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OR LOSS - UNAUDITED

Revenue

Cost of sales and direct costs

Gross profit

Other loss

Distribution costs
Administrative expenses

Other operating expenses

Loss from operations

Net gain on disposal of an investment

property
Finance costs

Loss before taxation

Income tax (expense)/credit

Loss for the period

Attributable to :

Equity shareholders of the Company

Non-controlling interests
Loss for the period

Loss per share
Basic

Diluted

Note:

B 7
Note
3&4

9(b)

o O

CONSOLIDATED STATEMENT OF PROFIT

(Expressed in Hong Kong dollars unless otherwise indicated)

BEAA=THLXEA
Six months ended 30 September

2019 2018
$°000 $°000
140,918 169,398
(51,568) (57,467)
89,350 111,931
(6,816) (6,391)
(86,557) (111,201)
(38,913) (41,314)
(5,289) (933)
(48,225) (47,908)
- 3,580
(2,452) (39)
(50,677) (44,367)
(5,376) 190
(56,053) 44,177)
(55,345) (43,994)
(708) (183)
(56,053) 44,177)
(33.4 cents) (26.5 cents)
N/A N/A

The Group has initially applied HKFRS 16 at 1 April 2019 using the
modified retrospective approach. Under this approach, comparative
information is not restated. See note 2.

The notes on pages 7 to 22 form part of this interim financial report.

Details of dividends payable to equity shareholders of the Company
are set out in note 7.
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BABBER LM AR  CONSOLIDATED STATEMENT OF PROFIT

K- RBEB OR LOSS AND OTHER COMPREHENSIVE
INCOME - UNAUDITED

(BB HEIESN - HLETHR) (Expressed in Hong Kong dollars unless otherwise indicated)

BEAA=1THLEREA
Six months ended 30 September

2019 2018
$000 $'000
NERE E5 1B Loss for the period (56,053) (44,177)
AEREHE MR E WS Other comprehensive income for the period
(BEREHDEFAE) . (after tax and reclassification adjustments):
HEgAGEEFTHEAL ltem that may be reclassified subsequently to profit
BmIEE - or loss:
HE BB AN & B B Exchange differences on translation of financial
NAEMBHRERFAEERD statements of subsidiaries outside Hong Kong
2R (6,661) (17,720)
AEREE M2 E Other comprehensive income for the period (6,661) (17,720)
AEAEEEWRSEERE Total comprehensive income for the period (62,714) (61,897)
BB Attributable to:
AR E Equity shareholders of the Company (62,006) (61,144)
AR S Non-controlling interests (708) (753)
AEEEE R SRR Total comprehensive income for the period (62,714) (61,897)
B Note:

AEEERZZT—NFHNA—HEXEAS The Group has initially applied HKFRS 16 at 1 April 2019 using the
B REERE165CIEFTBYE - It modified retrospective approach. Under this approach, comparative
FET  TEILEER - 2HW:E5218 - information is not restated. See note 2.

S

BEFEEMaEBEARPEBHRE 2 The notes on pages 7 to 22 form part of this interim financial report.
il
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M BRREFE -KREEHEBE CONSOLIDATED STATEMENT OF
FINANCIAL POSITION — UNAUDITED

(BB BAHESN  19 LB TR

(Expressed in Hong Kong dollars unless otherwise indicated)

hB=+H =ZA=+—H
30 September 31 March
B 5 2019 2019
Note $’000 $'000
ERBEE Non-current assets
&EYE Investment properties 9 278,184 278,173
Htwz - BER&HE Other property, plant and equipment 9 103,598 21,477
381,782 299,650
B EE Intangible assets 133,442 102,050
THERER Lease premium 10 5,620 5,764
Heke Rental deposits 14,002 16,436
REFIEE E Deferred tax assets 20,041 25,607
554,887 449,507
REEE Current assets
EEBRBRZES Trading securities 18,319 18,310
FE Inventories 11 89,532 79,700
JE UG BR =k K E i FE U X Trade and other receivables 12 48,480 50,353
AREFRI R B F I8 Current tax recoverable 56 214
B MBEEEEY Cash and cash equivalents 13 238,100 321,901
394,487 470,478
FREBEE Current liabilities
JENBEF R EMENMFZ L Trade and other payables and contract
AERAEE liabilities 14 107,718 76,206
WITEX Bank overdrafts 15 6,771 6,777
NER RN AL IE Current tax payable 1,349 638
HEBE Lease liabilities 54,287 _
B Provisions 16 120,497 130,289
290,622 213,910
RBEEFE Net current assets 103,865 256,568
BEERABARG Total assets less current liabilities 658,752 706,075
kRBEE Non-current liabilities
REFIEEE Deferred tax liabilities 1,040 1,507
HEARE Lease liabilities 49,151 -
50,191 1,507
EEFE NET ASSETS 608,561 704,568
BAR G CAPITAL AND RESERVES
& 7R Share capital 7(b) 383,909 383,909
&G Reserves 203,226 298,405
RATERREES Total equity attributable to equity
A shareholders of the Company 587,135 682,314
JFERER Non-controlling interests 21,426 22,254
e BER TOTAL EQUITY 608,561 704,568
B 5T - Note:

AEBER -_Z-NhFOA-BERXRRAE
BB HEERE16REETENE - EUt
TET  AEILBRER - 2HMEE21A -

The Group has initially applied HKFRS 16 at 1 April 2019 using the
modified retrospective approach. Under this approach, comparative
information is not restated. See note 2.

BEEERAZHEBATHRBREZ

E The notes on pages 7 to 22 form part of this interim financial report.
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B 47 B 2 58 W) R — R W B

(B =B HTIESN - FAETTIR)

CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED

(Expressed in Hong Kong dollars unless otherwise indicated)

GRANAERERR
Attributable to equity shareholders of the Company
Eftiifa FER
it Rx  SHERE (W) REEN aE BE RRAE
Revaluation Non-
Share  Exchange reserve  Retained controlling Total
Note capital reserve (Note 1) profits Total interests equity

RZB-NEMA-Hz&H
Balance at 1 April 2018
BE-ER-NENAZTRLABAZEREES:
Changes in equity for the six months ended
30 September 2018:
THEER
Loss for the period
EnrEYs
Other comprehensive income

$000 $000 $000 $000 $000 $000 $000

383,909 (27,644) 99,229 206,268 721,752 26,897 748,649

- - - (43994 (43994 (183 (@44177)

- {7150 - - {7150 (70)  (17,720)

