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Interim Results

The Board of Directors of YGM Trading Limited (the “Company”)
is pleased to announce that the unaudited consolidated interim
results of the Company and its subsidiaries and associates (the
“Group”) for the six months ended 30 September 2008 together
with the comparative figures for the corresponding period and

selected explanatory notes are as follows :

Condensed Consolidated Profit and

Loss Account
(Expressed in Hong Kong dollars)

BEAA=THLKEA
Six months ended 30 September

2008 2007
BsE (REEFZ) (REEFEZ)
Note ' (Unaudited) (Unaudited)
$'000 $'000
Turnover 3 437,534 490,182
Cost of sales (177,572) (189,926)
Gross profit 259,962 300,256
Other revenue 4,577 6,716
Other net (loss)/ income (998) 8,161
Distribution costs (174,368) (189,519)
Administrative expenses (73,956) (82,024)
Other operating expenses (935) (2,350)
Profit from operations 14,282 41,240
Valuation deficit on investment properties (3,400) -
Finance costs (1,139) (3,118)
Share of profits less losses of associates 7,577 9,912
Profit before taxation 17,320 48,034
Income tax 5 (1,292) (1,910)
Profit for the period 16,028 46,124
Attributable to :
Equity shareholders of the Company 17,092 47,192
Minority interests (1,064) (1,068)
Profit for the period 16,028 46,124
Dividend - interim declared 6 15,383 19,998
Earnings per share 7
Basic 11.1 cents 30.7 cents
Diluted N/A N/A
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HHSEEEERAEBR Condensed Consolidated Balance
(LA E T3 7) Sheet
(Expressed in Hong Kong dollars)
ZR=1+-H
At 31 March
2008
MizE (%)
Note (Audited)
$'000 $'000
FRBEE Non-current assets
BT AE Fixed assets 8
—REME - Investment properties 66,300
—HfhE - BERE - Other property, plant and equipment 129,017
— IR EBNRHIERRN — Interest in leasehold land held
HE kR for own use under operating lease 5,571
200,888
BWEE Intangible assets 108,489
HERER Lease premium 9 11,696
N Interest in associates 128,150
HifsaE Other financial assets 35,128
ERHEEE Deferred tax assets 65,006
549,357
RBEE Current assets
BE#; Trading securities 11,923
& Inventories 10 137,709
FEMRER 30 R A R MR Trade and other receivables 11 138,686
ReRReEEY Cash and cash equivalents 12 276,633
AEREFA Current tax recoverable 3,406
568,357
TEBE Current liabilities
ENERRREAMENR Trade and other payables 13 188,640
RITERREY Bank loans and overdrafts 14 38,942
REER SR Current tax payable 9,892
237,474
FBEEFE Net current assets 330,883
BEERRBDAR Total assets less current liabilities 880,240
FRBER Non-current liabilities
RITER Bank loans 6,406
ERHEAE Deferred tax liabilities 13,657
20,063
BEEFE NET ASSETS 860,177
BRAR 1 CAPITAL AND RESERVES
BRA Share capital 15 76,916
& Reserves 761,649
FRARRELERLR Total equity attributable to shareholders
of the Company 838,565
DERRER Minority interests 21,612
ERaE TOTAL EQUTIY 860,177
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EBHHGAEEHERER Condensed Consolidated Cash Flow

(LUETTIIT)

RETHHERLFR
REZBERE TR

MEEDFAREFE
RERRESEYRLD FHE
HANRERREEEY
INEERBEHHNTE
MRNBEERREEEY
RERREESENEEIN

Re RRITHET
RITEX

Statement
(Expressed in Hong Kong dollars)

BEhA=1THLEAREA
Six months ended 30 September

2008 2007
(RBEX) (REEER)
(Unaudited) (Unaudited)
$'000 $'000
Net cash generated from operating
activities 27,565 58,858
Net cash generated from investing
activities 5,025 1,677
Net cash used in financing activities (103,696) (125,533)
Net decrease in cash and cash equivalents (71,106) (64,998)
Cash and cash equivalents at beginning
of period 256,544 190,391
Effect of foreign exchange rates changes (324) (1)
Cash and cash equivalents at end of period 185,114 125,392
Analysis of the balances of cash and
cash equivalents
Cash and bank balances 202,373 138,710
Bank overdrafts (17,259) (13,318)
185,114 125,392
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BEAAZTHLEAEAREER

Condensed Consolidated Statement
of Changes in Equity
(Expressed in Hong Kong dollars)

Unaudited six months ended 30 September

FRRRERFRGERER
Total equity attributable to equity shareholders of the Company
Be
DA
Rt Rs® Rx  ERE HE 8 S8R Bs
R HE Eff G e e bzl Bg  RER ok
Associate’s
Capital share
Share  Share redemption Capital ~ option Exchange Retained Minority Total
capital  premium reserve reserve  reserve  reserve  profits Total interests  equity
§'000 §'000 §'000 000 §'000 §'000 §'000 §'000 §'000 §'000
RZEZ/\ERA-A At Aprl 2008 76,916 133,383 4646 22,638 703 21,708 578571 838,565 21612 860,177
TEBMHBARR Exchange differences on
SRBRAELN translation of financial
EHEE statements of foreign entities - - - - - {1,005) - (1,005) (84) (1,889
EitBeAnNE Share of exchange reserve
il of associates - - - - - (11,909) - (11,909) - (11,909)
RERER Profit for the period - - - - - - 17092 1709 (1.064) 16,028
SYRRER Dividends paid to
BIERE minority interests - - - - - - - - (116)  (116)
THEMEER Dividend approved in respect
LEEMRE of the previous year - - - - - - (95376)  (95,376) - (95376)
RZBENEAA=TA At 30 September 2008 76,916 133,383 4646 22,638 703 8,794 500,287 747367 19548 766,915
RZEZCERA-A A1 Apil 2007 76,916 133,383 4646 23,007 703 12597 476429 727,681 19573 747,254
TEBMNBAR Exchange differences on
HHERFELD translation of financial
EHEE statements of foreign entities - - - - - 376 - 376 (74) 302
3 NG Share of exchange reserve
i of associates - - - - - 128 - 128 - 128
RERER Profit for the period - - - - - - 4719 47192 (1.068) 46,124
SYRRRAN Dividends paid to
Bfiks minority interests - - - - - - - - (389) (389)
THENEBR Dividend approved in respect
LEENERS of the previous year - - - - - - (49.226) (49,226 - (49,226)
RZEELENAZFHE  At30 September 2007 76916 133,383 4,646 23,007 703 14256 474395 727306 18,042 745348
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Notes to the Condensed

