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CONSOLIDATED STATEMENT OF PROFIT
OR LOSS - UNAUDITED

(Expressed in Hong Kong dollars unless otherwise indicated)

BEAA=+THLXEA
Six months ended 30 September

B 7 2018 2017
Note $°000 $°000

Revenue 3&4 169,398 311,342
Cost of sales (57,467) (121,595)
Gross profit 111,931 189,747
Other (loss)/income (6,391) 17,667
Distribution costs (111,201) (186,541)
Administrative expenses (41,314) (62,602)
Other operating expenses (933) (2,685)
Loss from operations (47,908) (44,414)
Gain on disposal of an investment

property 9(a) 3,580 4,378
Finance costs 5(a) (39) (52)
Loss before taxation 5 (44,367) (40,088)
Income tax credit/(expense) 6 190 (1,182)
Loss for the period (44,177) (41,270)
Attributable to :
Equity shareholders of the Company (43,994) (39,601)
Non-controlling interests (183) (1,669)
Loss for the period (44,177) (41,270)
Loss per share 8

Basic (26.5 cents) (23.9 cents)

Diluted N/A N/A

NE SRR FEHRMESRTIE

Details of dividends payable to equity shareholders of the Company
are set out in note 7.



A M R A& W2z  CONSOLIDATED STATEMENT OF PROFIT

X-ARBEB OR LOSS AND OTHER COMPREHENSIVE
INCOME - UNAUDITED

(BB HETIESN » HLETATR) (Expressed in Hong Kong dollars unless otherwise indicated)

BEARA=THLEREA
Six months ended 30 September

k=2 2018 2017
Note $°000 $'000
REEEE Loss for the period (44,177) (41,270)
AHEEMEEW S Other comprehensive income for the
(MEREHHEHAE) . period (after tax and reclassification
adjustments):
BreEMsEAEBR ltem that will not be reclassified to
ZIER - profit or loss:
BEE R L REFR Surplus on revaluation of land and
i AR AREYE buildings held for own use upon
2 E (LB change of use to investment properties  9(b) - 85,797
HigngeEZn B R ltem that may be reclassified
HmEB subsequently to profit or loss:
BE BB N @ Exchange differences on translation of
NABmMERAEL financial statements of subsidiaries
B BE 5 2= 78 based outside Hong Kong (17,720) 14,039
N HA R HE b 2 U S Other comprehensive income for
the period (17,720) 99,836
AEEEZEKEEEE Total comprehensive income for
the period (61,897) 58,566
BB Attributable to:
ZAN/NSIE 35 8 Equity shareholders of the Company (61,144) 59,949
FEIE P HE an Non-controlling interests (753) (1,383)
AEEEEKRZEZLE Total comprehensive income for
the period (61,897) 58,566

X

~

BEF19B 2 MEBARP I BHBHS 2  The notes on pages 7 to 19 form part of this interim financial report.
17 o

|

ok ~

3



M BRREFE -KREEHEBE CONSOLIDATED STATEMENT OF
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B 5
Note
Non-current assets
Investment properties 9
Other property, plant and equipment 9

Intangible assets

Lease premium 10
Rental deposits and prepayments

Deferred tax assets

Current assets
Trading securities

Inventories 11
Trade and other receivables 12
Current tax recoverable

Cash and cash equivalents 13

Current liabilities

Trade and other payables 14
Bank overdrafts 15
Current tax payable

Provisions 16

Net current assets
Total assets less current liabilities

Non-current liability
Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital 7(b)
Reserves

Total equity attributable to equity
shareholders of the Company
Non-controlling interests

TOTAL EQUITY

(Expressed in Hong Kong dollars unless otherwise indicated)

hB=+H =A=+—8H
30 September 31 March
2018 2018
$°000 $°000
359,152 381,580
35,067 33,547
394,219 415,127
102,050 102,050
5,961 6,354
19,159 16,616
32,107 32,964
553,496 573,111
7,864 16,253
78,375 74,093
47,711 53,129
68 304
123,263 244,964
257,281 388,743
85,281 79,824
4,830 10,478
1,125 907
119,026 120,266
210,262 211,475
47,019 177,268
600,515 750,379
1,568 1,730
598,947 748,649
383,909 383,909
193,767 337,843
577,676 721,752
21,271 26,897
598,947 748,649

BEF19B 2 FBAFREHEFB®RE 2  The notes on pages 7 to 19 form part of this interim financial report.
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(B =B HTIESN - FAETTIR)

RZB-tEMA-Az&H
Balance at 1 April 2017
BE-ER-tENAZTRLAEAZERESE:
Changes in equity for the six months ended

30 September 2017:

rERER

Loss for the period

A2 ERE

Other comprehensive income

AHEzERRAE

Total comprehensive income for the period
BAEECHERS

Dividends approved in respect of the previous year
FEREREN

Loan from non-controlling interests
KEEERER

Acquisition of non-controlling interests

RZE-tENA=ZTHZER
Balance at 30 September 2017

RZE-NEMA-H2&H
Balance at 1 April 2018
BE-ER-N\ENAZTRLABEACEESZE:
Changes in equity for the six months ended

30 September 2018:

rEHER

Loss for the period
EmrEYs

Other comprehensive income

AHEAZENRLE

Total comprehensive income for the period
BREFEEHAERS

Dividends approved in respect of the previous year
EREERERRE

Dividends paid to non-controlling interests
FEREREN

Loan from non-controlling interests

RZB-NERAZtHZES
Balance at 30 September 2018

Bt &
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED

(Expressed in Hong Kong dollars unless otherwise indicated)

f

Bk

s

FEALARERR
Attributable to equity shareholders of the Company
Ex Eft
. B BE B
BA SHERE REOEF (HE1)  (HEFH2) BH # EHEAH
Capital Revaluation Non-
Share Exchange Retained  reserve  reserve controlling Total
capital  reserve  profits  (Note1)  (Note2) Total interests equity
$000 $000 $000 $000 $000 $000 $000 $000
383909 (79,354) 828,449 - - 1,133,004 27,859 1,160,863
- - (39,601) - - (39601 (1,669  (41,270)
- 13,753 - - 8,797 99,550 286 99,836
- 13753 (39,601) - 8,797 59949 (1383) 58,566
- - (16,580) - - (16,580) - (16,580)
- - - - - - 918 918
- - - (1,032 - (1,082 (2468  (3,500)
383909 (65,601) 772,262 (1,032 85797 1175335 24,926 1,200,261
383909  (27,644) 266,258 - 99229 721,752 26,897 748,649
- - (4399 - - (43,999 (183)  (44.177)
- (17,150) - - - (17,150) (670)  (17,720)
- (17,150)  (43,994) - - (61,144) (753)  (61,897)
- - (82932 - - (82932 - (82932
- - - - - - (4,906) (4,906
- - - - - - 33 3
383909 (44,794) 139,332 - 99229 577676 21271 598,947
Notes
1. Capital reserve represents the difference between the

consideration paid for acquiring non-controlling interests in a
subsidiary of the Company and the amount of interests acquired.

