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MANAGEMENT DISCUSSION AND
ANALYSIS

Recent Developments

On 13 April 2015, the Company submitted to The Stock Exchange
of Hong Kong Limited (“the Stock Exchange”) to apply for the listing
of the shares of HKSP Holdings Limited (“HKSPH”) on The Growth
Enterprise Market of the Stock Exchange (“Proposed Spin-off”) by
ways of placing of the shares of HKSPH with professional and
institutional investors and distribution in specie whereby a portion of
the entire issued share capital of HKSPH will be allocated to
shareholders of the Group in proportion to their respective shareholding
in the Group. On 9 September 2015, HKSPH was notified by the
Listing Division of the Stock Exchange (the “Listing Division”) that the
listing application was rejected. The Company and HKSPH are now
seeking advice from the professional parties on the possible steps to
be taken with regard to the Listing Division’s decision.

On 6 July 2015, the Company and Luk Hop Garments Limited (“Luk
Hop”), a subsidiary of the Company, entered into a sale and purchase
agreement with an independent third party relating to the disposal of
the entire issued shares of YGM Clothing Limited (“YGM Clothing”) at
a consideration of RMB45,200,000 (equivalent to approximately
HK$56,500,000). Each of the Company and Luk Hop hold 50% of
the issued shares of YGM Clothing. YGM Clothing is the sole
shareholder of YGM Clothing (Dongguan) Limited which in turn is the
legal owner of the land located at Chukeng Management District,
Dongkeng Town, Dongguan City (BRZEmRITEAIEIELER) with
a site area of 58,347 sg. m. together with the factory and employee
apartments and dormitories built thereon with a total gross area of
approximately 31,974 sg. m.. The land use right of the land expires
in February 2044. The completion of the sale shall take place no later
than 28 January 2016. Upon completion, the Group shall cease to
hold any interest in YGM Clothing and YGM Clothing will cease to be
a subsidiary of the Company.

Results of the Group’s Operations

The interim period ended 30 September 2015 has proven to be very
challenging. The Group recorded a loss for the period which was
mainly attributable to (i) the significant decrease in sales in the retail
and wholesale of branded garments, leather goods and accessories,
the Group’s principal business, caused by a decline in the retail
markets in which the Group operates, particularly in Hong Kong and
Mainland China; and (ii) the incurring of the one-off legal and
professional expenses of HK$9,200,000 in respect of the proposed
spin-off and separate listing of the Group’s printing business on the
Growth Enterprise Market of the Stock Exchange in the period.

Retail and wholesale of branded garments, leather goods and
accessories business in Hong Kong and Mainland China, the Group’s
principal operating markets, were adversely impacted by economic
and exchange rate factors during the period. In the Hong Kong market,
diminished inbound tourist traffic growth, in particular from Mainland
China, was attributed to the strength of the Hong Kong dollar and the
easing of immigration in multiple tourist destinations. Slow economic
growth continued to cause considerable impact on consumer
spending in the Mainland China market.
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EEEH Group’s operations
BEAA=1THLAXEA
Six months ended 30 September
2015 2014 a5
HK$’000 HK$’000 change
A Revenue 431,771 510,933 -15.5%
= ¥ Gross profit 257,231 321,416 -20.0%
SRR Gross profit margin 59.6% 62.9% -3.3 pp
K (E1E) %R (Loss)/Profit from operations (50,576) 22197  -327.9%
g R R Operating margin -11.7% 43% -16.0pp
A PR AR R RS (Loss)/Profit attributable to equity
(B18|) &5 shareholders of the Company (48,633) 20,938 -332.3%
40 7| == Net profit margin -11.3% 41% -15.4pp
MERFE - BIE- - HER EBITDA
55 77 89 /&5 18 = & 7 (EBITDA) (40,937) 38,944  -205.1%
EBITDA & EBITDA margin -9.5% 7.6% -17.1pp
FI% (EE) S —-ER (Loss)/Earnings per share — basic ($0.293) $0.126  -332.5%
TR B Dividend per share - $0.10  -100.0%
PIESES Dividend payout - 79.4%  -79.4 pp

AEEW AT BK15.5% % 431,771,000 78 T
(ZZF — /0 : 510,933,000 7T) o A &
CTEBEBRKBIHEERE N K167%E
371,732,000/ 7t ( = & — U 4 : 446,409,000
BIL) e RAINREP TR KRBT
T #7.2% = 36,563,000/ ;L (ZF — 0 F ¢
39,394,000/ JT) o £ Fl 44 5 T B 20.0% &
257,231,000/% 7t (= & — 4 4 : 321,416,000
BIL) e BEBEF X AFRAPMN62.9% T
% 59.6% °