Consolidated Financial Statements
(Expressed in Hong Kong dollars)

1. Basis of preparation

These condensed consolidated interim financial statements
are unaudited and have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), and with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

2. Principal accounting policies

The principal accounting policies adopted are consistent
with those used in the preparation of the annual financial
statements of the Group for the year ended 31 March 2008.

In the current interim period, the Group has applied, for
the first time, amendments and new interpretations (“new
HKFRSs") issued by HKICPA, which are effective for the
Group’s financial year beginning on 1 April 2008.

The adoption of these new HKFRSs had no material effect
on the results and financial position of the Group for the
current or prior accounting periods. Accordingly, no prior
period adjustment has been recognised.

Certain new standards, amendments and interpretations
to existing standards have been issued that are relevant to
the business of the Group and are not yet effective for the
current accounting period. The Group has not early adopted
these new standards, amendments and interpretations. The
Group is in the process of making an assessment of what
the impact of these new standards, amendments and
interpretations is expected to be in the period in initial
application. So far it has concluded that the adoption of
them is unlikely to have a material effect on the results and
financial position of the Group.
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3. 7 W EH 3. Segment reporting
SHEMERAEENEB RILE S Segment information is presented in respect of the Group’s
HELH 2 - BREB S I ERE AR business and geographical segments. Business segment
EENARHBERIEZEZRAK - information is chosen as the primary reporting format
WEBERBREIHEHNEEEK - because this is more relevant to the Group’s internal financial

reporting.
E k] Business segments
REBMETEXZBHEOT - The Group comprises the following main business segments:
— HENK: EE TERIEK -  Sales of garments : the manufacture, retail and
X e wholesale of garments.
- ENEEREERZ BEZA —  Royalty and related income : the management and
W R E IR REFA - licensing of a trademark for royalty income.
— HRIRMABERTE : £F2 &EHEH - Printing and related services : the manufacture and
ol 2 fm o sale of printed products.
— PERE: HEVEEEHESK - Property rental : the leasing of properties to generate
A e rental income.
BEARA=Z=THLEREARKRER Unaudited six months ended 30 September
SREE I HHH
BEAK RiREbE RBRE EZE F3f ] Ga
Royalty and Printing and Inter-
Sales of related related Property segment
garments income services rental elimination Consolidated
2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
$000  $'000  $'000  $'000  $'000  $'000  $'000  $'000  $'000  §'000  $'000  §'000
REMAE  Revenue from
PHMA external customers 386,477 435,889 30,114 31,329 18,776 19,841 2,167 3,123 - - 437,534 490,182
A Inter-segment
ON revenue - - - 625 1,391 1339 3,199 3,141  (4590) (5,105) - -
ke Total 386,477 435,889 30,114 31954 20,167 21,180 5366 6,264  (4,590) (5,105) 437,534 490,182
DS Segment result 11,640 22822 2,015 2395 3331 4321 2759 3,525 19,745 33,063
AHERS  Inter-segment
transactions 1,633 1538 - (63) 101 99 (1,734) (1,574) - -
SEELHE Contribution from
operations 13,273 24360 2,015 2332 3432 4420 1,025 1951 19,745 33,063
AAEZE  Unallocated
Wz RE ?i operating income
and expenses (5,463) 8,177
EeEF  Profit from
operations 14,282 41,240
&EME  Valuation deficit on
{EEBA  investment properties (3,400) -
BERA  Finance costs (1,139)  (3,118)
JE(GBEENE] Share of profits less
WHABEE  losses of associates 7,577 9,912 7577 9,912
FiEH Income tax (1,292)  (1,910)
KERIEF  Profit for the period 16,028 46,124
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BAFrEMRBEREPLEE - BHERR
Fi-aERPEAREME([HE])
MEMMES AR EEKREBLNE
g o Z T F A F W Société Guy
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Larochef¥ 12 80 5 5T B 2 B % b B ER
WA - BERBRMARNSEENMEHR
MEFKNEEMSL o

E2MmE D HERE - DBMERAR
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BERhA=+tBHLAEA

BB RIRM Hong Kong and Macau
=) Taiwan

A B b [ Other areas of the PRC
i Others

A&t Total
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Segment reporting (continued)

Geographical segments

The Group’s business is managed on a worldwide basis,
but participates in three principal economic environments.
Hong Kong and Macau, Taiwan and other areas of the
People’s Republic of China (the “PRC") are the major
markets for the Group’s garment business. Following the
acquisition of Société Guy Laroche in 2005, the Group has
a worldwide revenue stream from licensing the Guy Laroche
trademark. Hong Kong and Macau is the major market for
all of the Group's other businesses.

In presenting information on the basis of geographical
segments, segment revenue is based on the geographical
location of customers.

Six months ended 30 September

REIREEHWA
Revenue from
external customers

2008 2007
(REBERZ) (REEZ)
(Unaudited) (Unaudited)
$'000 $'000
173,370 205,039
46,588 57,546
169,289 190,519
48,287 37,078
437,534 490,182
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4. KR AT % R

BB AR M MR, GEA) TR

BEEMEHEBGIENABMGEER
BaEMmM16.5% (ZTEZTLF : 17.5%)
FTE o JFHNKT B A R A B IE Al LA AR S
BIREAMBITIMEGTE o

4.