FHFRENREE

Total comprehensive income for the period
BREFEEHERS

Dividends approved in respect of the previous year 7
B FERRER RS

Dividends paid to non-controlling interests
FEREZEN

Loan from non-controlling interests

alil

- ({7,150 - (3994 (61,144) (753 (61,897)
. - - 8293 (8293 - 8299
i} _ _ - - (4908 (4,906)

- - - - - 33 3

RZE-NERA=TRZER
Balance at 30 September 2018

383,909 (44,794) 99,229 139,332 577,676 21211 508,947

RZB-NEMA-A2&EH

Balance at 1 April 2019
BE-B-AEAAZHALAMEAZERZE:
Changes in equity for the six months ended

383,909 (41,166) 13,432 326,139 682,314 22,254 704,568

30 September 2019:
THEBE
Loss for the period - - - (55,345) (65,345) (708) (56,053)
EnrEYs
Other comprehensive income - (6,661) - - (6,661) - (6,661)
THB2ERREE
Total comprehensive income for the period - (6,661) - (55,345) (62,006) (708) (62,714)
BAFECHERS
Dividends approved in respect of the previous year  7(a)(i) - - - (33,173) (33,173 - (33,173
EREERERRE
Dividends paid to non-controlling interests - - - - - (120) (120)

RZB-hERAZtHZER
Balance at 30 September 2019

383,909 (47,827) 13,432 237,621 587,135 21,426 608,561

B3
1. EEEEDEREA BT RETR
WRERARANE L BERS -

2. AEFEER-_ZT-AFHA-BAERK
REEVHERELEFE16REETED
E o EWTET  AEINLRER - 2
BIMIESH 218 -

ETEEFRE 2 W EBAT BB RE 2
— 5B -

2019/20 Interim Report

Notes:

1. Revaluation reserve represents the surplus on revaluation of land
and buildings held for own use upon change of use to investment
properties.

2. The Group has initially applied HKFRS 16 at 1 April 2019 using
the modified retrospective approach. Under this approach,
comparative information is not restated. See note 2.

The notes on pages 7 to 22 form part of this interim financial report.
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Bl & i Bk —

b LB TT SR )

CONDENSED CONSOLIDATED CASH

FLOW STATEMENT - UNAUDITED

Operating activities:
Cash used in operations
Tax refunded/(paid)

Net cash used in operating activities

Investing activities:

Payment for the purchase of other property, plant
and equipment

Payment for the purchase of intangible assets

Proceeds from disposal of trading securities

Proceeds from disposal of investment properties

Other cash flows arising from investing activities

Net cash (used in)/generated from investing
activities

Financing activities:
Dividends paid to equity shareholders of

the Company
Dividends paid to non-controlling interests
Proceeds from a loan from non-controlling interests
Other cash flows arising from financing activities

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the
beginning of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at the end
of the period

Note:

B &
Note

13

(Expressed in Hong Kong dollars unless otherwise indicated)

BENA=THLAEA
Six months ended 30 September

2019 2018
$000 $000
(44,228) (31,172)
162 (369)
(44,066) (31,541)
(8,242) (8,391)
(31,392) -
- 7,863

- 10,880

1,642 1,630
(37,992) 11,482
- (82,932)

(120) (4,906)

- 33

(38) (39)
(158) (87,844)
(82,216) (107,908)
315,124 234,486
(1,579) (8,150)
231,329 118,433

The Group has initially applied HKFRS 16 at 1 April 2019 using the
modified retrospective approach. Under this approach, comparative

The notes on pages 7 to 22 form part of this interim financial report.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

(Expressed in Hong Kong dollars unless otherwise indicated)

1

Basis of preparation

This interim financial report for the six months ended 30
September 2019 comprises the Company and its subsidiaries
(collectively referred to as “the Group”).

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on 28
November 2019.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2019,
except for the accounting policy changes that are expected to
be reflected in the annual financial statements of the Group for
the year ending 31 March 2020. Details of these changes in
accounting policies are set out in note 2.

The preparation of this interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the annual financial
statements of the Group for the year ended 31 March 2019. The
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for a full set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by the Company’s Audit Committee.

The financial information relating to the financial year ended 31
March 2019 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.
Further information relating to these statutory financial statements
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap.622) (the “Companies Ordinance”)
is as follows:

The Company has delivered the financial statements for the year
ended 31 March 2019 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.
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Basis of preparation (continued)

The Company’s auditor has reported on those financial
statements for the year ended 31 March 2019. The auditor’s
report was unqualified; did not include a reference to any matters
to which the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Companies Ordinance.

Changes in accounting policies

The HKICPA has issued a new HKFRS and a number of
amendments to HKFRSs that are first effective for the current
accounting period of the Group. Except for HKFRS 16, Leases,
none of the developments have had a material effect on how the
Group’s results and financial position for the current or prior
periods have been prepared or presented in this interim financial
results. The Group has not applied any new standard or
interpretation that is not yet effective for the current accounting
period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an arrangement
contains a lease, HK(SIC) 15, Operating leases — incentives, and
HK(SIC) 27, Evaluating the substance of transactions involving
the legal form of a lease. It introduces a single accounting model
for lessees, which requires a lessee to recognise a right-of-use
asset and a lease liability for all leases, except for leases that
have a lease term of 12 months or less (“short-term leases”) and
leases of low value assets. The lessor accounting requirements
are brought forward from HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as from 1 April 2019.
The Group has elected to use the modified retrospective
approach and has therefore recognised the cumulative effect of
initial application as an adjustment to the opening balance of
equity at 1 April 2019. Comparative information has not been
restated and continues to be reported under HKAS 17.

Further details of the nature and effect of the changes to previous
accounting policies and the transition options applied are set out
below:

(a) Changes in accounting policies
(i) New definition of a lease

The change in the definition of a lease mainly relates
to the concept of control. HKFRS 16 defines a lease
on the basis of whether a customer controls the use
of an identified asset for a period of time, which may
be determined by a defined amount of use. Control is
conveyed where the customer has both the right to
direct the use of the identified asset and to obtain
substantially all of the economic benefits from that use.

2019/20 H ] 3 &
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2 Changes in accounting policies (continucd)

(a)

Changes in accounting policies (continued)

(i)

(ii)

New definition of a lease (continued)

The Group applies the new definition of a lease in
HKFRS 16 only to contracts that were entered into or
changed on or after 1 April 2019. For contracts entered
into before 1 April 2019, the Group has used the
transitional practical expedient to grandfather the
previous assessment of which existing arrangements
are or contain leases.