Revaluation reserve represents the surplus on revaluation of land
and buildings held for own use upon change of use to investment
properties.

The notes on pages 7 to 19 form part of this interim financial report.



BlewaR— CONDENSED CONSOLIDATED CASH
FLOW STATEMENT — UNAUDITED

N GBI AR ) (Expressed in Hong Kong dollars unless otherwise indicated)
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1=}
BHEAA=THLKAEA
Six months ended 30 September
i & 2018 2017
Note $000 $000
REEE Operating activities:
REXBRRAZRE Cash used in operations (31,172) (5,919
[ 17JL %R A Tax paid (369) (1 ,765)
RETETACREFE Net cash used in operating activities (31,541) (7,684)
REEE: Investing activities:
BAEMBYE  HEMH&E Payment for the purchase of other property,
E: plant and equipment 9a) (8,891) (4,286)
ERLENBLRRMEERN Advanced sum received in respect of the
B e® disposal of subsidiaries - 15,000
BAEMHBEEERRK Payment for the purchase of other financial
assets - (15,900)
BAFERERITR Payment for acquisition of non-controlling
interests - (3,500)
HEFEERBR 2 EHMSHIE Proceeds from disposal of trading securities 7,863 179
HEREMERMSTIA Proceeds from disposal of investment
properties 9a) 10,880 14,678
HEEMYE - FELH&E Proceeds from disposal of other property,
FACES plant and equipment - 322
BREEFHES ZEMB LR Other cash flows arising from investing
activities 1,630 124
RETHEEAZREFHE Net cash generated from investing
activities 11,482 6,617
METE Financing activities:
BEETER Repayments of bank loans _ 2.112)
BERARRAERRERE Dividends paid to equity shareholders
of the Company (82,932) -
B IEEREZRE Dividends paid to non-controlling interests (4,906) _
FEBRERERFTBHRE Proceeds from a loan from non-controlling
interests 33 918
REFYELECEMBASR Other cash flows arising from financing
activities (39) (53)
METBTACRSFE Net cash used in financing activities (87,844) (1,247)
ReRREEENRD FH Net decrease in cash and cash
equivalents (107,903) (2,314)
REBNzRERBEEEY Cash and cash equivalents at the
beginning of the period 13 234,486 169,095
HEERESH o FE Effect of foreign exchange rate changes (8,150) (13,680)
RBRZRERBEZEEY Cash and cash equivalents at the end of
the period 13 118,433 153,101
BeRESEENREIN: Analysis of the balances of cash
and cash equivalents:
REEHBHRRERZEER Cash and cash equivalents in the
HEZEY consolidated statement of financial position 123,263 125,063
RITEY Bank overdrafts 15 (4,830) (3,297)
PEABESFENHEEAR Y Cashand cash equivalents of a disposal
HeRIBLZEEY group classified as held for sale - 31,335
NEBEAHE4RE8x 284  Cashand cash equivalents in the condensed
LESEED consolidated cash flow statement 118,433 153,101

FTEEF19EZWEBATHUBE|MEZ  The notes on pages 7 to 19 form part of this interim financial report.
—



K 45 9 B o 0

(B =B HTIESN » FAETTIR)

1

i R o

BE_ZT-/\FAA=TBLEREAZ
R B REREAR R REMBATR (A
BRINER]D -

AR BREREEEMAXHME
[Rom ([T &2 LR AP E
AHEERERE  ANAEF L
NEMBEHRNETEBEGTER ([EEEF
R ) F345 [ F A FHRE | HRE
RAEHPBEREER _FT—N\F+—A
—tNA\BEREEG -

REEBHER -_ZT—AF=ZA=1+—8
FFEALEEFENBEREPRENE
FTEREEEIN - AR EMISIRE B R
REE-_ZEZ-NFZA=Z+—HILFEE
AEBFEFERERAEMOER S5
B o ZE R BER 2 BB 5 &AM
EE2IA

APHMBERENRETABEGE
AIE345% - EXEBREBRARTEBRE
RMZ2HREE - BfF  WARIHBOK
BIEHZE B A1 R R BT - EEFARER -
ERERATEBRINEFTEE -
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HIf X N ERERARAMGRE LR ([&
BB EER]) MBERMBAERN TE
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AP BREDAREEZ BEAN
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APHPHREANMHBEEBE—F
—NF=ZRA=1T—BLEMERFENHK
BRI BHEER XA FBRARFR
ZMBFENEEFESAMBRE
BZEFEMDBEEZMBHRER - KR
BB RAED (F622F) ([ 2 FMEHI )
4 KBEEERBRRBKEER
BRmT

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

(Expressed in Hong Kong dollars unless otherwise indicated)

1

Basis of preparation

This interim financial report for the six months ended 30
September 2018 comprises the Company and its subsidiaries
(collectively referred to as “the Group”).

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on 28
November 2018.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2018,
except for the accounting policy changes that are expected to
be reflected in the annual financial statements of the Group for
the year ending 31 March 2019. Details of these changes in
accounting policies are set out in note 2.

The preparation of this interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the annual financial
statements of the Group for the year ended 31 March 2018. The
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for a full set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“‘HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by the Company’s Audit Committee.

The financial information relating to the financial year ended 31
March 2018 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.
Further information relating to these statutory financial statements
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap.622) (the “Companies Ordinance”)
is as follows:
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Basis of preparation (continued)

The Company has delivered the financial statements for the year
ended 31 March 2018 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on these financial
statements for the year ended 31 March 2018. The auditor’s
report was unqualified; did not include a reference to any matters
to which the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Companies Ordinance.

Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group. Of these, the following
developments are relevant to the Group’s financial statements:

° HKFRS 9, Financial instruments
° HKFRS 15, Revenue from contracts with customers

e HK(FRIC) 22, Foreign currency transactions and advance
consideration

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

The adoption of HKFRSs 9 and 15 has no material impact on
the Group’s financial position and performance during the relevant
periods.

Segment reporting

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the way
in which information is reported internally to the Group’s most
senior executive management for the purposes of resource
allocation and performance assessment, the Group has
presented the following four reportable segments. No operating
segments have been aggregated to form the following reportable
segments:

—  Sales of garments: the manufacture, wholesale and retail of
garments.

—  Licensing of trademarks: the management and licensing of
trademarks for royalty income.

—  Printing and related services: the manufacture and sale of
printed products.

Property rental: the leasing of properties to generate rental
income.