Profit before taxation

Profit before taxation is arrived at after charging/(crediting) :

BENA=+HLKEAR
Six months ended 30 September

2008 2007
(REERZ) (RigEZ)
(Unaudited) (Unaudited)
$'000 $'000
@@ MEAX (@)  Finance costs
ERAFREHEED Interest on bank advances and other
BITERREMER borrowings wholly repayable within
e five years 1,139 3,118
(b) BIFZX (b)  Staff costs
REFFERMEE 2 Contributions to defined contribution
R retirement plans 6,806 8,591
e TERHMER Salaries, wages and other benefits 82,872 91,573
89,678 100,164
(0 HmHEA (c) Other items
BV A ESH Amortisation of intangible assets 390 395
BEEENEREH Depreciation and amortisation on
owned assets 13,544 15,326
FE(L B A RIFRIR Share of associates’ taxation 1,933 3,359
BERFELE/BER Net realised and unrealised
RAREHRER/ loss/(gain) on
(M) F8 trading securities 1,246 (7,944)
FEBWA Interest income (2,473) (3,739)
ETEHFORBMA Dividend income from listed securities (8) (112)
5. Fr 1% 5. Income tax

The provision for Hong Kong Profits Tax is calculated at
16.5% (2007 : 17.5%) of the estimated assessable profits
for the period. Taxation for overseas subsidiaries is charged
at the appropriate current rates of taxation ruling in the
relevant countries.
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2008 2007
(REBER) (Ric&EZ)
(Unaudited) (Unaudited)
$'000 $'000
BREMEH Hong Kong Profits Tax 2,891 4,633
BINIR Overseas taxation (988) 3,899
BRESREOEREZE Deferred tax relating to the origination and
RIIRIERTE reversal of temporary diffferences (611) (6,622)
1,292 1,910
6. & & 6. Dividends

ANEEPHREWT -

2008 2007
(REEERZ) (REEER)
(Unaudited) (Unaudited)
$'000 $'000
EEROPERSER 100810 Interim dividend declared of 10.0 HK cents
(Z2ZE5F 1 13.081) (2007: 13.0 HK cents) per share 15,383 19,998

EPH;ME% FHRREMIKENRER
HEAAYEBERBAE -

7. BRER
@) BEREXER

BREARBANRZABEHARA
A B AR AR SR FE 15 & 1) 17,092,000
7T (ZEZFEF ¢ 47,192,0007T)
REBETERRMETHH
153,831, 7N E AR (=TT +
F 1 153,831,792 LEAL) 5T E -
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Income tax (continued)

BENA=THLKEAR
Six months ended 30 September

Interim dividends attributable to the period are as follows:

BENA=THLKEAR
Six months ended 30 September

The dividends declared after the balance sheet date of the
interim period have not been recognised as a liability at the
balance sheet date.

Earnings per share

(a) Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders
of the Company of $17,092,000 (2007 : $47,192,000)
and the weighted average of 153,831,792 ordinary
shares (2007 : 153,831,792 ordinary shares) in issue
during the period.
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BEREAN @m
b) SHRBERF

AHREER T RRYL EEENE
BEE  WAHRALRZINER
BEAN -

B E & E
BEEERBERENE AKEMA
BREMEER_ZTENFAA=TH
BB EETTE — A F R G
BREXBERBERAAR2EBHESK
AFBIEBEMED B EEHEE
LRt B2 ARMEEELETHE - %
RAZBEIRBEENEMBEGERS
8 HAEEVERZUERERNBRN
Mg -

H it B 7 & 2 AR A AR ER R EHIT
BEAK -

RZEZENFNAA=Z1+H  FELE
#$50,800,0007T Y E M E A TR
TUBEETHERTEE  BEEAN
RITEEEAHRRT T -

HEEEH

HERERE-HNERQRRISE
B—EmBERm MaBE -
Wz BRI TBERZYE - A
BEHEERKET T —EET - Bit -
HERERKBAEEERDAIAL
EFEH > REERBERT RKARR
BERIIEK -

&

NEE 217 E MR % 4E72,450,0007T
(ZE2EE2NEFE=ZA =+ —H
74,979,0007T) 1& 51 BR o % Ty iR B AN
FEFASRFEIREERLFET
BRm{EDL o

10.

Earnings per share (continued)

(b) Diluted earnings per share

Diluted earnings per share for the period is not shown
as the potential ordinary shares are anti-dilutive.

Fixed assets

Fixed assets include investment properties. All investment
properties of the Group were revalued as at 30 September
2008 on an open market value basis calculated by reference
to net rental income allowing for reversionary income
potential. The valuations were carried out by an
independent firm of surveyors, Savills Valuation and
Professional Services Limited, who have among their staff
Fellows of the Hong Kong Institute of Surveyors with recent
experience in the location and category of the properties
being valued.

Other fixed assets are stated at cost or valuation less
accumulated depreciation.

At 30 September 2008, certain investment properties with
an aggregate carrying value of $50,800,000 which are
pledged to banks for obtaining banking facilities of which
$nil was utilised.

Lease premium

Lease premium represents an amount paid by a subsidiary
to obtain the right to lease a property in France. In the
event that the subsidiary vacates the property, the subsidiary
would be entitled to sell the right to the lease to the next
tenant. Accordingly, the lease premium is considered to
have an indefinite useful economic life and is carried in the
balance sheet at cost less impairment losses.