Accordingly, contracts that were previously assessed
as leases under HKAS 17 continue to be accounted
for as leases under HKFRS 16.

Lessee accounting

HKFRS 16 eliminates the requirement for a lessee to
classify leases as either operating leases or finance
leases, as was previously required by HKAS 17.
Instead, the Group is required to capitalise all leases
when it is the lessee, including leases previously
classified as operating leases under HKAS 17, other
than those short-term leases and leases of low-value
assets.

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that rate
cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition, the
lease liability is measured at amortised cost and interest
expense is calculated using the effective interest
method. Variable lease payments that do not depend
on an index or rate are not included in the measurement
of the lease liability and hence are charged to profit or
loss in the accounting period in which they are incurred.

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises
the initial amount of the lease liability plus any lease
payments made at or before the commencement date,
and any initial direct costs incurred. Where applicable,
the cost of the right-of-use assets also includes an
estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or
the site on which it is located, discounted to their
present value, less any lease incentives received.

The right-of-use asset is subsequently stated at cost
less accumulated depreciation and impairment losses,
except for the right-of-use assets that meet the
definition of investment property are carried at fair
value.
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2 Changes in accounting policies (continued)

(a) Changes in accounting policies (continued)

(i)

(iii)

(iv)

Lessee accounting (continued)

The lease liability is remeasured when there is a change
in future lease payments arising from a change in an
index or rate, or there is a change in the Group’s
estimate of the amount expected to be payable under
a residual value guarantee, or there is a change arising
from the reassessment of whether the Group will be
reasonably certain to exercise a purchase, extension or
termination option. When the lease liability is remeasured
in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recorded
in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

Leasehold investment property

Under HKFRS 16, the Group is required to account for
all leasehold properties as investment properties when
these properties are held to earn rental income and /
or for capital appreciation (“leasehold investment
properties”). The adoption of HKFRS 16 does not have
a significant impact on the Group’s financial statements
as the Group previously elected to apply HKAS 40,
Investment properties, to account for all of its leasehold
properties that were held for investment purposes as
at 31 March 2019. Consequentially, these leasehold
investment properties continue to be carried at fair
value.

Lessor accounting

The accounting policies applicable to the Group as a
lessor remain substantially unchanged from those
under HKAS 17.

Under HKFRS 16, when the Group acts as an
intermediate lessor in a sublease arrangement, the
Group is required to classify the sublease as a finance
lease or an operating lease by reference to the right-
of-use asset arising from the head lease, instead of by
reference to the underlying asset. The adoption of
HKFRS 16 does not have a significant impact on the
Group’s financial statements in this regard.

(b) Transitional impact

At the date of transition to HKFRS 16 (i.e. 1 April 2019), the
Group determined the length of the remaining lease terms
and measured the lease liabilities for the leases previously
classified as operating leases at the present value of the
remaining lease payments, discounted using the relevant
incremental borrowing rates at 1 April 2019. The weighted
average of the incremental borrowing rates used for
determination of the present value of the remaining lease
payments was 4.0%.

2019/20 H ] 3 &
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2 Changes in accounting policies (continucd)
(b) Transitional impact (continued)

To ease the transition to HKFRS 16, the Group applied the
following recognition exemption and practical expedients at
the date of initial application of HKFRS 16:

()  the Group elected not to apply the requirements of
HKFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for which
the remaining lease term ends within 12 months from
the date of initial application of HKFRS 16, i.e. where
the lease term ends on or before 31 March 2020;

(i) when measuring the lease liabilities at the date of initial
application of HKFRS 16, the Group applied a single
discount rate to a portfolio of leases with reasonably
similar characteristics (such as leases with a similar
remaining lease term for a similar class of underlying
asset in a similar economic environment); and

(i) when measuring the right-of-use assets at the date of
initial application of HKFRS 16, the Group relied on the
previous assessment for onerous contract provisions
as at 31 March 2019 as an alternative to performing

EEFEELOTGE - UBRE an impairment review.
TREER -
LWTARZZE—NLE= ﬂ +—H The following table reconciles the operating lease
K TH J R ? HEEBERZE commitments as disclosed as at 31 March 2019 to the
*hi@ A—BHE94 ﬁ%ﬂ’]ﬂﬁﬁ% : opening balance for lease liabilities recognised as at 1 April
2019:
$'000
RZE—NF=A=+—8HK Operating lease commitments at 31 March 2019
LB E R 210,305
T B A AR & AE Less: Commitments relating to leases exempt
from capitalisation:
*ﬁ Hﬂ MESEMBEEEHRN — short term leases and other leases with
= _g F=A=+—Hgk remaining lease term ending on or before
ZRIEAENEE 31 March 2020 (34,604)
W ARIRAN B X AR Less: Total future interest expenses (72,801)
RZE—NFHA—HERK Total lease liabilities recognised at 1 April 2019
HEaGFEES 102,900

NERBEREXHENERESR
ENAEERFEERNHERERE
BR LEEEBRR_FT-NAF=
A=t - HHEAUBHRRKRAHER

%Eﬁﬁﬁffjﬁﬁﬁﬁiﬁﬁ
HFE o

AEENERAREENRENER
BWMETEE  AEHMYE  HE
LRERBAZH  MEERERELR
BHMBRARADHZR -
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The right-of-use assets in relation to leases previously
classified as operating leases have been recognised at an
amount equal to the amount recognised for the remaining
lease liabilities, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised
in the consolidated statement of financial position at 31
March 2019.

The Group presents right-of-use assets that do not meet
the definition of investment property in “Other property, plant
and equipment” and presents lease liabilities separately in
the consolidated statement of financial position.
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(b) Transitional impact (continued)

2 Changes in accounting policies (continued)

The following table summarises the impacts of the adoption
of HKFRS 16 on the Group’s consolidated statement of

financial position:

RZZE—NF
=A=+—H
ZHREE
Carrying
amount at
31 March 2019
$°000

RABEBHHMEEL  Line items in the consolidated

F16H BRI statement of financial position
MRERWEE 2% impacted by the adoption of
HKFRS 16:

BEME Investment properties 278,173
Hit%¥  BEKEE  Other property, plant and equipment 21,477
BIERBEE Total non-current assets 449,507
HEARE(RE) Lease liabilities (current) -
i Provisions 130,289
REBEE Current liabilities 213,910
RBEEFME Net current assets 256,568
HEERABERE Total assets less current liabilities 706,075
HERARE (FRE) Lease liabilities (non-current) -
FkRBERE Non-current liabilities 1,507
BEERE Net assets 704,568