RHE A R & B 1S B 18 50,840,000 &
T A F R B R & 20,131,000 % 7T o 48
& B M /309,029,000 7T (= Z — [ 4 ¢
307,285,000/ 7T ) + #HE R 0.6% K FHig o &
SEHSREMERAIBE LEAT70%E
124,496,000 7T ( — = — PO 4 : 116,392,000
BIL) M AEBUA28.8%( T —HF
228%)c EIRNARLB(BREEEH) A
1 5.6% % 101,001,000 jt (= T — I £ :
106,962,000 7T ) * AL B R A 23.4% (=
T—UF 20.9%) c AEBHNEEREES
F 42 58 5 L 4.8% = 16,214,000 ;T (= &
— Y4 117,025,000 7T) * (h A £ B KA
38%(—ZFT—MUH :33%) £ AT
1R B P R U SR AT IR £ BR 25 15 2,864,000 75
L (ZZF—PO4F : 47,0008 7T) ° L4 B3R
BLIE RS AR S B /Y BRI 2 5 7E B X AT Al AR
DWEBY FmAEN — R EREMEE
£ 99,200,000 7T °

The Group’s revenue decreased by 15.5% to HK$431,771,000 (2014:
HK$510,933,000). Total sales of garments, which is the Group’s core
business, fell by 16.7% to HK$371,732,000 (2014: HK$446,409,000).
Total licensing of trademarks income from external customers
decreased by 7.2% to HK$36,563,000 (2014: HK$39,394,000). Total
gross profit decreased by 20.0% to HK$257,231,000 (2014:
HK$321,416,000). Overall gross profit margin decreased to 59.6%
from 62.9% for the last year same period.

The Group recorded a loss for the period of HK$50,840,000 whereas
a profit of HK$20,131,000 for last year same period. Total operating
expenses amounted to HK$309,029,000 (2014: HK$307,285,000),
representing an increase of 0.6%. Total rental and other occupancy
expenses of the Group increased by 7.0% to HK$124,496,000 (2014:
HK$116,392,000) which accounted for 28.8% (2014: 22.8%) of the
Group’s revenue. Total staff costs, including directors’ remuneration,
decreased by 5.6% to HK$101,001,000 (2014: HK$106,962,000)
and accounted for 23.4% (2014: 20.9%) of the Group’s revenue. Total
advertising and promotion expenses of the Group decreased by 4.8%
to HK$16,214,000 (2014: HK$17,025,000) which accounted for 3.8%
(2014: 3.3%) of the Group’s revenue. Provision for bad debts of
HK$2,864,000 (2014: HK$47,000) was made in the period mainly for
receivables from licensing of trademark customers. Furthermore, the
one-off legal and professional expenses in respect of the proposed
spin-off and separate listing of the Group’s printing business on the
Growth Enterprise Market of the Stock Exchange totaling
HK$9,200,000 were incurred in the period.
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Cash flow from operations

Net cash of HK$60,408,000 (2014: HK$23,131,000) was used in
operations for the period. Major attribute was increase in stocks to
HK$297,385,000 as at the end of the period from HK$279,724,000
as at 31 March 2015. Hence, current ratio decreased to 2.3 (31 March
2015: 3.6).

As at 30 September 2015, the Group had cash and bank deposits
net of overdrafts of HK$155,724,000 (31 March 2015:
HK$176,499,000), a decrease of HK$20,775,000 after accounting
for the receipt of part of the consideration of RMB29,800,000
(equivalent to approximately HK$36,532,000) for the disposal of entire
issued shares of YGM Clothing. At 30 September 2015, the Group
had trading securities with a fair value of HK$8,611,000 (31 March
2015: HK$1,625,000).

During the period, the Group spent approximately HK$14,404,000 in
additions and replacement of other property, plant and equipment,
compared to HK$14,976,000 for the previous year.

Group’s Financial Position

The Group financed its operations by internally generated cashflows
and banking facilities provided by its bankers. The Group continues
to maintain a prudent approach in managing its financial requirements.

The Group’s net assets as at 30 September 2015 were
HK$1,363,239,000 (31 March 2015: HK$1,456,568,000). The Group’s
gearing ratio at the end of the reporting period was 0.020 (31 March
2015: 0.009) which was calculated based on total borrowings of
HK$27,344,000 (31 March 2015: HK$12,360,000) and shareholders’
equity of HK$1,336,643,000 (31 March 2015: HK$1,427,123,000).
The Group’s borrowings are mainly on a floating rate basis.

The Group also maintains a conservative approach to foreign
exchange exposure management. The Group is exposed to currency
risk primarily through income and expenditure streams denominated
in United States dollar, Pound Sterling, Euro, Renminbi and Japanese
Yen. To manage currency risks, non Hong Kong dollar assets are
financed primarily by matching local currency debts as far as possible.