Inventories

Inventories of the Group are stated net of a provision of
$72,450,000 (31 March 2008: $74,979,000) made in order
to state these inventories at the lower of their cost and
estimated net realisable value.
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hB=t+H =A=+—H
30 September 31 March
2008 2008
(REEER) (KEZ)
(Unaudited) (Audited)
$'000 $'000

FEMCERIR - PRI ERSE - Debtors, bills receivable, deposits
e RIENR and prepayments 128,103 133,944
FEW BN RIFRIA Amounts due from related companies 871 3,882
BT Club memberships 860 860
129,834 138,686

M #E Rl A860,000T (ZZTEZEN
F=ZH=+—H :860,000T) K&
31,622,000t (ZEZENF=ZA=+—
H :32,472,00000) e AT RIES
AN BT A RE MR 3R R H Ab R IR FRTE IR
AR —FRUE -

T W R R R EL b KRR B 4 R W R R
REKERE (CHBRRERBRES
B HBEEHEEENEREITOT

AB=tH —A=t+—8H

30 September 31 March

2008 2008

(REEER) (EEZ)

(Unaudited) (Audited)

$'000 $'000

i HA Current 49,374 66,522
Be—Z==EA 1 to 3 months 5,983 4,798
BHBE=EABLH+ A More than 3 months but less than 12 months 1,133 1,245
56,490 72,565

AEBZEERR T EREBUKER
REMEER  EHEFRERRT
REMHBEREZFR EEECE
BEERK  YETHERMAXE
EmRBzRE -

REWERREMERFZMS @ A&
BEHEZKEBEB " ToHEEECHEER
FEMBNERHSHETEENRG -
R EEFRE P BTHNE BRIE
CERREABNRZEN  UREE
HEFPsARENREFPEEMTL
CHEOEIRIE c SRR EEH
BR1430 290 H W EIHA -
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11. Trade and other receivables

All of the trade and other receivables, apart from
club memberships and deposits of $860,000 (31 March
2008: $860,000) and $31,622,000 (31 March 2008:
$32,472,000) respectively, are expected to be recovered
within one year.

Included in trade and other receivables are trade debtors
and bills receivable (net of impairment losses for bad and
doubtful debts) with the following ageing analysis as of
the balance sheet date :

The Group's credit risk is primarily attributable to trade and
other receivables, listed debt securities and deposits with
banks and other financial institutions. Management has a
credit policy in place and exposures to these credit risks are
monitored on an ongoing basis.

In respect of trade and other receivables, individual credit
evaluations are performed on all customers requiring credit
over a certain amount. These evaluations focus on the
customer’s past history of making payments when due and
current ability to pay, and take into current information
specific to the customer as well as pertaining to the
economic environment in which the customer operates.
Trade receivables are due within 30 days to 90 days from
the date of billing.
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12. Cash and cash equivalents

hB=+H =A=+—H
30 September 31 March
2008 2008
(RBER) (l8E%)
(Unaudited) (Audited)
$'000 $'000
RITREMB BRE TR Deposits with banks and other
financial institutions 107,763 93,555
ReFRAKES Cash at bank and in hand 94,610 183,078
BHGAEERERARZES  Cash and cash equivalents in the condensed
LBEEEY consolidated balance sheet 202,373 276,633
RITEX (HFFE1418) Bank overdrafts (note 14) (17,259) (20,089)
BRGERSRERMTZ Cash and cash equivalents in the condensed
ReRIREEFEY consolidated cash flow statement 185,114 256,544
EAERZEHEMELR  13. Trade and other payables
hB=+H =A=+—H
30 September 31 March
2008 2008
(REBER) (f281%)
(Unaudited) (Audited)
$'000 $'000
AR S Bills payable - 1,995
EERR R ETER Creditors and accrued charges 208,371 179,586
JEREEEARFUA Amounts due to related companies 8,952 7,059
217,323 188,640

P8 FE 5 AR AR R H At FE A 5K 58 B A 0

—FREE -

R 11 B SR B EL At B A 3R B 4 B A R AR
RENRE HEBEH

Wi  :

— &L A A sk s e 21 5
—ERAZB=EANIIH
B A&IENEAREE

f
NEREB+—(EANEIE

BEENKREKD

Al of the trade and other payables are expected to be settled
within one year.

Included in trade and other payables are trade creditors
and bills payable with the following ageing analysis as of
the balance sheet date :

hB=+H =A=+—H

30 September 31 March

2008 2008

(REER) (&%)

(Unaudited) (Audited)

$'000 $'000

Due within 1 month or on demand 53,322 23,977
Due after 1 month but within 3 months 23,256 27,929
Due after 3 months but within 6 months 643 1,259
Due over 6 months but within 12 months - 1,438
77,221 54,603
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BRBRITEFRRKEREX 14. Bank loans and overdrafts

RITERRBEXNERBOT : The bank loans and overdrafts were repayable as follows :

hB=+H =A=t+—8

30 September 31 March

2008 2008

(REEER) (2iz)

(Unaudited) (Audited)

$'000 $'000

—FRgEEBRAN Within 1 year or on demand 30,644 38,942

—FRBRER After 1 year but within 2 years 2,077 2,237

MEZERFR After 2 years but within 5 years 2,732 4,169

4,809 6,406

35,453 45,348

RITERRBINEFBROT : The bank loans and overdrafts were secured as follows :

hB=+H =A=+—8

30 September 31 March

2008 2008

(REBER) (l2%)

(Unaudited) (Audited)

$'000 $'000

EIEMIRTES (PsE5 1278)  Unsecured bank overdrafts (note 12) 17,259 20,089

EIRIRIRITE R Unsecured bank loans 18,194 25,259

35,453 45,348

15. B 2 15. Share capital

B & [N

No. of Share

shares capital

(‘000) $'000

RZZZNFHA—H At 1 April and 30 September 2008
MAA=FH 153,832 76,916




——YGM Z58MRAT  2008/09 & Hf i &

16. & B #& 5T & 16. Share option scheme
RAARRZZEEWNFNALAZT=ZARK The Company adopted a share option scheme on 23
MEREE BEHBRERHEHAK September 2004 (the “Share Option Scheme") to provide
SEEHERMOEGERALT - REH incentive or rewards to the eligible persons for their
B ARAIYEAR R Z B RE &R contribution to the Group. During the period, no share
HERE BERARNEREZSHER option was granted pursuant to the Share Option Scheme.
#HIWT Movements in the number of share options granted during

the period are set out below :

FRICES BETRE FiESCES BRERT

TER BREEA fTER BRETT EAM

BIREHA HROHE BREHE BRFEH TREHE BRITEE SRmE

No. of No. of shares No. of

options acquired on options Period Market value

outstanding at exercise of  outstanding during which Exercise  per share at

the beginning  options during at the end Date options are price date of grant

of the period the period  of the period granted exercisable  per share of options