3 43w

REBBEBRAK D BBREBEET -
AEBURAAEESESTREEAER
MEREH (BOPEBEREABRR) —
BT AZ2INATOEEZHED - K
SEY EEMEEDBAFTAERT
FIZB2HD B

- HERK: MBERTEKK-

- BHRR: EHBENEERELSENE
BRAFRER -

— DRI AERE RS - RO = 2 EDR AR
BREEHRE®

- YEEES HEMEELBESEA -

Segment reporting

EEHEER
BERb e
Capitalisation
of operating
lease
contracts

$'000

13,413
78,887
92,300
52,374
(10,600)
41,774
(41,774)
50,526
50,526
50,526

RZB—NF
mA—A
2EEE

Carrying
amount at
1 April 2019

$'000

291,586
100,364
541,807

52,374
119,689
255,684
214,794
756,601

50,526

52,033
704,568

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the way
in which information is reported internally to the Group’s most
senior executive management for the purposes of resource
allocation and performance assessment, the Group has
presented the following four reportable segments. No operating
segments have been aggregated to form the following reportable

segments:

—  Sales of garments: the wholesale and retail of garments.

—  Licensing of trademarks: the management and licensing of
trademarks for royalty income.

—  Printing and related services: the provision of security
printing and sale of printed products.

income.

Property rental: the leasing of properties to generate rental

2019/20 5 #] # %
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3 Segment reporting (continued)

(a) Information about profit or loss, assets and liabilities

REHE AEBRETAEE SRS Information regarding the Group’s reportable segments as
THEERAB % f’E BIRD A provided to the Group’s most senior executive management
REFGHENBEEHROLER DT ¢ for the purposes of resource allocation and assessment of
segment performance for the period is set out below:
HEMK BHE DR R EERE NERE 29
Licensing of Printing and
HENR=tRLARA Sales of garments trademarks related services Property rental Total
For the six months 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
ended 30 September $000 $1000 $000 $:000 $000 $000 $000 $'000 $000 $000
REMAEP ZUA
Revenue from external
customers 105533 129436 12,492 14849 17,632 15948 5,261 9165 140,918 169,398
AHEMA
Inter-segment revenue - - - 249 124 158 1,200 1,739 1,324 2,146
,Eiiﬁ/'\;
Reportable segment revenue 105533 129436 12492 15008 17,756 16,106 6,461 10904 142242 171,544
ERHAH2 (BE) /%A
(REOBRAE - HE
HERBHANEF)
Reportable segment (loss)/
profit (adjusted EBITDA) (3,656) (35,883  (3,538) (1,388 3,393 1,987 2,652 9,300 (1,149)  (26,034)
WAR=+B/ZR=+-H
As at 30 September / 31 March
RERIHEE
Reportable segment assets 555,145 393,688 154,306 123079 21,490 22,199 281,069 282,217 1,012,010 826,183
’Eiiﬁﬂ [ ,\1
Reportable segment liabilities 505,428 451,823 24,022 22,045 3,619 3646 14,288 1863 547,357 479,377
ik
Note
FEEER-Z-NENA-RERGREANBREENEOREETENE EUFET TELBREN - BHMTE2H -

The Group has |nma||y applied HKFRS 16 at 1 April 2019 using the modified retrospective approach. Under this approach, comparative information is not restated. See note 2.

AREFRSMEBRIOENZFHET
ERIHBMBHNE  BE - FE
&#méﬂééﬁﬁ%%ﬁfﬁﬁ%ﬂj
[ME|BRERE RS - BT & H
EHBRMNE - BB TERERD

The measure used for reporting segment loss or profit is
“adjusted EBITDA” i.e. “adjusted earnings before interest,
taxes, depreciation and impairment loss on non-current
assets”, where “interest” is regarded as including investment
income. To arrive at adjusted EBITDA, the Group’s losses

EERBESEINNAENIF  KE are further adjusted for items not specifically attributed to
2o A RE S N E R 5 F6 2 T8 individual segments, such as other head office or corporate

B (fImnEA R AR REERTHAA)
E—THEERE -

administration costs.

2019/20 Interim Report
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3 Segment reporting (continued)

(b)  Reconciliations of reportable segment profit or loss

BERA=+tRHLAEA
Six months ended 30 September

2019 2018

$°000 $'000

EE WMy P 8 Reportable segment loss (1,149) (26,034)

o 2B 8 F 2 18 Elimination of inter-segment profits (1,194) (1,503)
BRI EAEEAING Reportable segment loss derived from

BEFREZHEHER the Group’s external customers (2,343) (27,537)

H bz Other income 1,402 609

e Depreciation (36,110) (6,873)
HEREYHE R FRE Net gain on disposal of an investment

property - 3,580

A& AR Finance costs (2,452) (39)
RO B AR R Unallocated head office and corporate

EH expenses (11,174) (14,107)

MBI AIAR S BB Consolidated loss before taxation (50,677) (44,367)

B & -

Note:

AEEENR-_T-NAFOA-HEKRK
REBGBMEERE1REERTEW
E o EWTET  ABIHLERER - 2
B RE 5218 -

4 BHEMFEMWENR

AEBERERDBOFHAFEER T FEFXR

The Group has initially applied HKFRS 16 at 1 April 2019 using the
modified retrospective approach. Under this approach, comparative
information is not restated. See note 2.

4 Seasonality of operations

The Group’s sales of garments division on average experiences

BRE HEEARLEF  RARHH higher sales in the second half year, compared to the first half
HHIMEMRBREM - Bt - EFFA year, due to the increased demand of its products during the
BENRARIE  ZoMoEEN holiday season. As such, the first half year reports lower revenue
BRT¥FHBRE - and segment result for this segment than the second half.

HE-Z—-NFNLA=+HLE+=EAR -
MEXDEDBNEEFAERHRD BUWA
257,457,000 c (B =2 =T — \NF L A
—+HI+ =1@A :345,231,0007T)
VAR $R1578 2 7 5 20 E51835,747,0007T (#
BT N\FALA=ZFTHLE+=-@A:
63,517,0007C ) °

For the twelve months ended 30 September 2019, the sales of
garments division reported reportable segment revenue of
$257,457,000 (twelve months ended 30 September 2018:
$345,231,000) and reportable segment loss of $35,747,000
(twelve months ended 30 September 2018: $63,517,000).