3 4 Wb B s 3 Segment reporting (continued)

(a) HHHELE - & RAENEH (a) Information about profit or loss, assets and liabilities
AEE  AEBRHETFAEEZS Information regarding the Group’s reportable segments as
THEBAEREEERSBRMS provided to the Group’s most senior executive management
EXETGHNESRSBER DT : for the purposes of resource allocation and assessment of
segment performance for the period is set out below:
HEAK HIHE ARk RBRR HEZik ag
X B ) Licensing of Printing and
BEMR=TRLENEA Sales of garments trademarks related services Property rental Total
For six months ended 018 2017 018 2017 2018 2017 2018 2017 08 2017
30 September $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
RENREPZBA
Revenue from external customers 129436 265,374 14,849 34,400 15,948 16,810 9,165 4758 169,398 311,342
SRR
Inter-segment revenue - - 249 6,932 158 135 1,739 3,975 2,146 11,042
CEEDETON

Reportable segment revenue 120436 255,374 15,098 4,332 16,106 16,945 10,904 8733 11,544 322,384

B2 02 (B8) /&H

(AEMBAS 5B

FERBEANET)

Reportable segment (loss)/profit

(adjusted EBITDA) (35,883)  (58,567) (1,388 18936 1,937 3314 9,300 6940  (26,034)  (29377)

nA=+B =A=+t-B AB=TH ZA=+-8 AB=tH =A=t-B NHA=1+RB =A=+-8B AB=TH =ZA=1-H
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
2018 2018 2018 2018 2018 2018 2018 2018 2018 2018

$000 $000 $000 $000 $000 $000 $000 $000 $000 $000

CEEDEF
Reportable

segment

assets 377,678 335,159 122,974 124,505 21,520 24,384 365,211 386,558 887,443 870,606
AE2RIWER
Reportable

segment

liabilities 414,752 371,019 19,935 21,745 3928 4,757 4,578 3,687 443193 407,208
BREFZHH(BE) HH 2 The measure used for reporting segment (loss)/profit is
EhREAIAZRNBMNE - FHE - “adjusted EBITDA” i.e. “adjusted earnings before interest,
MERERDEERBEBENNE taxes, depreciation and impairment loss on non-current
Fl-TFE]BFEREERZ - £t assets”, where “interest” is regarded as including investment
EHBHBRIE  HE- - TER income. To arrive at adjusted EBITDA, the Group’s losses
ERHEEREEEINNZRN ]| are further adjusted for items not specifically attributed to
piNg== st EBEENER D individual segments, such as other head office or corporate
ZIEEB (flmE 48R R F 1T administration costs.

BARAR) #E— HEEE -
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(b) A2 B0 Ak 2 B

3 Segment reporting (continued)

(b) Reconciliations of reportable segment profit or loss

BEAA=tHLEAEAR
Six months ended 30 September

2018 2017
$000 $'000

BRWmMD L ER Reportable segment loss (26,034) (29,377)
D ERRE & F 2 }Ej‘ﬁz bz Elimination of inter-segment profits (1,503) (2,746)
BR2WmAKBEEE AN Reportable segment loss derived from

®P Z D EEE the Group’s external customers (27,537) (32,123)
H At Other income 609 87
e REH Depreciation and amortisation (6,873) (10,944)
HEREYERE Gain on disposal of an investment property 3,580 4,378
Bl & KR Finance costs (39) (52)
KoMz BRE RE Unallocated head office and corporate

B A expenses (14,107) (1,434)
A4 A 1R Consolidated loss before taxation (44,367) (40,088)

4 BEMFEMWENR

REBRRDBOFHHER T LER
BHE HEESRLEF  FRESH
BEIRIE QBN o Bt - b EERH
5212 B IR A BUIE - %5 B8 40 5 58 & 4 T
BT LEHRS o

HE-_ZT— \FAA=+BHLT-EA
Wz?/“ >RIER 5B 2 o A
345231000t (B2 =T —+F 1L B
—+E|1t+_1lﬂ 612,238,000 7T ) °
LA&%’“EL\ ]y EPE51863,517, 0007z @

T tinﬂ +HILE+=
104,710,00071)

5 B BE ni e

BREATE R E MR (FEA) TS IE -

4 Seasonality of operations

5

The Group’s sales of garments division on average experiences
higher sales in the second half year, compared to the first half
year, due to the increased demand of its products during the
holiday season. As such, the first half year reports lower revenue
and segment result for this segment than the second half.

For the twelve months ended 30 September 2018, the sales of
garments division reported reportable segment revenue of
$345,231,000 (twelve months ended 30 September 2017:
$612,238,000) and reportable segment loss of $63,517,000
(twelve months ended 30 September 2017: $104,710,000).

Loss before taxation

Loss before taxation is arrived at after charging/(crediting) :

BENA=+TBLEAEAR
Six months ended 30 September

2018 2017
$°000 $'000
(a) WEWA (a) Finance costs
ROTERRELT A Interest on bank loans and overdrafts 39 52
(b) HApbIH (b) Other items
& N i Depreciation and amortisation 6,873 10,944
T & HURL 2 85 18 07 121 4% Inventories write-down and losses net
(FfsEsE1178) of reversals (note 11) 1,243 18
EHEE (W) FE Net exchange loss/(gain) 8,712 (14,156)
EEBEREZE %}E B Net realised and unrealised (gain)/loss
EEBRRRE on trading securities
g ) /Eﬂéi‘%%&i (38) 16
B A Interest income (1,630) (121)
FHEFHREBA Dividend income from listed securities - ©)




6 Mifs (e &M 6 Income tax (credit)/expense

BERA=1tHLAEAR
Six months ended 30 September

2018 2017

$’000 $'000

KEFHIBB-HBFNEH Current tax — Hong Kong Profits Tax 465 2,027
AEAFRE—F B ASMEE  Current tax — Outside Hong Kong 416 1,479
5 JE 7 18 Deferred taxation (1,071) (2,324)
(190) 1,182

EANEHEGBR - N\FEMH
e AR R % A M165% (= & — + F
16.5%) 5t & o BEA UMD R M B R T
RE - AEERBHEAEBRRE T ER
WA FEERMEGTE -

7 AR B b B 7

(a) JRE
() FEEZREZFEREWT :

The provision for Hong Kong Profits Tax for 2018 is calculated
at 16.5% (2017: 16.5%) of the estimated assessable profits for
the period. Taxation for subsidiaries outside Hong Kong is
similarly calculated using the estimated annual effective rates of
taxation that are expected to be applicable in the relevant
countries.

Capital and dividends
(a) Dividends

() Dividend payable to equity shareholders
attributable to the interim period:

BERA=1THLEAREA
Six months ended 30 September

2018 2017
$°000 $'000
RAEEE R HH Interim dividend declared after the
A% B 58 A% 5 A% 20.01l  interim period of 20.0 cents
(ZZ— 14 :20.01l) (2017: 20.0 cents) per ordinary share 33,173 33,173

ERRR B R BR B 3 R
RmBE-

(i) LEMBFEZENERRR
IR - BERP R & B B
EHE

EER - N\FEAA=-++t
BHEzZz2k_ZE—NF=A
—t+—HIEFENKRBRE A
T B F 50010 AE A
82,932,0007T * R=ZZ — [\
NAZBHEARRARBRERF X
GHhERERE - ZBREER
—ZE-NEAAZ+—HIKN -

BEER_TE—tFRNAZTt
B2 k-_ZT—+FE =7
—t+—HLEFEMNRBRE A
B S R1001L 0 A A
16,586,0007C * R =T — £ F
NAZ+TBEBERRRRRASF
AEhEREHE - ZRED
RZZE—tF+A+ZHIKR °

The interim dividend has not been recognised as a
liability at the end of the reporting period.