3 85 il g Operations Review
KK & Sales of garments
BERA=THLAXEA
Six months ended 30 September
2015 2014 %8
HK$’000 HK$'000 change
Pk 1% 38 & WA Revenue from sales of garments 371,732 446,409 -16.7%
DERE (E1E) %K Segment (loss)/profit (53,864) 10,157  -630.3%
7 BB 2 m A E Segment profit margin -14.5% 23% -16.8 pp
FEFEES(B) (M:E) Inventory turnover (days) (Note) 327.8 314.6 4.2%

[if et - BI K #5 B 17 B B LA Y fE] 35 68 B 7K 3 X
183 H

Note: Inventory held at the period end divided by period cost of sales
times 183 days
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B
Sales of garments is the Group’s principal business which is retailing
and wholesaling of branded garments, leather goods and accessories.
Total revenue of the segment declined by 16.7% to HK$371,732,000
(2014: HK$446,409,000). The segment recorded a loss of
HK$53,864,000 for the reporting period whereas a profit of
HK$10,157,000 for last year same period. Inventory turnover
increased from 314.6 days for the previous period to 327.8 days.

Aquascutum apparel retail and wholesale business in the United
Kingdom recorded a 29.0% increase in total revenue from external
customers to GBP5,805,000 from GBP4,500,000 for the previous
period which was mainly due to increase in wholesale as retail sales
was steady. In spite of increase in total revenue, operations in the
United Kingdom recorded a loss in the period.

Total revenue of the segment in other areas, mainly the Greater China
region, decreased by 22.8%.

Rental represents a considerably significant portion of the total retail
operating costs and has continued to place downward pressure on
the segment’s profitability during the period, Hong Kong in particular.

TRFE - poh - REBBEEEZEEMTE The Group is still absorbing the adverse impact of significant rent
PIJE © increases in past years in Hong Kong. Furthermore, the Group will
remain prudent with regard to store network expansion.
BHESM2HEERHA
Number of POSs by geographical locations
A 3 B 4] =P &M #at
Mainland China  Hong Kong Macau Taiwan Europe Total
30Sep 31 Mar 30Sep 31 Mar 30Sep 31Mar 30Sep 31 Mar 30Sep 31 Mar 30Sep 31 Mar
2015 2015 2015 2015 2015 2015 2015 2015 2015 2015 2015 2015
Aquascutum 116 135 11 12 5 4 26 26 14 14 172 191
Ashworth 38 42 12 12 6 5 7 8 - - 63 67
J.Lindeberg - - 6 6 3 3 - - - - 9 9
Michel René - - 1 3 - - - - - - 1 3
Guy Laroche - - - - - - - - 1 1 1 1
485t Total 154 177 30 33 14 12 33 34 15 15 246 271
He_Z2—HFNAEK ZAEBERKEETS  Asatthe end of September 2015, the Group has a distribution network
w"B EE 246 EHESHARN D HMBE - &L= of 246 POSs in our operating market which reduced by 25 POSs from

T-RF=AEFRI25MEHEER -
B 4 ML

AEENREZHXBERANEFELEHE -
MR EERIARN 2 EE HTRAMNFT KR
BEXE - TEFHNRABZITNEZE

= ©

BArEE

7N = [ ¥ & [Guy Laroche] K [Aquascutum ]
ZERAEAERE KRBIINABP ZIHFFHIE
Uy 25 48 58 )8 L 7.2% & 36,563,0008 L (= &
—PY4F : 39,394,000 7T) » B - FHIREER
2,732,000 0 (=T —UF : &) o

the end of March 2015.

The Group’s manufacturing plant in Dongguan recorded an operating
loss for the period. Revenue for the second half of the year will be
adversely impacted by removal of the manufacturing plant due to the
disposal of the entire issued shares of YGM Clothing.

Licensing of trademark

The Group owns the global intellectual property rights of Guy Laroche
and Aquascutum. Total income of licensing of trademarks from
external customers decreased by 7.2% to HK$36,563,000 (2014:
HK$39,394,000). A provision for bad debts of HK$2,732,000 (2014:
HK$NIl) was made in the period.
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Other business

Security printing business recorded a decline in both revenue from
external customers and segment profit. On 9 September 2015,
HKSPH was notified by the Listing Division of the Stock Exchange
that the listing application was rejected. The Company and HKSPH
are now seeking advice from the professional parties on the possible
steps to be taken with regard to the Listing Division’s decision. Legal
and professional expenses in respect of the Proposed Spin-off totaling
HK$9,200,000 were incurred in the period.

Property rental income from external customers increased from
HK$2,742,000 for last year same period to HK$3,196,000. Income
from leasing of industrial buildings in Hong Kong from external
customers is steady. The increase was due to income from leasing of
property in London which was acquired in June 2014.

Human Resources

As at 30 September 2015, the Group had approximately 1,500
employees (31 March 2015: 1,600). The Group offers competitive
remuneration packages including medical subsidies and retirement
scheme contributions to its employees in compensation for their
contribution. In addition, discretionary bonuses may also be granted
to the eligible employees based on the Group’s and individuals’
performances.