2019/20 H ] 3 &
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5 Loss before taxation

Loss before taxation is arrived at after charging/(crediting) :

BZENA=T+THBILEAEAR
Six months ended 30 September

2019 2018
$000 $000
(a) HEA (a) Finance costs
RITEZF B Interest on bank overdrafts 38 39
HEBENE Interest on lease liabilities 2,414 -
2,452 39
(b) HApbIH (b) Other items
e Depreciation
—HEMmYE - BEKIEE — other property, plant and equipment 5,896 6,873
—FRAREE - right-of-use assets 30,214 -
5 & MR K & 18 5 [ 1 Inventories write-down and losses net
(M7 1118) of reversals (note 11) 1,464 1,243
BE N B R R Net exchange loss 10,147 8,712
REBRGCEFEEN Net realised and unrealised gain on
EERRARERW G FE trading securities 9 (38)
B A Interest income (1,642) (1,630)
B3 Note:

AEFBER -Z-NFUA-HERARAE
BB mEEE16FLEIT B E - it
JET  AEIILBER - 2RISR -

6 MifABEH, (i) 6

KRB -FBFEH
R IE—F A AN R

IR EF IE Deferred taxation

HE-_Z—-—AFAA=+HIEAMEA -
BEENESHEBEDDRABEAFEARH
K165% (=ZZF— N\F : 16.5%) 5T & °
BN R E AR 2 HBER A G EE
BB ETE - EEERBHERZ
BE -

2019/20 Interim Report

Current tax — Outside Hong Kong

The Group has initially applied HKFRS 16 at 1 April 2019 using the
modified retrospective approach. Under this approach, comparative

information is not restated. See note 2.

Income tax expense/(credit)

BERA=THLEAREA
Six months ended 30 September

2019 2018

$000 $'000

Current tax — Hong Kong Profits Tax 729 465
- 416

4,647 (1,071)

5,376 (190)

The provision for Hong Kong Profits Tax is calculated by applying
the estimated annual effective tax rate of 16.5% (2018: 16.5%)
to the six months ended 30 September 2019.

Taxation for overseas subsidiaries is similarly calculated using the
estimated annual effective rates of taxation that are expected to
be applicable in the relevant countries.
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(ii) (ii)

7 Capital and dividends
(a) Dividends

Dividend payable to equity shareholders
attributable to the interim period:

BEAA=+THLREA
Six months ended 30 September

Interim dividend declared after the
interim period of 10.0 cents
(2018: 20.0 cents) per ordinary share

2019 2018
$°000 $'000
16,586 33,173

The interim dividend has not been recognised as a
liability at the end of the reporting period.

Dividends payable to equity shareholders
attributable to the previous financial year and
approved during the interim period:

Final dividends of 20.0 HK cents per ordinary share in
respect of the year ended 31 March 2019 amounted
to $33,173,000 was proposed by the directors on 24
June 2019 and was approved in the Company’s Annual
General Meeting on 18 September 2019. The dividends
were paid on 4 October 2019.

Final dividends of 50.0 HK cents per ordinary share in
respect of the year ended 31 March 2018 amounted
to $82,932,000 was proposed by the directors on 27
June 2018 and was approved in the Company’s Annual
General Meeting on 3 September 2018. The dividends
were paid on 21 September 2018.

(b) Share capital

Movements of the Company’s ordinary shares are set out

below:

EERTRAZRE Ordinary shares, issued
EBER: and fully paid:

WEA—B - LA=+8,/ At1Aprl, 30 September /
—A=+—H 31 March

RZZE-AFAAZ+HE R-ZE-NAF=A=t+—H

At 30 September 2019 At 31 March 2019
IR & % 21
No. of No. of
shares shares
('000) $°000 ('000) $°000
165,864 383,909 165,864 383,909

2019/20 5 #] # %
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8 Loss per share

@)

(b)

Basic loss per share

The calculation of basic loss per share is based on the loss
attributable to ordinary equity shareholders of the Company
of $55,345,000 (six months ended 30 September 2018:
$43,994,000) and the weighted average of 165,864,000
ordinary shares (2018: 165,864,000 ordinary shares) in issue
during the interim period.

Diluted loss per share

There were no dilutive potential ordinary shares outstanding
during six months ended 30 September 2019 and 2018.
Accordingly, the diluted loss per share is the same as basic
loss per share.

9 Investment properties, other property, plant
and equipment

@

Right-of-use assets

As discussed in note 2, the Group has initially applied
HKFRS 16 using the modified retrospective approach and
adjusted the opening balances at 1 April 2019 to recognise
right-of-use assets relating to leases which were previously
classified as operating leases under HKAS 17. During the
six months period ended 30 September 2019, the Group
entered into a number of lease agreements for use of retail
stores and therefore recognised the additions to right-of-use
assets of $32,074,000.

(b) Acquisitions and disposals

(c)

During the period, the Group acquired items of other
property, plant and equipment with a cost of $8,242,000
(2018: $8,891,000) and disposed items of other property,
plant and equipment with a net book value of $248,000
(2018: $22,000), resulting in a loss on disposal of $248,000
(2018: $22,000).

During the last period, the Group disposed a unit of an
investment property with fair value of $7,300,000 at a
consideration of $10,880,000, resulting in a gain on disposal
of $3,580,000.

Valuation

The directors are of the opinion that no professional valuation
is necessary in respect of the Group’s investment properties
as at 30 September 2019. However, the directors have
considered that the fair values of the investment properties
as at 30 September 2019 would not be materially different
from the professional valuation made as at 31 March 2019
and, accordingly, no valuation gain or loss has been
recognised in the current period.

Other property, plant and equipment are stated at cost or
valuation less accumulated depreciation.
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10 Lease premium

11

Lease premium represents amount paid by a subsidiary to obtain
the right to lease a property in France. In the event that the
subsidiary vacates the property, the subsidiary would be entitled
to sell the right to the lease to the next tenant. Accordingly, the
lease premium is considered to have an indefinite useful
economic life and is carried at cost less impairment losses.

Inventories

During the period, $1,464,000 (2018: $1,243,000) of inventories
write-down net of reversals has been charged to profit or loss.
The write-down net of reversals arose due to changes in the
estimated realisable value of certain garments as a result of
changes in consumer preferences.