$ $

Bz Directors

BimER  Chan SuiKau 1,000,000 - 1,000,000 17/01/2005 16/02/2005 12.10 12.00
to 15/02/2015

BRkZ R Chan Wing Fui, Peter 1,500,000 - 1,500,000 17/01/2005 16/02/2005 12.10 12.00
HEB  and his spouse to 15/02/2015

Bk&  Chan Wing Sun, Samuel 1,200,000 - 1,200,000 17/01/2005 16/02/2005 12.10 12.00
to 15/02/2015

[ABEHE  Chan Suk Ling, Shirley 1,500,000 - 1,500,000 17/01/2005 16/02/2005 12.10 12.00
to 15/02/2015

&M% FuSing Yam, William 1,200,000 - 1,200,000 17/01/2005 16/02/2005 12.10 12.00
to 15/02/2015

BKHE  Chan Wing Kee 800,000 - 800,000 17/01/2005 16/02/2005 12.10 12.00
to 15/02/2015

BGE  Chan Wing To 500,000 - 500,000 17/01/2005 16/02/2005 12.10 12.00
to 15/02/2015

ZE%  Leung Hok Lim 100,000 - 100,000 17/01/2005 16/02/2005 12.10 12.00
to 15/02/2015

IR Wong Lam 25,000 - 25,000 17/01/2005 16/02/2005 12.10 12.00
to 15/02/2015

M5 F  Lin Keping 25,000 - 25,000 17/01/2005 16/02/2005 12.10 12.00
to 15/02/2015

7,850,000 - 7,850,000

&g Employees 3,941,000 - 3,941,000 17/01/2005 16/02/2005

to 15/02/2015

st Total 11,791,000 11,791,000
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17.

18.

19.

Commitments

There were no material capital commitments outstanding
at the period end (31 March 2008: $nil).

Contingent liabilities

At 30 September 2008, the Company has issued guarantees
to banks to secure banking facilities of subsidiaries
amounting to $118,668,000 (31 March 2008:
$114,670,000). The guarantees were issued by the
Company at nil consideration. The transactions were not
at arm’s length, and it is not possible to measure reliably
the fair value of these transactions in accordance with HKAS
39 had they been at arm’s length. Accordingly the
guarantees have not been accounted for as financial
liabilities and measured at fair value.

As at the balance sheet date, the directors do not consider
to be probable that a claim will be made against the
Company under any of the guarantees issued. The
maximum liability of the company at the balance sheet date
under the guarantees issued is the amount of banking
facilities drawn down by the relevant subsidiaries of
$35,453,000 (31 March 2008: $39,156,000).

Material related party transactions

The following material transactions with related parties
were, in the opinion of the directors, carried out in the
ordinary course of business and on normal commercial
terms:

(@) Transactions with and amounts paid to Yangtzekiang
Garment Company Limited, its subsidiaries and
associated companies (“Yangtzekiang Garment
Group”) (Certain directors of the Company are
collectively the controlling shareholders of both the
Yangtzekiang Garment Group and the Group) :
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(b) EZLYGM Marketing Pte Limited (7% 2
AEAARRETEFESHEA)

FEERREEEROER RE
HERBYIEF=EXEFPIENE
BRGHEEE BHEEEFENZ
ZTZ+F+-REEER YGM
Marketing Pte Limited Z 25 ° A
FHEREYERSAETIRS °

19. Material related party transactions

(%) (continued)
BERAA=1+HLAEA
Six months ended 30 September
2008 2007
(REER) (RiEBEZ)
(Unaudited) (Unaudited)
$'000 $'000
YN Purchases of traded products 22,424 20,517
&R m Sales of traded products 941 566
Vi ANEZES A Rental payable on properties 1,926 1,948
ENEEE Management fees payable 372 372
ERNAEERE Building management fees payable 144 162

The purchases and sales of traded products and rental
transactions were, in the opinion of the directors,
carried out on prices and terms comparable to those
offered to or by independent third parties. The
management fees were charged for administration,
business strategy, personnel, legal and company
secretarial work, accounting and management services
provided. The management fees are determined
annually between the respective parties after
negotiations having regard to the cost of services
provided. Yangtzekiang Garment Group and the Group
have not entered into any management contract in
respect of the said services.

(b) Transactions with YGM Marketing Pte Limited which
was beneficially owned by certain directors of the

ETHRXS0T Company:
BEAA=THLAEA
Six months ended 30 September
2008 2007
(REER) (RiEEZ)
(Unaudited) (Unaudited)
$'000 $'000
P o Sales of traded products - 1,737

The sales of traded products were, in the opinion of
the directors, carried out on prices and terms
comparable to those offered by independent third
party customers. The relevant directors disposed of
their interests in YGM Marketing Pte Limited in
November 2007. The above sales represents
transactions prior to the disposal of interests.




NVERBBRALIRS 19. Material related party transactions

(#&) (continued)

(0 HEEEEERERAA([EE (c) Transactions with Hang Ten Group Holdings Limited
) REWB AR (MNEEER ("HTGH") and its subsidiaries (“HTGH Group")
SEDETNRS (RKREI—BE (A director of the Company and certain directors of a
ERANARET —HHBQFH subsidiary of the Company are both directors and
ETEERARRESTERNES shareholders of HTGH):

FBE) AT -

(d)
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BENA=THLEAEA
Six months ended 30 September

2008 2007
(REER) (REgER)
(Unaudited) (Unaudited)
$'000 $'000
ERNERFE Interest on loan granted 975 961
eSS Rentals payable on properties = 275
REERREESRINERL RIK The rental transactions were, in the opinion of the
HEPEBLFE -ERSHIREERN directors, carried out on prices and terms comparable
BEIEHEEE - EEERSE to those offered to or by independent third parties.
WHEMN LRREIT ARNERE HTGH Group has not entered into any management
7 o contract in respect of the said services.
R BB () @R (d) Outstanding balances due from/(to) related companies
AIFWMT as at :
hB=+H —A=+—H
30 September 31 March
2008 2008
(RSER) (&&=7)
(Unaudited) (Audited)
$'000 $'000
FENEEIEREER Amount due to HTGH Group (211) (387)
W EEEREEER Loan and accrued interest due from
N HEETHE HTGH Group 32,580 33,834
e RITRKREBRK Amount due to Yangtzekiang
Garment Group (7,878) (2,790)
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20.