Outlook

Business in the six months ended 30 September 2015 had been most
disappointing, and such situation is expected to last for perhaps a
longer time than we liked. The luxury market in Mainland China and
Hong Kong suffered dramatically. In the past few years, such market
had benefitted from gifts purchases which now had largely
disappeared. The Company recognizes that it is a structural change
and is gradually changing to cater for self consumption mode while
maintaining our brands’ prestigious positions. The Company also
suffered from high rentals committed in the past. To rebuild
Aguascutum in the United Kingdom, losses were still incurred.
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2015/16 Interim Report

REVIEW REPORT TO THE BOARD OF

DIRECTORS OF YGM TRADING LIMITED
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 8 to
24 which comprises the consolidated statement of financial position
of YGM Trading Limited as at 30 September 2015 and the related
consolidated statement of profit or loss, statement of profit or loss
and other comprehensive income, statement of changes in equity and
condensed consolidated cash flow statement for the six month period
then ended and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34, Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 September 2015
is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 November 2015
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BAeHRER - RKRBEB CONSOLIDATED STATEMENT OF PROFIT
OR LOSS - UNAUDITED
(B = BATIESN - 5 LAETIT) (Expressed in Hong Kong dollars unless otherwise indicated)

BERA=1THLEAREA
Six months ended 30 September

B 5E 2015 2014
Note $°000 $'000

PN Revenue 3&4 431,771 510,933
85 & AR Cost of sales (174,540) (189,517)
EA Gross profit 257,231 321,416
H b Y 25 Other income 1,222 8,066
Palkiz 12N Distribution costs (240,489) (234,811)
THER Administrative expenses (65,200) (71,704)
Hicza g A Other operating expenses (3,340) (770)
we (B1E|) RF (Loss)/Profit from operations (50,576) 22,197
BoORKBRARBT Expenses for proposed separate listing

FtmEA of a subsidiary 5(c) (9,200) -
Bl & AR Finance costs 5(a) (109) (216)
JEA5 Bt & N R B 18 Share of losses of associates - 91)
MELAT (E1E) aR (Loss)/Profit before taxation 5 (59,885) 21,890
IR Income tax 6 9,045 (1,759)
AEE (FE) ER (Loss)/Profit for the period (50,840) 20,131
FE Attributable to:
VNNV Eay Equity shareholders of the Company (48,633) 20,938
FEVE IR #E 2 Non-controlling interests (2,207) (807)
NEAR (&8 a Al (Loss)/Profit for the period (50,840) 20,131
B’ (&8 BF (Loss)/Earnings per share 8

HEAK Basic (29.3 cents) 12.6 cents

e Diluted N/A 12.6 cents

FIBEEZFUAE2WEBAPHFBEME 2 The notes on pages 13 to 24 form part of this interim financial report.
— 3 o

RRFEERREGREFHNIZESET7E o Details of dividends payable to equity shareholders of the Company
are set out in note 7.
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B -

BAHEERILM AW E  CONSOLIDATED STATEMENT OF PROFIT
xR REB OR LOSS AND OTHER COMPREHENSIVE
INCOME - UNAUDITED
(B BHEEIESIN LB TER) (Expressed in Hong Kong dollars unless otherwise indicated)
BEANA=THLEAEA
Six months ended 30 September
2015 2014
$°000 $°000

EAR (F518) s F (Loss)/Profit for the period (50,840) 20,131
AEEHE M2 E WS Other comprehensive income for the period

(HREH D ERAER) (after tax and reclassification adjustments):
HEgugEaFoBEAER 2 Item that may be reclassified subsequently to

HH : profit or loss:
mEEB NI EMIE A G  Exchange differences on translation of financial

W mRMES statements of subsidiaries based outside

B 5 Z= 58 Hong Kong 7,269 (6,983)
AEEEERREEE Total comprehensive income for the period (43,571) 13,148
BB Attributable to:

KRB ERBRR Equity shareholders of the Company (40,722) 13,958

IR S Non-controlling interests (2,849) (810)
AEEEEWKEEE Total comprehensive income for the period (43,571) 13,148

FIBELEFAEZHTB AP EBERE - The notes on pages 13 to 24 form part of this interim financial report.

— 213 -
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BEAEMBRRE -RKREBEH®BE CONSOLIDATED STATEMENT OF
FINANCIAL POSITION — UNAUDITED

(Expressed in Hong Kong dollars unless otherwise indicated)

hA=+B =ZA=+—H

(B =B HTIESN - FAETIR)

