amendments to HKAS 12, Income taxes 1 January 2012

The Group is in the process of making an assessment of what the impact
of these amendments is expected to be in the period of initial application.
So far it has concluded that the adoption of them is unlikely to have a
significant impact on the Group’s results of operations and financial
position, except for the amendments to HKAS 12, Income taxes.
However, the Group has not yet completed its assessment of the
impact of this new accounting policy on the financial statements. The
amendments to HKAS 12 will be adopted in the financial statements for
the year ended 31 March 2013.
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TEWEZ A

Principal Subsidiaries

T E——4F = H =+ — H At 31 March 2011

The following list contains only the particulars of subsidiaries which
principally affected the results, assets or liabilities of the Group. The class

of shares held is ordinary unless otherwise stated.

All of these are controlled subsidiaries as defined under note 1(c) and have
been consolidated into the Group’s financial statements.

R

Name of company
SR AR
Michel René Limited

HERES (PR A R A
Guy Laroche (China) Limited

RILMEARA A
YGM Marketing Limited

YGM Fashion Limited

EHRA

Bentwood Limited

YGMT 5 4 & (BRLFT) A A
YGM Marketing (Macau) Limited

RALT MR A R 2 7
YGM Clothing Limited

YGM Clothing (Overseas) Limited

RILAMR GR5) ARAR
YGM Clothing (Dongguan) Limited

BN FILE s R

BTIHERRAR
YGM Trading Company Limited

wE (BB HEARAR
YGM Marketing (Shanghai)
Company Limited

THE A8 T P B A R A )

Aquascutum International Limited

Aquascutum International
Licensing Limited

YGM Mart Limited

ik ik S/

JR L B R 4
Place of
incorporation/
establishment
and operation

i
Hong Kong
i
Hong Kong
i
Hong Kong

ik
Hong Kong
it
Hong Kong

T
Macau
it
Hong Kong

b3 1A
British Virgin Islands

e N R AL
The People’s
Republic of China

e LR AL
The People’s
Republic of China

LR AL
The People’s
Republic of China

G YN

The People’s
Republic of China

ik

Hong Kong

$

United Kingdom

it

Hong Kong

2% Eil
BERA

ik A B
Particulars of
issued and paid up/
registered capital

HK$1,000,000

HK$2,000,000

HK$2

HK$2

HK$500,000

MOP100,000

HK$200

Us$2

HK$25,900,000

RMB500,000

US$1,000,000

US$1,000,000

HK$2

£1

HK$2

it A BB 4 T
Percentage of ownership interest
AEMZ mARF Hi B 8
141 £ #H AARA
Group’s Held Held
effective by the by a
interest Company subsidiary
100 100 -
100 100 -
100 100 -
100 100 -
100 100 -
100 100 -
100 100 -
100 100 -
100 - 100
100 - 100
100 - 100
100 - 100
100 - 100
100 - 100
100 100 -

EX-E 3]

Principal activity

RRAC A 5 B %

Garment wholesaling and retailing

A #E B

Garment wholesaling

ROEER R REE

Investment holding, and garment
wholesaling and retailing

AR 4t B
Garment wholesaling
WM SN R ER

Property leasing management and
investment holding

WK% &
Garment retalling

FRAC At 5%
Garment wholesaling

A L

Garment manufacturing

A

Garment manufacturing

A HE B R

Garment wholesaling and retailing

A HE B R

Garment wholesaling and retailing

A B R

Garment wholesaling and retailing

e 60 7

Trademark promotion

AT A (T O

Trademark ownership and licensing

A PR IR BB AT T T 6 7 R
Investment holding, and trademark
ownership and licensing
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Principal Subsidiaries