19. Material related party transactions

(continued)

(e)

The outstanding balances with related companies are
unsecured, interest-free and repayable on demand,
except for the loan and accrued interest due from
HTGH Group which are unsecured, interest bearing at
6% per annum and due to be repaid on 9 November
2011.

Transactions with non-wholly owned subsidiaries:

Sales of traded products by the Group’s wholly-owned
subsidiaries to certain non-wholly owned subsidiaries
and the related period end trade balances have been
eliminated on consolidation.

Approval of the interim financial

report

These unaudited condensed consolidated interim financial
statements were approved and authorised for issue by the
Board on 15 December 2008.
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Management Discussion and Analysis

Financial results

The Group's turnover decreased to HK$437,534,000 for the
period ended 30 September 2008, a decline of 10.7% when
compared with the corresponding period of 2007.

The Group’s gross profit decreased by 13.4% from
HK$300,256,000 for the previous year same period to
HK$259,962,000 for the period under review. Gross profit
margin decreased to 59.4% (2007 : 61.3%) due to deeper
discounts offered for sale of stocks.

Profit from operations amounted to HK$14,282,000 (2007 :
HK$41,240,000). An unrealised loss on valuation of trading
securities at fair value of HK$1,342,000 was recorded in the
period as against an unrealised gain of HK$3,974,000 in the
previous year. A realised gain on disposal of trading securities
of HK$96,000 (2007 : HK$3,970,000) was recorded in the
period.

A valuation deficit on investment properties of HK$3,400,000
(2007 : nil) was recorded in the period under review.

Finance costs for the period decreased to HK$1,139,000 (2007 :
HK$3,118,000) which was mainly due to a decrease in bank
loans.

Profit attributable to equity shareholders of the Company for
the period was HK$17,092,000 (2007 : HK$47,192,000).

Business review
Sales of garments

The half year turnover of core business of the Group, which is
sales of garment, decreased from HK$435,889,000 for the
previous year to HK$386,477,000. Part of such decrease was a
result of the discontinuation of our marketing of Guy Laroche
and Charles Jourdan lines in Mainland China, Hong Kong and
Taiwan. Aguascutum in Mainland China performed below the
previous year as a result of natural disaster in May. And, turnover
of Aquascutum in Hong Kong also dropped from the previous
year which was partly due to closure of two outlets at
International Finance Center and Times Square respectively and
was partly due to decrease in spendings of Chinese travelers.
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PR E D
Breakdown of outlets by geographical locations
BZE BZ +(-)
—2ENFENA —EENE=A M
As of As of +/(-)
September 2008 March 2008 Outlets
# & Geographical locations
BB Hong Kong 33 41 -8
EFT Macau 8 8 -
PEAREMBEEAMME  Other areas of the People’s
Republic of China 217 227 -10
= Taiwan 46 56 -10
BN Europe 1 1 -
REERR South East Asian countries 12 6 6
@5t Total 317 339 -22

HE-_TZN\FNLA  KTEBR KR EH
[& K2 B gp 4% %2 1538 AquascutumPI T~ 79
fa] AshworthfI i & 84ff] eI ™ » 5 ob
N5 [ IR BUOM 48 4 1/ Guy LarocheP T ©

Guy LarocheTT B R 2 2 ERXBE T N\EA
BITEE  RAHHEEIRE TS - BE
HEEFSREZENEE KT - Marcel
MarongiulR BT 48 @ B2 R EZ @
B R & A D #EIE o

7 7 IR 52 2 AR IR B A iR Y [ B A ] 15 8
MEEEE -

H X5

ERR2HRBEREAFRBEE 2%E -
EZZTTNFZAHENETIEEFE -
e WAEM T® - REEHM  A5E
BEYE 2 S EALE R 3,400,000

7T|: o

As of September 2008, the Group has 153 Aquascutum outlets,
79 Ashworth outlets and 84 Michel Rene outlets in the Greater
China region and South East Asia. And, the Group also has 1
Guy Laroche outlet in Europe.

The Guy Laroche operations in Paris was reorganised during the
last eighteen months and is breaking even in this period. Royalty
income is steady during the period under review. Marcel
Marongiu is now the design director and his work has won
awards in various countries.

Garment manufacturing plant in Dongguan recorded a small
operating loss in the period under review.

Other business

Hong Kong Security Printing returned similar result as the last
year corresponding period. Rental income decreased slightly after
the disposal of four floors of industrial buildings in March 2008.
A revaluation deficit of our investment properties totaling
HK$3,400,000 was recorded in the period under review.
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Prospects

The global financial turmoil has serious effect on the
consumption of clothing in all our markets. The Group has
already eliminated unprofitable areas to conserve more resources.
However, it is difficult to match the results of the second half of
last year. The Group believes in the longer term prospect of the
markets it operates in. With the cash reserves in the Group we
are able to explore new opportunities with better values.
Expansion plans are in place when rental returns to an affordable
level.

Capital expenditure

During the period, the Group spent approximately
HK$17,570,000 in recurring additions and replacement of fixed
assets, compared to HK$11,240,000 for the previous year.

Liquidity and financial resources

The Group financed its operations by internally generated
cashflows and banking facilities provided by its bankers. The
Group continues to maintain a prudent approach to managing
its financial requirements.