30 September 31 March
M5 2015 2015
Note $°000 $'000
ERBEE Non-current assets
KEYE Investment properties 253,055 250,717
HEMYE - HE&REB Other property, plant and equipment 181,251 206,730
ML ERIEERY Interests in leasehold land held for
HE LR own use under operating leases - 5,056
434,306 462,503
mEEE Intangible assets 447,882 447,882
THE#EER LLease premium 10 6,913 6,636
B 2 N RIRE RS Interests in associates 350 200
HBIEEE Other financial assets 288 306
HeEas hENR Rental deposits and prepayments 41,967 47,123
BERBEE Deferred tax assets 70,657 59,392
1,002,363 1,024,042
RBEE Current assets
REERBRZHES Trading securities 8,611 1,625
e Inventories 11 297,385 279,724
JE AT AR R K2 EL At W SR Trade and other receivables 12 149,050 134,244
7K HA 7] AR O] 73 18 Current tax recoverable 410 1,073
B4 REEZEEY Cash and cash equivalents 13 167,041 188,859
BELEEE Assets held for sale 16 27,726 -
650,223 605,525
piEIR=RE Current liabilities
FE A~ BR 3% Ko B b B ASF X Trade and other payables 14 196,017 147,898
RITERNES Bank loans and overdrafts 15 27,344 12,360
JE A< A% B Dividends payable 7(a) 49,758 -
REAFE TS H4 Current tax payable 4,794 7,741
BIEHEEERN Liabilities associated with assets held
HEAAE for sale 16 6,316 _
284,229 167,999
REBEEFE Net current assets 365,994 437,526
BEERABARG Total assets less current liabilities 1,368,357 1,461,568
*RBEE Non-current liabilities
EEREEE Deferred tax liabilities 5,118 5,000
EEFE NET ASSETS 1,363,239 1,456,568
PR B CAPITAL AND RESERVES
& 7 Share capital 7(b) 383,909 383,909
G Reserves 952,734 1,043,214
ARAAER Total equity attributable to
B R FE(L 44 &8 shareholders of the Company 1,336,643 1,427,123
IR S Non-controlling interests 26,596 29,445
B TOTAL EQUITY 1,363,239 1,456,568

FRBEEFUAZWEBEBATHTBEREZ  The notes on pages 13 to 24 form part of this interim financial report.
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AR EHE - KRB ®BE CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED

(B = BATIESN - 5 LAETTIT) (Expressed in Hong Kong dollars unless otherwise indicated)
BEADNAES KRR
Attributable to equity shareholders of the Company
lik3 BRE  RAFEE SERE REEF BE FERER HERLH
Non-
Share Capital Exchange Retained controlling Total
Note capital reserve reserve profits Total interests equity

$°000 $000 $000 $000 $000 $000 $000

R-E-NENA-Az&H
Balance at 1 April 2014 383,909 57 23,388 1,139,831 1,647,185 27,286 1,674,471
BE-Z-MFEANA=THL

NMARB 2 REEE:
Changes in equity for

the six months ended

30 September 2014:
KEEEF (BE)
Profit / (loss) for the period - - - 20,938 20,938 (807) 20,131
Hih 2 E
Other comprehensive income - - (6,980)

AHH2EREEE
Total comprehensive income
for the period - - (6,980) 20,938 13,958 (810) 13,148
BEFEDIAERS
Dividends approved in respect
of the previous year 7(ai) - -

R-ZZBE-NEANA=THZ&ER
Balance at 30 September 2014 383,909 57 16,408 1,028,078 1,428,452 26,476 1,454,928

(6,980) @B (6989

(132,601)  (132,691) (132,691)

R-E-RENA-Bz&8H
Balance at 1 April 2015 383,909
BHE-Z-REAA=+AHL
NMEAZEREE:
Changes in equity for
the six months ended
30 September 2015:
AHEEE
Loss for the period - - - (48,633)  (48,633) (2,207) (50,840
Hih2H K=
Other comprehensive income -

AHE>ENREER
Total comprehensive income
for the period -
BEFEDHAERS
Dividends approved in respect
of the previous year 7(a)(ii) - - - (49,758)  (49,758) - (49,758)

R-E-RENA=T+HZ&H
Balance at 30 September 2015 383,909

(28,492) 1,071,706 1,427,123 29,445 1,456,568

7,911

7,911 (642) 7,269

7011 (48,633  (40,722) (2,849  (43,571)

(20,581) 973,315 1,336,643 26,596 1,363,239

FI3EEFAR7WEBAPHGE®RE 2 The notes on pages 13 to 24 form part of this interim financial report.
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BWEEABASWEE - CONDENSED CONSOLIDATED CASH
* 8B FLOW STATEMENT — UNAUDITED
(B = BATIESN - 5 LAETIT) (Expressed in Hong Kong dollars unless otherwise indicated)

BERA=1THLEAREA
Six months ended 30 September

k=3 2015 2014
Note $°000 $°000
KEEE Operating activities:
REXBAZE S Cash used in operations (56,899) (21,847)
BB Tax paid (3,509) (1,284)
KETEFRA2EE%E4  Net cash used in operating activities (60,408) (23,131)
REETE : Investing activities:
BAME BE R Payment for purchase of property,

F B plant and equipment (14,404) (206,188)
&S B R B TS 3R Proceeds from disposal of a subsidiary 16 36,532 -
BERSEEZEHM Other cash flows arising from

=R investing activities 263 (3,382)
REEBELE,(FTA) Net cash generated from/(used in)

2 IH & HEE investing activities 22,391 (209,570)
RMEEE Financing activities:

ML ITE RIS RIA Proceeds from new bank loans 16,027 -
BEEBEL 2 At Other cash flows arising from