12 Trade and other receivables

As of the end of the reporting period, the ageing analysis of trade
debtors (net of loss allowance) based on the invoice date is as
follows:

hB=+8B =ZA=+—H

30 September 31 March

2019 2019

$000 $°000

—@AR Within 1 month 16,168 19,213
—@ALA B ALAA  Over 1 month but within 2 months 785 1,429
—EALLEE=@ALLA  Over 2 months but within 3 months 653 1,997
=@ A B+ =& A LAR Over 3 months but within 12 months 1,342 2,649
HBidE+—1EA Over 12 months 3,394 402
FEWEBR TN - B2 EIEEHE Trade debtors, net of loss allowance 22,342 25,690
e 78 H &ﬁ ft & Y 3 Deposits, prepayments and other receivables 25,287 23,913
RN B/ Amounts due from related companies 101 -
gMesE Club memberships 750 750
48,480 50,353

BRI EZEF (I EEEHBHE T4 Individual credit evaluations are performed on all customers
EMNEFETT ZERWRTIRESRE requiring credit over a certain amount. Trade debtors are due
EH %30290H A EIH] - within 30 days to 90 days from the date of billing.
BRERBESHEY 13 Cash and cash equivalents
hB=+8B =ZA=+—H
30 September 31 March
2019 2019
$°000 $°000
BITZ2TEFER Deposits with banks 165,137 205,716
RITERKIA S Cash at bank and on hand 72,963 116,185
SEVBERKRRATH Cash and cash equivalents in the consolidated
B4 RBEBELEEY statement of financial position 238,100 321,901
RITEXZ (MsEE1518) Bank overdrafts (note 15) 6,771) 6,777)
ERRGEAIESRERA TR  Cashand cash equivalents in the condensed
MBS MIREEEBY consolidated cash flow statement 231,329 315,124

2019/20 5 #] # %
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14 Trade and other payables and contract

) £ 4% liabilities
HEAREHRRD  BEZZABHNE As of the end of the reporting period, the ageing analysis of trade
NEREENEENRE T T creditors and bills payable based on the invoice date is as follows:
hB=+HB =A=+—H
30 September 31 March
2019 2019
$°000 $'000
EBNERREMEMNRK Trade and other payables
—@AR Within 1 month 20,648 18,136
—@ALAEEB=MALAA  Over 1 month but within 3 months 6,615 2,969
@A EEXMEALAAN  Over 3 months but within 6 months 1,543 452
BENEA Over 6 months 1,326 1,125
T BR TR N B = R Total creditors and bills payable 30,132 22,682
H b & H R FET B A Other payables and accrued charges 40,770 46,506
FEAT AR Dividend payable 33,173 _
FE A Eﬂﬁ B Amounts due to related companies 177 1,991
104,252 71,179
eEAa’E Contract liabilities
I8 W E = Receipts in advance 3,466 5,027
107,718 76,206
15 AT E X 15 Bank overdrafts
hB=+H ZA=+—H
30 September 31 March
2019 2019
$°000 $'000
—FANZEEBANEE Repayable within one year or on demand:
EEWORITES Unsecured bank overdrafts
(FzE 58 1318) (note 13) 6,771 6,777
16 M 16 Provisions
BEFHBH R
MERIZTEE EBER
(B 3 () (B 3 (i) et
Potential PRC
customs duties and Onerous
indemnity liabilities contracts
(Note (i) (Note (ii)) Total
$°000 $'000 $'000
R-ZE—NFWMA—H At 1 April 2018 120,266 - 120,266
FHIR B Provisions made - 10,600 10,600
B AR E Provisions utilised (1,418) - (1,418)
ME 5, 38 B Exchange adjustments 841 - 841
ZZE-NF=A=+—H At31March 2019 119,689 10,600 130,289
BXRAEBFEREXEL  Impact on initial application of
E1enmy s HKFRS 16 - (10,600) (10,600)
RZFE—-—NFMEOHA—H Adjusted balance at
1R B AR 1 April 2019 119,689 - 119,689
ARG Provisions utilised (102) - (102)
b X 32 Exchange adjustments 910 - 910
RZZE-NFAA=TH At 30 September 2019 120,497 - 120,497
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16 Provisions (continued)

U

During the year ended 31 March 2013, Gongbei Customs
District of the General Administration of Customs, PRC
(“Gongbei Customs”) initiated a field audit on a subsidiary
of the Group in respect of its import of Aquascutum products
to Mainland China.

According to the disposal agreement dated 28 February
2017 entered into between the Company and the purchaser
of Aquascutum Holdings Limited (the “Purchaser”), a
contractual indemnity was provided by the Group to the
Purchaser for a period from the completion date of the
disposal of Aquascutum Holdings Limited of 23 November
2017 to 22 May 2019 except for potential claims, if any, in
relation to taxes and levies arising from Aguascutum
Holdings Limited and its subsidiaries which will be up to 22
November 2024.

During the six months ended 30 September 2019, there
was no further development in connection with the demand
and settlement of the potential PRC customs duties and the
contractual indemnity. Therefore, the management
considered that it is appropriate to maintain the provision
for potential PRC customs duties and indemnity liabilities.

The provision was made for onerous contracts for certain
stores of the Hong Kong operation. Under these contracts,
the unavoidable cost of meeting the obligations have
exceeded the economic benefits expected to be derived
from the sales generated by these stores. The provision for
onerous contracts was recognised in “distribution costs” for
the year ended 31 March 2019. The Group has initially
applied HKFRS 16 at 1 April 2019 using the modified
retrospective approach. The right-of-use assets are adjusted
at 1 April 2019 by the amount of provision for onerous
contracts recognised in the consolidated statement of
financial position immediately before 1 April 2019.

17 Fair value measurement

(a) Financial instruments measured at fair value

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level
fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows :

—  Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date

—  Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available
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17 Fair value measurement (continued)
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19

(a) Financial instruments measured at fair value (continued)
Fair value hierarchy (continued)

—  Level 3 valuations: Fair value measured using significant
unobservable inputs

The fair value of the Group’s financial instruments are
measured at the end of the reporting period on a recurring
basis. The fair value of the trading securities falls within Level
1 of the three-level fair value hierarchy.

During the six months ended 30 September 2019, there
were no transfers between Level 1 and Level 2, or transfer
into or out of Level 3 (2018: Nil). The Group’s policy is to
recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.

(b)

Fair values of financial assets and liabilities carried at other
than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost were not materially different
from their fair values as at 31 March 2019 and 30 September
2019.

Capital commitments outstanding not
provided for in the interim financial report

There were no material capital commitments outstanding at the
period end (31 March 2019: Nil).

Material related party transactions

The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course of
business and on normal commercial terms:

(a) Transactions with key management personnel

All members of key management personnel are the
directors of the Company, and their salaries and other
short-term benefits for the period are $3,948,000 (2018:
$3,816,000).