(i) Dividends payable to equity shareholders
attributable to the previous financial year and
approved during the interim period:

Final dividends of 50.0 HK cents per ordinary share in
respect of the year ended 31 March 2018 amounted
to $82,932,000 was proposed by the directors on 27
June 2018 and was approved in the Company’s Annual
General Meeting on 3 September 2018. The dividends
were paid on 21 September 2018.

Final dividends of 10.0 HK cents per ordinary share in
respect of the year ended 31 March 2017 amounted
to $16,586,000 was proposed by the directors on 27
June 2017 and was approved in the Company’s Annual
General Meeting on 20 September 2017. The dividends
were paid on 12 October 2017.
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(b)

g A&
RAREBERNBEINT :

7 Capital and dividends (continued)
(b) Share capital

Movements of the Company’s ordinary shares are set
out below:

RZZE-NFAA=Z+tHE R-Z-N\F=ZA=+—H

At 30 September 2018 At 31 March 2018
& ihe
No. of No. of
Shares Shares
('000) $000 ('000) $000
ERTRAZRE Ordinary shares,
EER: issued and fully paid:
RIEA—H - AA=+H,/ At1Aprl, 30 September/
=A=t+—H 31 March 165,864 383,909 165,864 383,909
8 kR 8 Loss per share
(a) FFJEIEA (a) Basic loss per share
BEAEELSIRBABES AR The calculation of basic loss per share is based on the loss
T 4E 2% I% B FE {5 /55 48 43,994,000 7T attributable to ordinary equity shareholders of the Company
(BE-—Z—+FHA=+EIF< of $43,994,000 (six months ended 30 September 2017:
& A : 39,601,0007%) & B 31T & 41 $39,601,000) and the weighted average of 165,864,000
1 F 19 % #1165,864,000 & i i (= ordinary shares (2017: 165,864,000 ordinary shares) in issue
T — + 4F : 165,864,000 T i@ A% ) £ during the interim period.
(b) I 3 9 (b) Diluted loss per share

E-E - N\FER_T—EFNA
=S+TtHEILEREAYRBEAEHEN
BB - Bt BREABEES
P g R EAR -

O BEWX - Wbk
Wi B Be ik i

(a)

W 2 i £

RAHE AEEBEEMYWE -
B K& 8 B B AR & 8,891,000
TT(ZZ—+ 4 :4,286,0007T) * H
EEMYE  BELRRENERRF
{822,000 7T (= & — 4 £ : 343,000
JL) ¢ MEkfS & B8 22,000T (=
T —+ 4 :21,0007T) °

RNAR B RE K& B NLRE
10,880,000 L (= & — + 4F:
14,678,0007T) & A E A A
7,300,000 L (= & — + F:
10,300,000 7T ) H) 3% & ¥) % B fi7 -
i 8% 153 H & UK 253,580,000 7T ( = =
—+ 4 :4,378,0007T) °

There were no dilutive potential ordinary shares outstanding
during six months ended 30 September 2018 and 2017.
Accordingly, the diluted loss per share is the same as basic
loss per share.

9 Investment properties, other property, plant
and equipment

(a) Acquisitions and disposals

During the period, the Group acquired items of other
property, plant and equipment with a cost of $8,891,000
(2017: $4,286,000) and disposed items of other property,
plant and equipment with a net book value of $22,000
(2017: $343,000), resulting in a loss on disposal of $22,000
(2017: $21,000).

During the period, the Group disposed a unit of an
investment property with fair value of $7,300,000 (2017:
$10,300,000) at a consideration of $10,880,000 (2017:
$14,678,000), resulting in a gain on disposal of $3,580,000
(2017: $4,378,000).
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"REWE- - Lk
Wi 5 B ik B (a0

(b) Afifi

EERREVER-_T—/\FNA
STHHAERENKRENEFLE
XA - AWM EFEZEEIR_-F
—NFARA=ZTEREMENLRR
BERER _ZE-NF=ZA=1+—
BAEMBERFEIRBERNER
At - AEHE AR B RN GE
W sk E 18 -

HEMYE BERKBEHSE
REREMENBEYNEZAAEBE
TIRER-_Z—tF=A=+—H
PIENEXRFEAE Y0 ERE
BB mEERFEIBR AL EE
FEIMREZE=ROABER
B(2ENTFEI7T@E) RZ2F
—tF=A=+—H ZBEHEDE
MBENERERLEE  MAR
BEEDHERE=RANEEE -

Hib¥E - BE RREAKASA
ERRFFINEAR -

Wl

10 A EREH M

11

HERERE-HNBLARAREER
— P ERNEEREM A BE - 6%
MEBARTBERZME  RAEESH
EREETT—EEET - Bt  HE®
ERRGABRARRBITRAEEFS
B RRE BRI -

1]

HIR - F 7 B MU 2 € 88 41,243,000 7T
T —+£:18,0007T) ' O KR A
IR FEMBBERYERBERERAZHK
FmaI B KNTB EIREENRE -

9

Investment properties, other property, plant
and equipment (continued)

®)

Valuation

The directors are of the opinion that no professional valuation
is necessary in respect of the Group’s investment properties
as at 30 September 2018. However, the directors have
considered that the fair values of the investment properties
as at 30 September 2018 would not be materially different
from the professional valuation made as at 31 March 2018
and, accordingly, no valuation gain or loss has been
recognised in the current period.

The fair value of the shop premises reclassified from other
property, plant and equipment to investment properties is
based on the professional valuation made as at 31 March
2017 and is categorised as Level 3 fair value measurements
as defined in HKFRS 13, Fair value measurement (see note
17(a)). As at 31 March 2017, the valuation techniques used
for the shop premise was direct comparison approach and
the fair value was categorised as Level 3 fair value
measurements.

Other property, plant and equipment are stated at cost or
valuation less accumulated depreciation.

10 Lease premium

11

Lease premium represents amount paid by a subsidiary to obtain
the right to lease a property in France. In the event that the
subsidiary vacates the property, the subsidiary would be entitled
to sell the right to the lease to the next tenant. Accordingly, the
lease premium is considered to have an indefinite useful
economic life and is carried at cost less impairment losses.