= financing activities (348) (1)
BEESEE, (FTA) Net cash generated from/(used in)

ZIREFEE financing activities 15,679 (71)
HERBEELEEY Net decrease in cash and

WA FEE cash equivalents (22,338) (232,772)
REWzERE Cash and cash equivalents at

FREEEY the beginning of the period 13 176,499 604,652
HEEZS B2 Effect of foreign exchange rate

EZ changes 1,563 (2,864)
REBRzHES Cash and cash equivalents at

RIESZEEY the end of the period 13 155,724 369,016
FIREEZFUE2WEBAPHFEME 2 The notes on pages 13 to 24 form part of this interim financial report.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

(B = BHTIESN - FAETTIIR)

1

TR R R

BE_T-—AFNAA=TBLEREAZ
RHMBREREAR R RENB AT (5
WIARER]) -

AP BRERETEMAEXHME
BRom ([BAT]) &% £ R AP E
AHEERERE  ATAET L
RERMBEHNTESHEN([FEES
R ]) FI4S [P Y B E | ORTE
AREECZTHRMBRER T —1F
tT—AZt+tB&EREEM -

AAEHPBREDRE_FT-HAF=A
=+ — B FEAR KB ®RE PTRA
MEARTESTBRRMAEE  EEDE
RZE-—REZA=Z+—BLEFELXE
B EHRT RN G BREE AR
O o ZEGE R E B FHENHEF2IA -

REREBGERFEMRMAERNF

(Expressed in Hong Kong dollars unless otherwise indicated)

1

Basis of preparation

This interim financial report for the six months ended 30
September 2015 comprises the Company and its subsidiaries
(collectively referred to as “the Group”).

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on 27
November 2015.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2015,
except for the accounting policy changes that are expected to
be reflected in the annual financial statements of the Group for
the year ending 31 March 2016. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with

M HRsys  TEEAELHE  HE HKAS 34 requires management to make judgements, estimates
LERE - AMEgfREmERRIZFER and assumptions that affect the application of policies and

AAEEZHNEE  BE  KaKkEF
EHE - BERBRALEZFEHEERAMN
ERo

AU BERERERGRESPHHEER
KFTEME BB - ZEWEBER
BERYTHME T AF=_A=1—
BLEFEARERMBRIEREAEE
MBRARRENEDLREENEN
KX 5 - BREE T Y BRER A
YT EEREEE GG HEM
MEBEBWBRELEA (BB HRELE
A1) WREMREN TERBAMERY
—ER -

AP BEREDARKEESZ BEEAE
SHEAMEBARBEELESIAMAE
P BB BN TIEERIE24105% [ &
I X B ED A BB B ALS R & B E AT
EH - EHEHEMEBABLARAAE
EENBUBRMBMECTINETR »

reported amounts of assets, liabilities, income and expenses on
a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the financial statements of
the Group for the year ended 31 March 2015. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG'’s independent review report to the Board of
Directors is included on page 7.
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AP BEREANTRINBEEAEZE-Z
—HE=A=+—B I BEEHHTK
BR(ALEBRER)  ITEBREARIR
ZUBEENEITFEREGVBRE
HZEERTIHEEZSVBERE - &
BAFIEH (F6228) 43615 - K i
FEMERERBPEEEERDT

B IE R FHEDIE 662(3) 5k K R6E 30 -
ARRIREBE-T—HAF=A=+—H
I FENFERREXERAZME -

RNRAB LSRN E AN B mEIELE
W MBS ETERBER  WER
MAERZEMENMERBERZBERT -
LOFBEEMNAR  MAETNER
TR & A A FHE B S 406(2) ~ 407(2) 2% (3)
WRFTIE MR RT -

ol WK 2 B

BREFMASCRM NIRAEE R
ARAAGFAHEERERZBAMB
WEEA ZBFTAR -

~ BEAMBBEENFEYE (T
—EFE_FT-_FEH)

- EAMERSENFERE(ZF
——FE_T-=FAH)

ZERBHEEANASTHHEANES
AAEENRERM BRI 2 mET AL
BEATZE - AKBARFAHITMAER
RAGHHEEMNFTERREE -

gy B

AEEEBEEBRARH BEBES -
HEAAEERSEIRERABRE
RELE BRI 0 A HERE N — 5
73 AEEE 2R T ERE 5 -
A E LB D HA B LR
TS 58 -

- HENKK:ALE - TERIEMKK -

- FHRR:BEENRENERE
AFRER -

— HRIRBERS  £E LG E R
B e

— PEAE LEAVEELHESWA -

Basis of preparation (continued)

The financial information relating to the financial year ended 31
March 2015 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.
Further information relating to these statutory financial statements
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap.622) is as follows:

The Company has delivered the financial statements for the year
ended 31 March 2015 to the Registrar of Companies in
accordance with section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report; and did not
contain a statement under section 406(2), 407(2) or (3) of the
Companies Ordinance.