(b)

Transactions with and amounts paid to Yangtzekiang Garment
Limited and its subsidiaries (“Yangtzekiang Garment Group”)

HEy M8 (KAAETFER (certain directors of the Company are collectively the controlling
S T L5 S 1B B A SE B 2 B I ) shareholders of both the Yangtzekiang Garment Group and the
mE: Group) :
BENA=THLAEA
Six months ended 30 September
2019 2018
$°000 $°000
B8 AR I 7 S Purchases of garment products 5,247 8,145
ENEENETES  Rental expense paid and payable on properties 3,000 3,000
ENRENEEE Management fees paid and payable 372 372
B REMKRKEEEE Bulding management fees paid and payable 90 90
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BB AL ZH KR Y () 19 Material related party transactions (continued)

(©) A F Y H B M BB 2 7l 5 B A F - (c) Outstanding balances due to related companies as at :
hB=+H =ZA=+—H
30 September 31 March
2019 2019
$°000 $°000
FERRIT %ZY Amounts due to Yangtzekiang
SEIE - FE Garment Group, net 76 1,991
A 8 Bk N | 5K %ﬁ% ThEEE - 2R The outstanding balances with related companies are
K4z 1 50 BN 5 (848 unsecured, interest-free and repayable on demand.
20 BHE ﬂ 20 Comparative figures
REBER —hWFNMA—HBBEXK The Group has initially applied HKFRS 16 at 1 April 2019 using
A& Eﬁ‘k#&i EBIE16 LIS T B the modified retrospective approach. Under this approach,
E WA ET FEINLRER - & comparative information is not restated. Further details of the
TR EFEFA BRI E2IE (E 3 — *F changes in accounting policies are disclosed in note 2.
R o
21 MM RHEEE %F 21 Possible impact of amendments, new
—HAERHA=Z1THIEAM standards and interpretations issued but not
N » e N . .
HAEMZER - Pl & yet effective for the six months ended 30
3 Y, »
kB V)RR W 2 September 2019
BEAMBRERTIEZEAH  SEEW Up to the date of issue of these financial statements, the HKICPA
NEEEMEIEEE]  ER KBS has issued a number of amendments and a new standard,
BHREENFEIU7TR [ RES4] Z5E HKFRS 17, Insurance contracts, which are not yet effective for
FIRHEAMARBEEZEZZ—LFNHA the six months ended 30 September 2019 and which have not
=+ BIENEABEAER - AR been adopted in these financial statements. These developments
BM&RPRM - BREFT R ERBRE include the following which may be relevant to the Group.

TIEASEHEERE AR -

TP B Bsk 2 & B A
& s I A

Effective for accounting periods
beginning on or after

EBHEIMEER S35 2 Amendments to HKFRS 3, Definition of a —E-FF—HF—H
1BE] EBZTEE business 1 January 2020

EBGHERNEIREE S Amendments to HKAS 1 and HKAS 8, —E2-FTF¥—H—H
SEHERFE8E VT IBET - Definition of material 1 January 2020
BEAZEE

AEBERENGUFERT - T KRR The Group is in the process of making an assessment of what

ERVSLRMASMEEAZE - REER the impact of these developments is expected to be in the period

N5 B A0 oK B BRI AL 3T ET A9 2E R 0] B 2 of initial application. So far it has concluded that the adoption of

HREMBHREBERERTE - them is unlikely to have a significant impact on the consolidated

financial statements.
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INTERIM DIVIDEND

The Board has recommended the payment of an interim dividend of
10.0 HK cents (2018: 20.0 HK cents) per ordinary share for the six
months ended 30 September 2019 to shareholders whose names
appear on the register of members of the Company as at the close
of business on 20 December 2019. The interim dividend will be
despatched to shareholders on or around 3 January 2020.

The register of members of the Company will be closed from 18
December 2019 to 20 December 2019, both days inclusive, during
which period no transfer of shares will be registered. In order to qualify
for interim dividend, all transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s share
registrar, Computershare Hong Kong Investor Services Limited at 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration by no later than 4:30 p.m. on 17 December 2019.

MANAGEMENT DISCUSSION AND
ANALYSIS

Recent Developments

In the period under review, the global economic environment was
prevailing with uncertainties. It is mainly attributed to the failure of the
Sino-US Trade Negotiations. Furthermore, Hong Kong had to deal
with social disturbances from June 2019 onward arising from the
controversial Extradition Law Amendment Bill. Business environment
was hurt especially in the local retail sector.

On 4 September 2019, YGM Retail Limited (“YGM Retail”), a wholly-
owned subsidiary of the Company, entered into an intellectual property
assets purchase agreement with an independent third party (“the
Seller”) for the purchase of the trademarks and certain related
intellectual property assets worldwide associated with the “Ashworth”
brand (including the contractual rights and benefits of the Seller under
the existing licensing and distribution agreement between the Seller
and YGM Retail) at a cash consideration of US$4,000,000 (equivalent
to approximately HK$31,392,000) (the “Acquisition”). It was completed
on 9 September 2019.

Results of the Group’s Operations

The Group’s revenue for the period dropped by 16.8% to
HK$140,918,000 (2018: HK$169,398,000). Overall gross profit margin
was 63.4% (2018: 66.1%). Total operating expenses for the period
dropped by 14.8% to HK$130,759,000 (2018: HK$153,448,000).
Thus, the Group recorded a loss for the period of HK$56,053,000
(2018: HK$44,177,000) including write off of deferred tax assets of
HK$5,219,000. A net gain on disposal of an investment property of
HK$3,580,000 was recognised in last period.

Net cash of HK$44,066,000 (2018: HK$31,541,000) was used in
operations for the period. Inventories as at the end of the period
increased to HK$89,532,000 from HK$79,700,000 as at 31 March
2019. Current ratio decreased to 1.4 (31 March 2019: 2.2).
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As at 30 September 2019, the Group had cash and bank deposits
net of bank overdrafts of HK$231,329,000 (31 March 2019:
HK$315,124,000), a decrease of HK$83,795,000 after the payment
for the purchase of the trademarks and certain related intellectual
property assets worldwide associated with the “Ashworth” brand of
HK$31,392,000. At 30 September 2019, the Group held trading
securities at fair value of HK$18,319,000 (31 March 2019:
HK$18,310,000).

During the period, the Group spent approximately HK$8,242,000 in
additions and replacement of other property, plant and equipment,
compared to HK$8,891,000 for the previous period.

Group’s Financial Position

The Group financed its operations by internally generated cashflows
and banking facilities provided by its bankers. The Group continues
to maintain a prudent approach in managing its financial requirements.