Inventories

During the period, $1,243,000 (2017: $18,000) of inventories
write-down net of reversals has been charged to profit or loss.
The write-down net of reversals arose due to changes in the
estimated realisable value of certain garments as a result of
changes in consumer preferences.
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REER  REBRZAHENBRER As of the end of the reporting period, the ageing analysis of trade

BEENERER (B AEBRER X debtors (which are included in trade and other receivables), based

Ha ) mERR DT T ! on the invoice date and net of allowance for doubtful debts, is
as follows:

AA=+HB =ZA=+—H

30 September 31 March
2018 2018
$°000 $°000
—EAN Within 1 month 22,675 22,710
—@AMNA FE_M@ALAARN  Over 1 month but within 2 months 1,024 2,381
“EANEE=@ANUA Over 2 months but within 3 months 837 983
i@ =18 A Over 3 months 3,765 4,732
JEWER T - B INKEEEREE  Trade debtors, net of allowance for doubtful debts 28,301 30,806
e - ENRMEAMEWR R Deposits, prepayments and other receivables 18,660 21,573
eMe#s Club memberships 750 750
47,711 53,129
HREETEEMEFTREBERETE Individual credit evaluations are performed on all customers
EMNEFET ZSRUFTINRERH requiring credit over a certain amount. Trade debtors are due
B2 30 =90 R W EIHH - within 30 days to 90 days from the date of billing.
13 B XA &FEHY 13 Cash and cash equivalents
ABE=+H =A=+-—H
30 September 31 March
2018 2018
$°000 $'000
RITZ2TFR Deposits with banks 41,509 126,187
BITEFERE Cash at bank and on hand 81,754 118,777
4R A B RS AR R TR B Cash and cash equivalents in the
HeMREEEY consolidated statement of financial position 123,263 244,964
WITES (MFEE1518) Bank overdrafts (note 15) (4,830) (10,478)

HEAGESIREmEAMT  Cashand cash equivalents in the condensed
MRS RBAEEEY consolidated cash flow statement 118,433 234,486
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REER  REXZAHNEMKRRNR
N EE (BRI ABNERREEMEMK)

14 Trade and other payables

As of the end of the reporting period, the ageing analysis of trade
creditors and bills payable (which are included in trade and other

FBRER DTN T - payables), based on the invoice date, is as follows:
hB=+H =ZA=+—H
30 September 31 March
2018 2018
$°000 $'000
— @ AR Within 1 month 23,179 15,913
—EAKEE=MEA LR Over 1 month but within 3 months 5,849 8,183
=AM EEREAR R Over 3 months but within 6 months 1,311 1,223
BB E A Over 6 months 1,001 1,239
JE 1~ BR 7R K FE =R Total creditors and bills payable 31,340 26,558
H iR R ESE R Other payables and accrued charges 49,903 52,452
J& <t B3 A R RRIE Amounts due to related companies 4,038 814
85,281 79,824
15 AT E X 15 Bank overdrafts
hA=+H =ZA=+—H
30 September 31 March
2018 2018
$°000 $'000
—FANEEBAEE: Repayable within one year or on demand:
ERHNRITES Unsecured bank overdrafts
(FF3E2£1338) (note 13) 4,830 10,478
16 ¥ 16 Provisions
AB=+H =A=+—H
30 September 31 March
2018 2018
$°000 $'000
KmA—A At 1 April 120,266 -
sHIR R E Provision made - 136,319
BAF A Provisions utilised (1,240) (16,053)
RhUA=+8 At 30 September/31 March
=A=+—H 119,026 120,266

BEAREEHTHBEBRLEEHEALS The provisions represented potential PRC customs duties and
[ Aquascutum | [} 8 A &) B9 2 7 2 S (E 1R indemnity liabilities in relation to the business of the disposed
BAEE - Aquascutum subsidiaries.
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BEf (w0

RBE_T—=F=A=+—HILFE
HUBEHARREF —RHNBE LA
HERHEOEBETEMER - K=
E—tF=ZA=1+—8 EBEEENTEH
BABEL - EHENEE X AR
MBRARAIDBERBEFENLE
HAlaEl - BE-_F—-N\NF=A
ST HLEFE BEASENESE
BEECHRARERATINER I
REZFENSRAEEEBILEH ZMH
MaR - AERRAMERERABNE
R HHEBERMEAEERELTES
B -

R 15 A8 A 7 82 [ Aquascutum | B B A & 59
BEFEI ML EHE - BR7TK A
(=T —tF+—HZ+T=H) B&H
TNEARNEBE TEHZE  BEEGD
RE S 2R M F [Aquascutum | i B R 7]
MER -

MR LA SEAEMBERERESRD
& [Aquascutum | I B AR XE H R -
MZEBRERREABERPILENE
NEMEFEI N - EEEIEER
MK - BEIMEBAR R TR AMIBAE
EEEAaEEERESRMGAR - Alg
ELBE  EAEZSATSHELEER -
KRR Bt — SIE L B BB -

A fo R i
CRE 73 VTR TRy R
Ak EEREE

TREIAEESRTARARE
HIRREEEREAEN AR ERE
W0 KR E B S RSB35
[AAREBEFEIFARAEN=ZHRIAN
EEKE BIAEBEFEDEN
ERDBL2EUTHET AN A
ABEBENABRERERHERET

16

17

Provisions (continued)

During the year ended 31 March 2013, Gongbei Customs
initiated a field audit on one of the subsidiaries of the Company
in respect of its import activities in the People’s Republic of China
(the “PRC”). As at 31 March 2017, a certain amount of provision
for PRC customs duties has been made by the management
which was included in “liabilities of a disposal group classified as
held for sale” on the consolidated statement of financial position.
During the year ended 31 March 2018, as the investigation
became more active, management has sought advice from legal
professionals and more provision for PRC customs duties and
related charges was made during the year with reference to the
communication between the Group and Gongbei Customs, the
status of the investigation and advice from legal professionals.

According to the disposal agreement entered into between the
Company and the purchaser of the disposed Aquascutum
subsidiaries, a contractual indemnity was provided to the
purchaser of the disposed Aguascutum subsidiaries if certain
events occur within an expiry date of eighteen months from the
completion date i.e. from 23 November 2017.

As the above customs investigation and indemnity liabilities are
related to the business of the disposed Aquascutum subsidiaries,
such provisions were charged to “net gain on disposal of
subsidiaries” on the face of the consolidated statement of profit
or loss. The provisions were made when reasonably possible
losses, additional losses or ranges of loss are more likely than
not and reasonably estimable. Further provision or releases of
provision may be necessary in the future as developments in
such investigation.

Fair value measurement
(a) Financial instruments measured at fair value
Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level
fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows :
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2 A E R a0

@) %5 R R T A T (A7)

- F-RMEE:EERAE —AEH
ABE(AIRGFEBHHERE
EXBBERERM SN REH
ERE)FENAAEBE

- FRFEE-FERE_fE@A
IR (B RAEEERIZE — M
HREABE) BVEFERE
ATAEBRGARBITEND
REE AUBEZHAEEAS
TS EBERE=M 8 ASIE

- F=ZFHBEEAERTAE
ERABEBFENAAEE

AEBEBMIAY AR BENAR
K B R B MEORE E  BE
BEARZESSBERALEE
BB Y — AR -

REBEZE-_FT—NFALA=Z+BHIEA
BAA F—AEE_HF2&28T
BERBFEYE mME-EIWEE LK
HA(ZE—tF 8E) XEBRZ
BEBNBEEZAFEBRRAER
NABERBKFE 2 EHEE -
(b) AA% A o 45 2 i 1 £ 1 ¥ o Je £
15 19 2 7 18 16
RZE—N\FZA=Z+—HEZ=Z
—NFNALAZ+H  KEBEUKAKX
SEEAATENERTAMNER
B BEEAABELTEZERER -

v 0 A s o S 0 9 4 Y
A AT ' AR

REARTEEANEREAE(ZZE—N
F=A=+—H #&)-

BB A L2 HERRY

EEFERAATIMBALETZEA

%25 T34 AR 15 B o R IE H 7  0

HORAT :

@ EEFAAAMES
FAETEERBABHARRAZE
BN HFESREBENA
3,816,0007T (=& —+%F : 5,882,000
)

17 Fair value measurement (continued)

(a) Financial instruments measured at fair value (continued)

—  Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement

date

—  Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level 1,
and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data

are not available

—  Level 3 valuations: Fair value measured using significant

unobservable inputs

The fair value of the Group’s financial instruments are
measured at the end of the reporting period on a recurring
basis. The fair value of the trading securities falls within Level

1 of the three-level fair value hierarchy.