A E——4E = J =+ — H At 31 March 2011

Rt EXpiE
N ~ Percentage of ownership interest
B/ GE Y 96 01 OWErEhip !
WO e K BERA/ AEMZ mARE Hi B 8
Place of B AR R R ffi AuEA
incorporation/ Particulars of Group’s Held Held
CIEY establishment issued and paid up/ effective by the bya TEEH
Name of company and operation registered capital interest Company subsidiary  Principal activity
Michel René Enterprises Limited & J& i 4 & US$50,000 68 68 - BERBERTE
British Virgin Islands™* Garment wholesaling and retailing
Luk Hop Garments Limited # il HK$200 100 100 - WMERE
Hong Kong * HK$1,000 100 100 - Property investment
Squash International Limited # H i HK$2 100 100 - WERY
Hong Kong Property investment
Aramis International Limited # ks HK$20 100 100 - WE#RY
Hong Kong * HK$100,000 100 100 - Property investment
WA RAA # i HK$6,500,000 91 91 - WERE
Far East Gate Limited # Hong Kong Property investment
AHEBEHRAA # il HK$6,000 80 80 - WERE
Parahood Limited # Hong Kong Property investment
Trothy Company Limited # &b HK$10,000 100 100 - UERE
Hong Kong Property investment
YGM Printing Inc. # RS USS$1 100 100 - REER
British Virgin Islands Investment holding
FELZ2RARHARAA 4 il HK$2 100 100 - BREER
Hong Kong Security Hong Kong Investment holding
Systems Limited #
Bk Z 2R A RAA 4 itk HK$10,000 100 - 100 BRI R £ M ENH
Hong Kong Security Hong Kong Provision of security printing and
Printing Limited # general business forms printing
Société Guy Laroche # 3 EUR1,239,000 100 - 100 A7 Bk ol 6 1 7 R SRR AR A B
France Trademark ownership and licensing,
and garment wholesaling
YGM Studio Limited T its HK$21,060,000 100 - 100 HEHER
Hong Kong ** HK$46,800,000 100 - 100 Investment holding
YGM Consortium Limited il HK$2 100 100 - REER
Hong Kong Investment holding
GL Europa S.A. # e 1 EUR62,000 100 - 100 HEHER
Belgium Investment holding

Jir A B AT R A B 8y 3 A S B A R A AR o L RLTR 4% R AL

i 5% 3 15 I HE R AT B0y

All the issued share capital represents ordinary shares or registered capital except where noted by:

Represent 5% non-voting deferred shares.
> Represent non-voting preference shares.

eAh > o £ R & ¥ 48 2 19 Michel René Enterprises Limited ©
In addition, *** represents Michel René Enterprises Limited which operates in Taiwan.

# $63l0 JE b RS o R T A A S R o % SR AR IR R S S T AR 2 B A S AR R W I A R S o S A
B 2 47 A MBI 499.6% K 11.8% »

# Companies not audited by KPMG. The financial statements of the subsidiaries not audited by KPMG reflect total net assets and total turnover constituting
approximately 9.6% and 11.8% of the related consolidated totals respectively.

2010/11 Annual Report
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BB LAER

TEREAEA
Principal Associates
B E——4F = =+ — H At 31 March 2011

The following list contains only the particulars of associates, which
principally affected the results or assets of the Group:

BEAGDAHR

Name of associate

EREMERARA A

Hang Ten Group Holdings Limited*

Hang Ten (BVI)

ILC

Hang Ten Enterprises Limited

RALHEE R A R Al

Yangtze Apparel Taiwan Enterprise
Limited

Hang Ten Phils., Corp

Hang Ten Enterprises (Pte) Ltd

Hang Ten Korea Corp

Hang Teng Enterprises (M) Sdn Bhd

ILC Trademark Corporation

HTIL Corporation, B.V.

International Licensing (California)
Corp

HHERCEARARA
HTEL (Hong Kong) Limited

ILC (Cyprus) Limited
B A )
Precise Delta Limited
HTEL (Macau) Limited

HTIL Holdings Corporation N.V.

Hang Ten (Phils) Holdings
Corporation

EHRHEA
Form of
business
structure

i 1 R 5
Incorporated
LA
Incorporated
HALY A
Incorporated
o
Incorporated

2T 0 o
Incorporated

1 S
Incorporated
GALYoA
Incorporated
1 R ot
Incorporated
T I R
Incorporated
YA
Incorporated
1  a
Incorporated
GALYIoA

Incorporated

5
Incorporated
ALY
Incorporated
7 M
Incorporated
T 0 o
Incorporated
1 a
Incorporated
i

Incorporated

i3 N
J3 3% R 48 0 AR 2w
Place of BB A
incorporation/ Particulars
establishment of issued and
and operation paid up capital
HRE HK$98,225,000
Bermuda
KEELHE US$103,821
British Virgin Islands
RIEELHE 1S$639,830
British Virgin Islands
REELHE US$50,000
British Virgin Islands
5 NT$100,000,000
Taiwan
FHE PHP50,000,000
Philippines
I SGD1,000,000
Singapore
# KRW50,000,000
Korea
¥ il RMS500,000
Malaysia
RIERELHE 1S$50,000
British Virgin Islands
ol NLG40,000
The Netherlands
¥ US$10,000
United States

of America
i HK$2,000,000
Hong Kong
E3ilid Cypriot pounds 1,000
Cyprus
i HK$1
Hong Kong
e MOP25,000
Macau
WSS US$6,000
Netherlands Antilles
KBRS 1US$50,000