The Group’s net assets as at 30 September 2019 were HK$608,561,000
(31 March 2019: HK$704,568,000). The Group’s gearing ratio at the
end of the reporting period was 0.012 (31 March 2019: 0.010) which
was calculated based on total borrowings of HK$6,771,000 (31 March
2019: HK$6,777,000) and shareholders’ equity of HK$587,135,000
(31 March 2019: HK$682,314,000). The Group’s borrowings are
mainly on a floating rate basis.

The Group also maintains a conservative approach to foreign
exchange exposure management. The Group is exposed to currency
risk primarily through income and expenditure streams denominated
in United States Dollars, Euros, Renminbi Yuan and Japanese Yen.
To manage currency risks, non Hong Kong Dollar assets are financed
primarily by matching local currency debts as far as possible.

Operations Review

Total sales of garments, which is the Group’s core business, declined
by 18.5% to HK$105,533,000 (2018: HK$129,436,000). The segment
recorded a loss for the period. Inventory turnover increased from 277.3
days for the year ended 31 March 2019 to 391.3 days. As at the end
of September 2019, the Group has a distribution network of 86 point
of sales (“POSs”) in the Group’s operating market comprising 42 POSs
in Hong Kong, 5 POSs in Macau, 28 POSs in Mainland China, 10
POSs in Taiwan and 1 POS in Paris. A net increase of 7 POSs in total
POSs from the end of March 2019. The Group will remain prudent
with regard to store network expansion.

The Group owns the global intellectual property rights of Guy Laroche.
Total licensing of trademarks income was HK$12,492,000 (2018:
HK$14,849,000). The segment recorded a loss for the period.

Total revenue from security printing grew to HK$17,632,000 (2018:
HK$15,948,000) and segment profit increased to HK$3,393,000
(2018: HK$1,937,000).

Total rental income decreased which was mainly due to disposal of
certain investment properties in the second half of last year.
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Human Resources

As at 30 September 2019, the Group had approximately 500
employees (31 March 2019: 500). The Group offers competitive
remuneration packages including medical subsidies and retirement
scheme contributions to its employees in compensation for their
contribution. In addition, discretionary bonuses may also be granted
to the eligible employees based on the Group’s and individuals’
performances.

Outlook

The six months period from April to September started with an
improved retail environment in Hong Kong which deteriorate quickly
from June onward due to social disturbances arising from the
controversial Extradition Law Amendment Bill. The Group recorded a
16.8% drop in revenue and a 26.9% increase in losses which,
however, some of the losses is not cash related as it is write-off of
deferred tax assets. At the date of this interim report, the Group
encountered even worse retail environment in Hong Kong and the
Group need to assess the viability of Hong Kong retail environment.
On a better note the Group had completed the purchase of the
trademarks and certain related intellectual property assets worldwide
associated with the “Ashworth” brand and are in the process
formulating plans to expand this brand on a worldwide basis.
Furthermore, the Group is healthy in cash position.

OTHER INFORMATION

Directors’ Interests in Shares

As at 30 September 2019, the interests and short positions of the
directors and their associates in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or deemed
to have under such provisions of the SFO), the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) and which were required to be entered in the register kept by
the Company under section 352 of the SFO were as follows:

TRRROHE
Number of Ordinary Shares

EEME  Name of Directors
g Chan Wing Sun, Samuel
JEBEMIS  Chan Suk Ling, Shirley
A Fu Sing Yam, William

PR 3= A Andrew Chan

PR oK == Chan Wing Fui, Peter

BoR ok Chan Wing Kee

Bk Sk H Chan Wing To

e Lin Keping
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B A RIxE R NE R H b #E %
Personal Family Corporate Other
interests interests interests interests
7,476,072 250,000 8,093,775 (i) & (ii)
6,912,272 328,000 - (i) & (ii)
2,075,462 - - (i)
392,000 - - -
24,068 12,630,051 - (i) & (ii)
9,346,776 1,012,035 - (i), (i) & (i)
10,051,366 - - (i), (i) & (iii
25,000 - - -
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(i) 36,791,700 shares of the Company were held by Chan Family
Investment Corporation Limited (which is owned by Messrs Chan
Wing Kee, Chan Wing Sun, Samuel, Chan Wing To and Fu Sing
Yam, William, Madam Chan Suk Ling, Shirley and other members
of the Chan family) and its subsidiaries.

(i) 120,400 shares of the Company were held by Hearty Investments
Limited which is indirectly owned by Messrs Chan Wing Kee,
Chan Wing Sun, Samuel and Chan Wing To, Madam Chan Suk
Ling, Shirley and other members of the Chan family.

(i) 1,597,000 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan
Wing Kee, Chan Wing To and other members of the Chan family.

Save as disclosed above, as at 30 September 2019, none of the
directors or their associates, had, under Divisions 7 and 8 of Part XV
of the SFO, nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short position in the shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) or any interests
which are required to be entered into the register kept by the Company
pursuant to section 352 of the SFO or any interests which are required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code.

Substantial Shareholders

As at 30 September 2019, other than the interests disclosed above
in respect of the directors, no other interests required to be recorded
in the register kept under section 336 of the SFO have been notified
to the Company.

Connected Transactions and Directors’ Interests
in Transactions, Arrangements or Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are set out on note 19 to the interim
financial report. In the opinion of the independent non-executive
directors, these connected transactions were entered into by the
Group:

()  inthe ordinary and usual course of its business;

(i) conducted either on normal commercial terms (which expression
will be applied by reference to transactions of a similar nature
and to be made by similar entities) or where there is no available
comparison, on terms that are fair and reasonable so far as the
independent shareholders of the Company are concerned;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no transaction, arrangement or contract of
significance to which the Company or any of its subsidiaries was a
party and in which a director of the Company had a material interest,
subsisted at the end of the period or at any time during the period.
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Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the
six months ended 30 September 2019.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial
reporting process and internal controls. The audit committee
comprises four independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited interim financial statements of the Group
for the six months ended 30 September 2019.

Corporate Governance Practices

In the opinion of the Board, the Company has complied throughout
the six months ended 30 September 2019 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the non-executive directors were not appointed for a
specific term but are subject to retirement by rotation and re-election
at the Company’s annual general meetings in accordance with the
Company’s articles of association.

Directors Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than
required standard set out in the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 of the Listing Rules. All Directors have confirmed, upon
specific enquiry by the Company, that they have complied with the
required standard set out in the Model Code and its Securities Dealing
Code throughout the period under review.

By Order of the Board
Chan Wing Sun, Samuel
Chairman

Hong Kong, 28 November 2019
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