During the six months ended 30 September 2018, there
were no transfers between Level 1 and Level 2, or transfer
into or out of Level 3 (2017: $Nil). The Group’s policy is to
recognise transfers between levels of fair value hierarchy as

at the end of the reporting period in which they occur.

(b) Fair values of financial assets and liabilities carried at other

than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially
different from their fair values as at 31 March 2018 and 30

September 2018.

18 Capital commitments outstanding not

provided for in the interim financial report

There were no material capital commitments outstanding at the

period end (31 March 2018: $Nil).

19 Material related party transactions

The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course of

business and on normal commercial terms:

(@) Transactions with key management personnel

Allmembers of key management personnel are the directors
of the Company, and their salaries and other short-term
benefits for the period are $3,816,000 (2017: $5,882,000).
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(b) FRILRKAKRE G - HHE LA

19 Material related party transactions (continued)

(b) Transactions with and amounts received from/paid to

RGE AN (TRILRAEMN]) & Yangtzekiang Garment Limited, its subsidiaries and associated
fr2R5 ik~ K285 companies (“Yangtzekiang Garment Group”) (certain directors
(AR F#F T RITRKEMN of the Company are collectively the controlling shareholders of
Ko/ S [ 2 PEREIR ) dn °F : both the Yangtzekiang Garment Group and the Group) :
BERA=1tHLAEA
Six months ended 30 September
2018 2017
$°000 $°000
B AKX Purchases of garment products 8,145 9,808
ENEENYE%TAS  Rental expense paid and payable on properties 3,000 3,505
B NRENEREE Management fees paid and payable 372 372
B REMRKEEIEZ Bulding management fees paid and payable 90 144

(o BEEnBERARAG - KA
RGEAG ([ HAEM]) (&%
B —=F—LtELH =+ ZHIi &
28 BEA AN B — 5 B )88 2 vl 1 35%
BERS ) AT R R 2 28 ¢

(¢) Transactionswith and amountspaidto Goldstone Development
Limited, its subsidiaries and associated companies (“Goldstone
Group”) (Goldstone Group was beneficially interested in 35%
of subsidiary of the Group before 22 September 2017) :

BEAA=THLXEA
Six months ended 30 September

2018 2017
$°000 $°000
BAN AR Purchases of leather goods - 5017
ENRENERSE Management fees paid and payable - 353
(d) 5 H A B 4 7 & B A F (d) Outstanding balances due to related companies as at:

AB=+A =ZA=+—H
30 September 31 March
2018 2018
$°000 $°000

e ROTE K Amount due to Yangtzekiang
SENE - FE Garment Group, net 4,038 814

HEM AR RERDERT 28
N AR B A BB (E R o

20 % 51 H 4% JE i 8 3

REERE  ANEEHEBYE=FET
fals 8 E s - PA3R 2 K& 220,000,000
7T H & Squash International Limited( [ Squash
International|) # & B 2 %% 17 & -
Squash International & 78 A 7] #) 2 & U B
NE] - BRFBA AR AT
2 U B2 4 44,000,000 7T © B HA A5 Y —
- NF—AT+HAARZAIEREEEE -

mMEERETEHARATEEHE_ZT—N
FZA=ZFT—HIMEBERRANERAR -
RBHEBEDRNEIRAEEBR=_Z—N
F+—ANB - ZE—N&F+—A+=
Bk NEF+—A+HRHZAHM -

The outstanding balances with related companies are
unsecured, interest free and repayable on demand.

20 Non-adjusting event after the reporting
period

Subsequent to the end of the reporting period, the Group entered
into a provisional sale and purchase agreement with an
independent third party for the sale of entire issued shares of
Squash International Limited (“Squash International”) for a cash
consideration of $220,000,000. Squash International is a wholly-
owned subsidiary of the Company and at present holds a shop
premises in Macau. A deposit of $44,000,000 has been received.
The sale is expected to complete on or before 15 January 2019
and a gain on disposal is expected to be recognised in the
Group’s profit or loss for the year ending 31 March 2019.

Details of the transaction are set out in the Group’s announcements
dated 8 November 2018, 13 November 2018 and 15 November
2018 respectively.
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MEAEMEENHEERAESHE -

21 Possible impact of amendments, new

standards and interpretations issued but

not yet effective for the six months ended
30 September 2018

A number of amendments and new standards are effective for
annual periods beginning after 1 January 2018 and earlier
application is permitted. The Group has not early adopted any
new or amended standards in preparing this interim financial
report.

The Group has the following update to the information provided
in the last annual financial statements in respect of HKFRS 16,
Leases, which may have a significant impact on the Group’s
consolidated financial statements.

HKFRS 16, Leases

As discussed in the Group’s consolidated financial statements
for the year ended 31 March 2018, currently the Group classifies
leases into finance leases and operating leases and accounts for
the lease arrangements differently, depending on the classification
of the lease. Upon the adoption of HKFRS 16, where the Group
is the lessee under the lease the Group will be required to account
for all leases in a similar way to current finance lease accounting,
i.e. recognise and measure a lease liability at the present value
of the minimum future lease payments and recognise a
corresponding “right-of-use” asset at the commencement date
of the lease, subject to practical expedients. HKFRS 16 will
primarily affect the Group’s accounting as a lessee of leases for
items of property, plant and equipment which are currently
classified as operating leases.

Upon the initial adoption of HKFRS 16 at 1 April 2019, the present
value of most of the future minimum lease payments that are
payable after 6 months will be recognised as lease liabilities, with
corresponding right-of-use assets recognised as non-current
assets. The Group will need to perform a more detailed analysis
to determine the amounts of new assets and liabilities arising
from operating lease commitments on adoption of HKFRS 16,
after taking into account the applicability of the practical
expedient and adjusting for any leases entered into or terminated
between now and the adoption of HKFRS 16.
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INTERIM DIVIDEND

The Board has recommended the payment of an interim dividend of
20.0 HK cents (2017: 20.0 HK cents) per ordinary share for the six
months ended 30 September 2018 to shareholders whose names
appear on the register of members of the Company as at the close
of business on 20 December 2018. The interim dividend will be
despatched to shareholders on or around 3 January 2019.

The register of members of the Company will be closed from 18
December 2018 to 20 December 2018, both days inclusive, during
which period no transfer of shares will be registered. In order to qualify
for interim dividend, all transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s share
registrar, Computershare Hong Kong Investor Services Limited at 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration by no later than 4:30 p.m. on 17 December 2018.