For the period ended 30 September 2008, the Group generated
HK$27,565,000 (2007: HK$58,858,000) of cash from
operations. As at 30 September 2008, the Group had cash and
bank deposits net of overdrafts and short-term bank loans of
HK$171,729,000, a decrease from HK$237,691,000 as at 31
March 2008 after payments of dividends of HK$95,376,000. At
30 September 2008, the Group had listed securities which were
readily convertible into cash with a fair value of HK$4,719,000.

The Group’s net assets as at 30 September 2008 were
HK$766,915,000 as compared with HK$860,177,000 as at 31
March 2008. The Group's gearing ratio at the period end was
0.047 (31 March 2008: 0.054) which was calculated based on
total borrowings of HK$35,453,000 (31 March 2008:
HK$45,348,000) and shareholders’ equity of HK$747,367,000
(31 March 2008: HK$838,565,000). The Group’s borrowings
are mainly on a floating rate basis.
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The Group also maintains a conservative approach to foreign
exchange exposure management. The Group’s income and
expenditure streams are mainly denominated in Hong Kong
Dollars, New Taiwan Dollars, Pounds Sterling, Euros, Renminbi
and Macau Pataca. To manage currency risks, non Hong Kong
Dollar assets are financed primarily by matching local currency
debts as far as possible.

As at 30 September 2008, certain investment properties with
an aggregate carrying value of HK$50,800,000 were pledged
to banks for obtaining banking facilities of which HK$nil was
utilised.

As at 30 September 2008, there were contingent liabilities in
respect of guarantees given to banks by the Company in respect
of banking facilities extended to certain subsidiaries amounting
to approximately HK$118,668,000, as compared with
HK$114,670,000 as at 31 March 2008.

Share option scheme

On 23 September 2004, the Company adopted a share option
scheme (the “Share Option Scheme”) which will remain in force
until 22 September 2014. Pursuant to the terms of the Share
Option Scheme, the Company may grant options to eligible
participants including directors and employees of the Group to
subscribe for shares in the Company, subject to a maximum of
15,469,879 new shares.

During the period, no share options were granted to directors
and employees of the Group and no options were exercised.

Human resources

As at 30 September 2008, the Group had approximately 2,200
employees. The Group offers competitive remuneration packages
including medical subsidies and retirement scheme contributions
to its employees in compensation for their contribution. In
addition, discretionary bonuses and share options may also be
granted to the eligible employees based on the Group’s and
individuals’ performances.
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Other Information

Interim Dividend

The directors have resolved to pay an interim dividend of 10.0
HK cents (2007: 13.0 HK cents) per share for the six months
ended 30 September 2008 to shareholders whose names appears
on the register of members of the Company as at the close of
business on 9 January 2009. The interim dividend will be
despatched to shareholders on 15 January 2009.

Closure Of Register Of Members

The register of members of the Company will be closed from 6
January 2009 to 9 January 2009, both days inclusive, during
which period no transfer of shares will be registered. In order to
qualify for interim dividend, all transfer documents accompanied
by the relevant share certificates must be lodged with the
Company'’s share registrar, Computershare Hong Kong Investor
Services Limited at 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration by no later than 4:30 p.m.
on Monday, 5 January 2009.

Directors’ and Chief Executive’s
Interests in Shares and Underlying
Shares

The directors and chief executive of the Company who held
office at 30 September 2008 had the following interests in the
issued shares of the Company, its subsidiaries and other
associated corporations (within the meaning of the Securities
and Future Ordinance (“SFO") at that date as recorded in the
register of directors’ and chief executives’ interest and short
position required to be kept under Section 352 of the SFO :
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RERTRONER (I) Interests in issued shares
ERMEEBY 0.50 THZER
Ordinary shares of HK$0.50 each

BARER() RicfER= AFER HithigEzs
Personal Family Corporate Other
ER#EXR  Beneficial interests interests(i) interests interests interests
FeR i B Chan Sui Kau 4,929,272 214,368 3,840,820 (ii)
PRk 2= Chan Wing Fui, Peter 324,068 3,820,420 - (i), (i) &(iv)
BeR ok 2 Chan Wing Sun, Samuel 2,072,072 - 7,291,144 (i), (i) &(iv)
A  Chan Suk Ling, Shirley 3,613,544 16,000 - (ii), (i) &(iv)
BeR Sk A Chan Wing Kee 3,692,776 819,404 - (i), (iii), (iv) &(v)
B 7K O Chan Wing To 4,144,736 - — (i), i), (iv) &(v)
R Fu Sing Yam, William 900,462 - - (i)

(i)

(ii)

(iii)

(v)

ZEBRDAGREGEBANE
ERTHARNEEER -

29,601,7008% & 2 & §% 1% i Chan
Family Investment Corporation
Limited (AR BRIGERSE 4 ~ BRRAKZE R
BRKCHEE - BHRELRE - AR
WL+ R E MR K EK B %
B)REWBLAAMES -

24,595,908k &N & Al Ik ) A
Canfield Holdings Limited# & - %
NEIRBRKERAE - BOKEEE -
BROKZ LA - BRAOH K E - AR
IR+ RE MR KK IEKE M
BHWAE -

2,917,4800% Z< & ] f% 17 A Hearty
Development Limited$ & ° % 2 A)
HFRoKZESLAE « Rk E - MR
KEESFHE - BROKOBEE - AR
R+ REMERKRERK S @5
wmAa -

1,597,0008% 7 22 &) f% 1 £3 Super
Team International Limitedi% & ° 3%
NAEIHBKE S E - BRAKBELEE
REMBRRREKERERS -

(i)

(ii)

(iii)

(iv)

The shares are registered under the names of the
directors and chief executives who are the beneficial
owners.

29,601,700 shares of the Company were held by Chan
Family Investment Corporation Limited (which is
owned by Messrs Chan Sui Kau, Chan Wing Fui, Peter,
Chan Wing Kee, Chan Wing Sun, Samuel, Chan Wing
To and Fu Sing Yam, William, Madam Chan Suk Ling,
Shirley and other members of the Chan family) and its
subsidiaries.