British Virgin Islands

i 1 0 4 B
Proportion of
ownership interest

AEMZ AR

17t i
Group’s  Held by
effective the

interest  Company

20.48 20.48

20.48 =

20.48 -

20.48 -

20.48 -

20.48 -

20.48 -

20.48 -

20.48 -

20.48 -

20.48 -

20.48 -

20.48 -

20.48 -

20.48 -

20.48 -

EREH

Principal activity

BB

Investment holding

i 8gid s

Investment holding

&R

Investment holding

BB P MR B A e B

Investment holding and
wholesale of apparel

WA E & A%

Retail and wholesale of apparel

WA % & R %
Retail and wholesale of apparel
WA E & R
Retail and wholesale of apparel
IREIVE L
Retail and wholesale of apparel
WA E & St %
Retail and wholesale of apparel

B A 08 P 7 AR

Trademark ownership and licensing

76 1T 7 12
Trademark licensing

A OO R R
Trademark licensing and
management

IEES VET s

Retail and wholesale of apparel

BB B

Investment holding

&R
Investment holding

WA E & Rt %
Retail and wholesale of apparel

B

Investment holding

BB B

Investment holding
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Principal Associates

o E——4E = J] =+ — H At 31 March 2011

i 4 9 4 B R
Proportion of
SR/ ownership interest
O B 4 4 b M CHGR AEHZ mART
EBRHER Place of BOERA  HBHER #Hi
Form of incorporation/ Particulars ~ Group’s  Held by
BREAAAR business establishment ofissued and effective the HEEH
Name of associate structure and operation paid up capital  interest Company Principal activity
Hang Ten (China) Group Limited EALY A Ly sieid- 1US$20,000 20.48 - REER
Incorporated British Virgin Islands Investment holding
LiEEERAARA A MEPELERE  PEARLME US$2,000,000 20.48 - BAFERME
Hang Ten Trading (Shanghai) Limited ~ Wholly Foreign The People’s Retail and wholesale of apparel
Owned Republic of China
Enterprise
("WFOE)
Han Tone Enterprises Limited™ RE AT EBECHES US$1 20.48 - BEER
Incorporated British Virgin Islands Investment holding
Merry King Investment Ltd** o Mo BEELHE US$1,200 14.34 - REER
Incorporated British Virgin Islands Investment holding
Ever Brave Holdings Ltd** AL Ao ERELRE US$160,000 11,65 - BEER
Incorporated British Virgin Islands Investment holding
EEER (LG FAARAA™  HECELERA  TEARENE US$1,800,000 11.65 - AR AR R R
Ever Brave Catering (Shanghai) WFOE The People’s 1R R B0 R OB
Management Co., Ltd** Republic of China Trademark licensing and provision
of catering management service
TN 8 B 5 A R A NEEERERE  PEARLME RMB500,000 20.48 - BAKEERME
Guangzhou Hang Ten Trading Limited ~ WFOE The People’s Retail and wholesale of apparel
Republic of China

B LT 5% 5k WY 25y S Wk 2 BT Bl /AN o RL B R Bl A R E A .

All of the above are unlisted corporate entities except for where noted by *, which is a company listed on the Stock Exchange.

DR EEH S B E R E RS A .
- These associates were disposed of during the year ended 31 March 2011.

o FEARMBE TS QM2 AR R L 3 & .
***  The English translation of the company name is for reference only. The official name of the company is in Chinese.

2010/11 Annual Report






www.ygmtrading.com



	Cover
	Inside Front Cover
	Contents
	Corporate Information
	Five Year Financial Highlights
	Chairman’s Statement
	Management Discussion and Analysis
	Corporate Governance Report
	Directors’ Report
	Directors and Senior Management Profile
	Independent Auditor’s Report
	Consolidated Income Statement
	Consolidated Statement of Comprehensive Income
	Consolidated Balance Sheet
	Balance Sheet
	Consolidated Statement of Changes in Equity
	Consolidated Cashflow Statement
	Notes to the Financial Statements
	Principal Subsidiaries
	Principal Associates
	Inside Back Cover
	Back Cover