MANAGEMENT DISCUSSION AND
ANALYSIS

Recent Developments

In March 2018, the US Government announced the imposition of
import tariffs on steel and aluminum which was particularly pointing
to Mainland China because Mainland China is the biggest surplus
country for trade with the US. Several rounds of negotiations between
these two Governments still failed to solve the disputes. The US
Government imposed a 25% custom duty on goods imported from
Mainland China worth US$50 billion with effect from 6 July 2018. The
PRC Government also retaliated with a 25% custom duty on goods
imported from the US worth US$50 billion. The trade war between
the world two biggest economies (the “Sino-US Trade War”) thus
began. Global economic environment was prevailing with uncertainties
which have already caused the fund flow to move in favour of the US.
It further strengthened the strong US dollar under the interest rate
rising cycle and accelerated the outflow of funds from developing
countries.

On 2 May 2018, a wholly-owned subsidiary of the Company entered
into a provisional sale and purchase agreement with an independent
third party for the sale of an industrial premises, Unit No. 4, 6/F., No.
28 Ng Fong Street, San Po Kong, Kowloon, Hong Kong, at a cash
consideration of HK$10,880,000. The sale was completed on 16 July
2018 and a gain on disposal of HK$3,580,000 was recognised in
profit or loss during the reporting period.
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As described in the discloseable transaction announcements issued
by the Company on 8 November 2018, 13 November 2018 and 15
November 2018 respectively, the Group entered into the provisional
sale and purchase agreement with an independent third party for the
sale of entire issued shares of Squash International Limited (“Squash
International”) for a cash consideration of HK$220,000,000. Squash
International is a wholly-owned subsidiary of the Company and holds
a shop premises in Macau. A deposit of HK$44,000,000 has been
received. Completion will take place on or before 15 January 2019
and a gain on disposal before expenses of approximately
HK$131,800,000 will be recognised in profit and loss during the year
ending 31 March 2019.

Results of the Group’s Operations

As described in the Very Substantial Disposal Circular issued by the
Company on 28 March 2017, the Company entered into a disposal
agreement on 28 February 2017 with an independent third party (the
“Purchaser”), pursuant to which the Group has conditionally agreed
to sell and the Purchaser has conditionally agreed to purchase the
entire issued share capital of Aquascutum Holdings Limited
(“Aquascutum Holdings”), a wholly-owned subsidiary of the Company,
at a cash consideration of US$117,000,000 (equivalent to
approximately HK$912,960,000). Aquascutum Holdings and its
subsidiaries (the “Disposal Group”) are engaged in the manufacturing
and sales of products under the “Aquascutum” brand and the
intellectual property rights associated with the brand within the sales
of garments and the licensing of trademarks segments. The sale was
completed on 23 November 2017 and a net gain on disposal of
HK$220,790,000 was recognised in profit and loss during the year
ended 31 March 2018.

Following the completion, the Disposal Group ceased to be
subsidiaries of the Company. Accordingly, the assets, liabilities and
results of the Disposal Group ceased to be consolidated into the
consolidated financial statement of the Group since 24 November
2017. However, the results of the Disposal Group for the six months
ended 30 September 2017, before the completion, were consolidated
into the consolidated statement of profit or loss of the Group.

Group’s operations

The Group’s revenue for the period was HK$169,398,000 (2017:
HK$311,342,000). Total sales of garments, which is the Group’s core
business, was HK$129,436,000 (2017: HK$255,374,000). Total
licensing of trademarks income from external customers was
HK$14,849,000 (2017: HK$34,400,000). Overall gross profit margin
was 66.1% (2017: 60.9%).

The Group recorded a loss for the period of HK$44,177,000 (2017:
HK$41,270,000). A net exchange loss of HK$8,712,000 was incurred
during the reporting period which was mainly due to the strong US
dollar whereas a net exchange gain of HK$14,156,000 was derived
during last year corresponding period. In addition, a net gain on
disposal of an investment property of HK$3,580,000 (2017:
HK$4,378,000) was recognised for the period.
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Total operating expenses for the period was HK$153,448,000 (2017:
HK$251,828,000). Total rental and other occupancy expenses was
HK$58,315,000 (2017: HK$96,059,000) which accounted for 34.4%
(2017: 30.9%) of the Group’s revenue. Total staff costs, including
directors’ emoluments of HK$3,816,000 (2017: HK$5,882,000), was
HK$60,810,000 (2017: HK$98,608,000) and accounted for 35.9%
(2017: 31.7%) of the Group’s revenue. Total advertising and promotion
expenses was HK$6,188,000 (2017: HK$14,686,000) which
accounted for 3.7% (2017: 4.7%) of the Group’s revenue.

Cash Flow from Operations

Net cash of HK$31,541,000 (2017: HK$7,684,000) was used in
operations for the period. Inventories as at the end of the period
increased to HK$78,375,000 from HK$74,093,000 as at 31 March
2018. Current ratio decreased to 1.2 (31 March 2018: 1.8).

As at 30 September 2018, the Group had cash and bank deposits
net of bank overdrafts of HK$118,433,000 (31 March 2018:
HK$234,486,000), a decrease of HK$116,053,000 after accounting
for the payment of dividends to equity shareholders of the Company
of HK$82,932,000. At 30 September 2018, the Group held trading
securities at fair value of HK$7,864,000 (31 March 2018:
HK$16,253,000).

During the period, the Group spent approximately HK$8,891,000 in
additions and replacement of other property, plant and equipment,
compared to HK$4,286,000 for the previous period.

Group’s Financial Position

The Group financed its operations by internally generated cashflows
and banking facilities provided by its bankers. The Group continues
to maintain a prudent approach in managing its financial requirements.

The Group’s net assets as at 30 September 2018 were HK$598,947,000
(31 March 2018: HK$748,649,000). The Group’s gearing ratio at the
end of the reporting period was 0.008 (31 March 2018: 0.015) which
was calculated based on total borrowings of HK$4,830,000 (31 March
2018: HK$10,478,000) and shareholders’ equity of HK$577,676,000
(31 March 2018: HK$721,752,000). The Group’s borrowings are
mainly on a floating rate basis.

The Group also maintains a conservative approach to foreign
exchange exposure management. The Group is exposed to currency
risk primarily through income and expenditure streams denominated
in United States Dollars, Euros, Renminbi Yuan and Japanese Yen.
To manage currency risks, non Hong Kong Dollar assets are financed
primarily by matching local currency debts as far as possible.
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Operations Review
Sales of garments

Total revenue of the sales of garment was HK$129,436,000 (2017:
HK$255,374,000). The segment recorded a loss of HK$35,883,000
for the period (2017: HK$58,567,000) even though the retail climate
in the Group’s operating markets showed a small improvement from
the previous corresponding period. Inventory turnover increased from
226.6 days for the year ended 31 March 2018 to 280.6 days.

A subsidiary in Taiwan, which is 68% owned by the Company,
continues the retailing of Aquascutum garment and accessories in
Taiwan after the completion of the Disposal till the end of December
2018.