Changes in accounting policies

The HKICPA has issued the following amendments to HKFRSs
that are first effective for the current accounting period of the
Group and the Company.

—  Annual Improvements to HKFRSs 2010-2012 Cycle
—  Annual Improvements to HKFRSs 2011-2013 Cycle

None of these developments have had a material effect on how
the Group’s results and financial position for the current or prior
periods have been prepared. The Group has not applied any new
standard or interpretation that is not yet effective for the current
accounting period.

Segment reporting

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the way
in which information is reported internally to the Group’s most
senior executive management for the purposes of resource
allocation and performance assessment, the Group has identified
four reportable segments. No operating segments have been
aggregated to form the following reportable segments.

—  Sales of garments: the manufacture, retail and wholesale of
garments.

—  Licensing of trademarks: the management and licensing of
trademarks for royalty income.

—  Printing and related services: the manufacture and sale of
printed products.

—  Property rental: the leasing of properties to generate rental
income.
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3 4 WA o 3 Segment reporting (continued)
(@) HHHZE - &R EA RN EF (a) Information about profit or loss, assets and liabilities

AEE  AEBRSEITHAER Information regarding the Group’s reportable segments as

EEBEARNEERRES DI ERBAH provided to the Group’s most senior executive management

ERTE RS R DRIP4 for the purposes of resource allocation and assessment of

B segment performance for the period is set out below:

HEAHK RitER RV VESi Lk
_ ) Licensing of Printing and

BEAAZTHLEAER Sales of garments trademarks related services Property rental Total

For six months ended 2015 2014 2015 2014 215 2014 215 2014 2015 2014
30 September $000 $000 $000 $000 $000 $000 $000 $000 $000 $000

RENRER ZHA

Revenue from external customers 371,732 446409 36,563 3934 20280 22,388 3,196 2,742 431171 510933

ABEBA

Inter-segment revenue . - 12,306 12,241 196 306 2,219 1932 14721 14,479

AREDIRA

Reportable segment revenue 3M,782 446,409 48,869 51,635 20,476 22,694 5415 4674 446492 525,412

EREIBEE (BE) /B
(BRBNRAS BB
FERERAFERER)
Reportable segment (loss)/
profit (adjusted EBITDA) (53864) 10,157 16,858 23920 6,046 7,086 5619 3500 (25341) 44672

ABZ+B ZA=+-B AR=tB ZE=t-B AA=tH ZA=t-8 AA=+RA =ZA=+t-B nB=t+A =A=+-H
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
2015 2015 2015 2015 2015 2015 2015 2015 2015 2015

$000 $000 $000 $000 $000 $000 $000 $000 $000 $000

BREIPEE
Reportable

segment

assets 644,705 578,227 700,797 707,381 26,622 30,673 253,520 202459 1,625,644 1,568,740
EREIDER
Reportable

segment

liabilities 348,780 13,617 61,827 224,374 7,138 4739 3,144 1,222 420,889 343,952
ARERDBEEICREFMFTES The measure used for reporting segment loss or profit is
NAEEHABNBRFE - BB I “adjusted EBITDA” i.e. “adjusted earnings before interest,
ER#EIAN] ER[FE] K taxes, depreciation and amortisation”, where “interest” is
RBEEFEREWAR ITE REH | regarded as including investment income and “depreciation
WRREBRIERDEENRER and amortisation” is regarded as including impairment losses
18 o BETE&HAEMBRAE -~ FIE - on non-current assets. To arrive at adjusted EBITDA, the
WEREBHEAAN  KNEBE2ZEE Group’s loss or earnings are further adjusted for items not
SEBFE-—FRREEHEAMEB S specifically attributed to individual segments, such as share
ERIEBERAE - fINEGEEE R of losses of associates and other head office or corporate

AEEREMAEIRKARITHER - administration costs.
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3 4 ¥ B s 3 Segment reporting (continued)
(b) A I8 2k 2 B (b) Reconciliations of reportable segment profit or loss