24,595,908 shares of the Company were held by
Canfield Holdings Limited, which is indirectly owned
by Messrs Chan Wing Fui, Peter, Chan Wing Kee, Chan
Wing Sun, Samuel and Chan Wing To, Madam Chan
Suk Ling, Shirley and other members of the Chan
family.

2,917,480 shares of the Company were held by Hearty
Development Limited which is indirectly owned by
Messrs Chan Wing Fui, Peter, Chan Wing Kee, Chan
Wing Sun, Samuel and Chan Wing To, Madam Chan
Suk Ling, Shirley and other members of the Chan
family.

1,597,000 shares of the Company were held by Super
Team International Limited which is indirectly owned
by Messrs Chan Wing Kee and Chan Wing To and other
members of the Chan family.
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(1) Interests in underlying shares

The directors and chief executive of the Company have been
granted options under the Company’s share option scheme,
details of which are set out in Note 16.

Apart from the foregoing, none of the directors and chief
executive of the Company or any of their spouses or children
under eighteen years of age has any interests or short positions
in the shares, underlying shares or debentures of the Company,
or any of its subsidiaries or other associated corporations as
recorded in the register required to be kept under section 352
of the SFO or as otherwise notified to the Company pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies.

Substantial Shareholders

As at 30 September 2008, the register required to be kept by
the Company pursuant to section of the SFO showed that, other
than the interests disclosed above in respect of the directors, no
other interests required to be recorded in the register kept under
section 336 of the SFO have been notified to the Company.

Save as disclosed herein, the directors are not aware of any
person who was, directly and indirectly, interested or had short
position in the shares or underlying shares which would fall to
be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or, was
directly or indirectly, interested in 10% or more of the nominal
value of the issued share capital carrying rights to vote in all
circumstances at general meetings of the Company or any
options in respect of such capital as at 30 September 2008.

Connected Transactions and
Directors’ interest in Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) are set out on Note 19
to the unaudited condensed consolidated financial statements.
In the opinion of the independent non-executive directors, these
connected transactions were:
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(i) conducted in the ordinary and usual course of business;

(ii) either on normal commercial terms or, where there is no
available comparison, on terms that are fair and reasonable
so far as the independent shareholders of the Company
are concerned; and

(iii) either in accordance with the terms of the agreements
governing such transactions or, where there are no such
agreements, on terms no less favourable than those
available to or from (as appropriate) independent third
parties.

Apart from the foregoing, no contract of significance to which
the Company or any of its subsidiaries was a party and in which
a director of the Company had a material interest, subsisted at
the end of the period or at any time during the period.

Corporate Governance

The Company had compiled with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing
Rules throughout the six months ended 30 September 2008.

Under Code Provision A.4.1, non-executive directors (including
independent non-executive directors) should be appointed for
a specific term, subject to re-election. However, the non-
executive directors of the Company are not appointed for a
specific term but are subject to retirement by rotation and re-
election in accordance with the Company’s articles of association.

Model Code for Securities
Transactions by Directors

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code"”)
contained in Appendix 10 of the Listing Rules.

All directors have confirmed, upon specific enquiry by the
Company, that they have complied with the required standard
set out in the Model Code and its Securities Dealing Code
throughout the period under review.
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Audit Committee

The Company formulated written terms of reference for the Audit
Committee in accordance with the requirements of the Listing
Rules. The Audit Committee consists of three independent non-
executive directors, namely Mr. Leung Hok Lim, Mr. Wong Lam
and Mr. Lin Keping. Mr. Leung Hok Lim is the chairman of the
Audit Committee.

The Audit Committee is mainly responsible for monitoring the
integrity of the Company’s financial statements, reviewing the
Company’s internal control system and its execution through
the review of the work undertaken by the internal and external
auditors, evaluating financial information and related disclosure;
and reviewing connected transactions.

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
the unaudited interim financial statements of the Group for the
period ended 30 September 2008.

Purchase, Sale or Redemption of The
Company'’s Listed Securities

The Company has not redeemed any of its shares during the six
months ended 30 September 2008. Neither the Company nor
any of its subsidiaries has purchased or sold any of the Company’s
shares during the period.

Board of Directors

As at the date of this report, the Board comprises seven executive
directors, namely Mr. Chan Sui Kau, Mr. Chan Wing Fui, Peter,
Mr. Chan Wing Sun, Samuel, Madam Chan Suk Ling, Shirley,
Mr. Fu Sing Yam, William, Mr. Chan Wing Kee and Mr. Chan
Wing To; and three independent non-executive directors, namely
Mr. Leung Hok Lim, Mr. Wong Lam and Mr. Lin Keping.

By order of the Board
Chan Sui Kau
Chairman

Hong Kong, 15 December 2008
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Corporate Information

Board of Directors

Chan Sui Kau GBM, GBS, JP — Chairman

Chan Wing Fui, Peter MA — Vice Chairman

Chan Wing Sun, Samuel FCA — Chief Executive Officer

Chan Suk Ling, Shirley — Managing Director

Fu Sing Yam, William — Deputy Managing Director

Chan Wing Kee GBS, OBE, JP

Chan Wing To, PhD

Leung Hok Lim FCPA (Aust.), CPA (Macau), FCPA (Practising)**
Wong Lam OBE, JP**

Lin Keping**

**Independent Non-executive Directors

Audit Committee

Leung Hok Lim — Chairman
Wong Lam
Lin Keping

Remuneration Committee

Chan Wing Fui, Peter — Chairman

Chan Wing Sun, Samuel

Leung Hok Lim

Wong Lam

Lin Keping

Principal Bankers

The Hongkong and Shanghai Banking Corporation Limited

Solicitors
Mayer Brown JSM

Auditors

KPMG
Certified Public Accountants

Company Secretary and Qualified Accountant
Leung Wing Fat FCCA, FCPA

Registered Office
22 Tai Yau Street, San Po Kong, Kowloon, Hong Kong

Registrar and Transfer Office

Computershare Hong Kong Investor Services Limited
17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong

Stock Code: 00375

Website

www.ygmtrading.com
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