As at the end of September 2018, the Group has a distribution network
of 101 point of sales (“POSs”) in the Group’s operating market
comprising 34 POSs in Hong Kong, 9 POSs in Macau, 37 POSs in
Mainland China, 20 POSs in Taiwan and 1 POS in Paris. A net increase
of 3 POSs in total POSs from the end of March 2018. The Group will
remain prudent with regard to store network expansion.

Licensing of Trademark

The Group owns the global intellectual property rights of Guy Laroche.
Total income of licensing of trademarks from external customers was
HK$14,849,000. The segment recorded a loss of HK$1,388,000 for
the period.

Other Business

Security printing business recorded a decline in both revenue from
external customers and segment profit from the previous period.

Property rental income from external customers increased from
HK$4,758,000 for the previous period to HK$9,165,000.

Human Resources

As at 30 September 2018, the Group had approximately 500
employees (31 March 2018: 500). The Group offers competitive
remuneration packages including medical subsidies and retirement
scheme contributions to its employees in compensation for their
contribution. In addition, discretionary bonuses may also be granted
to the eligible employees based on the Group’s and individuals’
performances.
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Outlook

The Company witnessed a drastic change from last year. We have
completed the disposal of the “Aquascutum” brand on 23 November
2017 and recorded a net gain on disposal of HK$220,790,000 in last
year. Following the completion, the results of the “Aquascutum” brand
ceased to be consolidated into the profit or loss of the Group.
Subsequently, the Group’s revenue dropped significantly. We are in
the process of reducing overhead to balance the reduction of business
activities.

The retail market showed a small improvement from the previous
corresponding period, albeit from a low base. However, such
improvement is still not enough to produce a profit. The Sino-US Trade
War started to adversely affect market sentiment in the Group’s
operating markets; the Mainland China visitors and local people will
be more cautious of their spending. The overall operating environment
will become increasingly challenging. The Group are making
preparations in advance to tackle the possible adversity and adopt a
cautious approach to our expansion and development strategies.

After the end of the reporting period, the Group entered into the
provisional sale and purchase agreement with an independent third
party for the sale of entire issued shares of Squash International
Limited (“Squash International”) for a cash consideration of
HK$220,000,000. Squash International is a wholly-owned subsidiary
of the Company and holds a shop premises in Macau which was
previously used by “Aquascutum” brand. A deposit of HK$44,000,000
has been received. Completion will take place on or before 15 January
2019 and a gain on disposal before expenses of approximately
HK$131,800,000 will be recognised in profit or loss during the year
ending 31 March 2019.
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OTHER INFORMATION

Directors’ Interests in Shares

As at 30 September 2018, the interests and short positions of the
directors and their associates in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFQO”)) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or deemed
to have under such provisions of the SFO), the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) and which were required to be entered in the register kept by
the Company under section 352 of the SFO were as follows:

FE1¥  Name of Directors

PeR ok 24 Chan Wing Sun, Samuel
BRI Chan Suk Ling, Shirley
A E Fu Sing Yam, William

BR 5= A Andrew Chan

PR oKk == Chan Wing Fui, Peter

Bk s Chan Wing Kee

Bk Sk H Chan Wing To

S Lin Keping

() 36,791,700 f% Z< 2 7] B 5 H3 Chan Family
Investment Corporation Limited ( F1 BR sk &
Sor s BROKBEL - RACE R A - B
BRE - ARREBRZET REMERKRK
REWAE) REWBRRMEE -

(i) 120,400 f% A~ ~ & & 19 M Hearty
Development Limited # B © 7% A 7] B &
KSR~ BRKE A - FROOELE -
AR Z Lt REMRRRIENX B H#
WmAa o

(i) 1,597,000 f& 7~ ~ 7] #% {5 F Super Team
International Limited ¥ & ° 5% A &) £ R 7k
M5 A - BROKOE 58 & R H Ah BR S R MR AK
Eﬁ%%ﬁ°

TRRROEE

Number of Ordinary Shares
& A % & RIxE R NEER Hih =
Personal Family Corporate Other
interests interests interests interests
7,476,072 250,000 8,093,775 (i) & (ii)
6,912,272 328,000 - (i) & (i)
2,075,462 - - i)
392,000 - - -
24,068 12,630,051 - (i) & (ii)
9,346,776 1,012,035 - (i), (i) & (i)
10,051,366 - - (i), (ii) & (i)
25,000 - - -

(i)

(i)

36,791,700 shares of the Company were held by Chan Family
Investment Corporation Limited (which is owned by Messrs Chan
Wing Kee, Chan Wing Sun, Samuel, Chan Wing To and Fu Sing
Yam, William, Madam Chan Suk Ling, Shirley and other members
of the Chan family) and its subsidiaries.

120,400 shares of the Company were held by Hearty Investments
Limited which is indirectly owned by Messrs Chan Wing Kee,
Chan Wing Sun, Samuel and Chan Wing To, Madam Chan Suk
Ling, Shirley and other members of the Chan family.

1,597,000 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan
Wing Kee, Chan Wing To and other members of the Chan family.
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Directors’ Interests in Shares (continued)

Save as disclosed above, as at 30 September 2018, none of the
directors or their associates, had, under Divisions 7 and 8 of Part XV
of the SFO, nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short position in the shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) or any interests
which are required to be entered into the register kept by the Company
pursuant to section 352 of the SFO or any interests which are required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code.

Substantial Shareholders

As at 30 September 2018, other than the interests disclosed above
in respect of the directors, no other interests required to be recorded
in the register kept under section 336 of the SFO have been notified
to the Company.

Connected Transactions and Directors’ Interests
in Transactions, Arrangements or Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are set out on Note 19 to the interim
financial report. In the opinion of the independent non-executive
directors, these connected transactions were entered into by the
Group:

()  inthe ordinary and usual course of its business;

(i) conducted either on normal commercial terms (which expression
will be applied by reference to transactions of a similar nature
and to be made by similar entities) or where there is no available
comparison, on terms that are fair and reasonable so far as the
independent shareholders of the Company are concerned;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no transaction, arrangement or contract of
significance to which the Company or any of its subsidiaries was a
party and in which a director of the Company had a material interest,
subsisted at the end of the period or at any time during the period.
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Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the
six months ended 30 September 2018.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial
reporting process and internal controls. The audit committee
comprises four independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited interim financial statements of the Group
for the six months ended 30 September 2018.

Corporate Governance Practices

In the opinion of the Board, the Company has complied throughout
the six months ended 30 September 2018 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the non-executive directors were not appointed for a
specific term but are subject to retirement by rotation and re-election
at the Company’s annual general meetings in accordance with the
Company’s articles of association.

Directors Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than
required standard set out in the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 of the Listing Rules. All Directors have confirmed, upon
specific enquiry by the Company, that they have complied with the
required standard set out in the Model Code and its Securities Dealing
Code throughout the period under review.

By Order of the Board
Chan Wing Sun, Samuel
Chairman

Hong Kong, 28 November 2018
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