BEhRA=1THLREA
Six months ended 30 September

2015 2014
$°000 $'000
BREDELE L (E18) / Reportable segment (loss)/profit
1 A (25,341) 44,672
o3 & R F 2 R Elimination of inter-segment profits (4,061) (3,251)
ARERBEB LI EF Reportable segment (loss)/profit derived
2o (B S H from the Group’s external customers (29,402) 41,421
H ﬁﬂ I == Other income 491 2,645
e REH Depreciation and amortisation (18,839) (16,838)
BOFWB AT B Expenses for proposed separate
FHER listing of a subsidiary (9,200) -
A& AR Finance costs (109) (216)
FEAE B & R~ RS 18 Share of losses of associates - 91)
RO B AR R Unallocated head office and
TEEH corporate expenses (2,826) (5,031)
BB S (BE) %M Consolidated (loss)/profit before taxation (59,885) 21,890
4 BEMFMERR 4 Seasonality of operations
AEBERKDHOEIHEERTFFER The Group’s sales of garments division on average experiences
RBE  HEEaRLYEE  RAZH higher sales in the second half year, compared to the first half
HHIMEmMmBEREM - Bt - EFF year, due to the increased demand of its products during the
BRIEMBRARE  ZEH AN D ILERE holiday season. As such, the first half year reports lower revenue
MR TFFRE - and segment result for this segment than the second hallf.
Hz— ﬁiﬂﬂ +HIE+=@A - For the twelve months ended 30 September 2015, the sales of
MEDHED RS ERSES D BUKA garments division reported reportable segment revenue of
892,366,000 T_E (@ E-FT—NF N A $892,366,000 (twelve months ended 30 September 2014:
—+HIE+=MA :1,028,201,0007T) $1,028,201,000) and reportable segment loss of $28,516,000
M&’ﬁ*’a i,ﬁ&%ﬁﬁliﬁéﬂé% 516,0007T (Eﬂi (twelve months ended 30 September 2014: reportable segment

E-E—NFEFAA=1THIt+ =@ profit of $79,561,000).
B E0% F179,561,0007T ) °
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5 (Loss)/Profit before taxation

-

(Loss)/Profit before taxation is arrived at after charging/(crediting):

TA&IE -
BZEAA=1+HBIEAEA
Six months ended 30 September
2015 2014
$°000 $°000
(a) ﬂ B AR (a) Finance costs
ERRAFRBEEEN Interest on bank loans and overdrafts
RITERREIFE wholly repayable within five years 109 216
(b) HfBEH (b) Other items
HWE  BELRE&E Depreciation and amortisation of other
e KEHE property, plant and equipment 18,839 16,838
55 WU K 85 18 R B 4 Inventories write-down and losses net of
(KisE&E11mE) reversals (note 11) (9,121) (1,413)
EEERBZHES F H Net realised and unrealised (gain)/loss on
E’J E PR RARET trading securities
=)/ BEF %E (861) 502
Eﬁﬂ ﬁﬁ% EEMNCER Net realised gain on other
WA F 5 financial assets - (519)
M2 WA Interest income (278) (2,690)
EFHEFHREBA Dividend income from listed securities (5) )

(c) BEH VB E 2 vl Bk Loty e Ji

(c) Expenses for proposed separate listing of a subsidiary

RZE—RAFWNA+=H ' K27
m%%%éx%%ﬁ@ CIR: 3
FfrDaE B EHKSPIE R B
‘Mmmwh%khLﬂm
EMQWh@%ﬁiﬁ%%&é%
AR RBERZFTAIER ETMRES -
URERERAAEENFRELE -
B IRHKSPH2 3 2 B 1T A 2
HolRHh FTASERRE ([HFE
HFDH-RZZE—RHEALANB -
HKSPHIEES 22 Fr E it ([ £ #])
BAHEFFTHREBFERERL - AQ
7] K& HKSPH 5t £ T &} A9 R 7 if 7] 8%
CHEIMNER  EESRKEZEEHK
MER -8R BoREEEE—
RMEEETE B F9,200,000/8 7T °

6 P i+ B

REBIE-FBMEHR

BT IR

Current tax — Hong Kong Profits Tax
RNEFRLIE—F B U SMBE  Current tax — Outside Hong Kong
Deferred taxation

On 13 April 2015, the Company submitted to The Stock
Exchange of Hong Kong Limited (“the Stock Exchange”) to
apply for the listing of the shares of HKSP Holdings Limited
(“HKSPH”) on The Growth Enterprise Market of the Stock
Exchange (“Proposed Spin-off”) by ways of placing of the
shares of HKSPH with professional and institutional investors
and distribution in specie whereby a portion of the entire
issued share capital of HKSPH will be allocated to
shareholders of the Group in proportion to their respective
shareholding in the Group. On 9 September 2015, HKSPH
was notified by the listing division of the Stock Exchange
(the “Listing Division”) that the listing application was
rejected. The Company and HKSPH are now seeking advice
from the professional parties on the possible steps to be
taken with regard to the Listing Division’s decision. Legal
and professional expenses in respect of the Proposed Spin-
off amounting to $9,200,000 were incurred in the period.

6 Income tax

BERA=THLREA
Six months ended 30 September

2015 2014
$000 $000
1,492 6,289

(650) 1,228

(9,887) (5,758)

(9,045) 1,759
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6 Income tax (continued)

BEENE

MAEBKR _Z-—DFE MK

FE R T A M 165% (= F — [0 F ¢

16.5%)

SHE - FBLSMUE B2 A

BIE - REEREREREBERG T &S
MG FEERREFE -

The provision for Hong Kong Profits Tax for 2015 is calculated
at 16.5% (2014: 16.5%) of the estimated assessable profits for
the period. Taxation for subsidiaries outside Hong Kong is
similarly calculated using the estimated annual effective rates of
taxation that are expected to be applicable in the relevant

countries.
7 AR K B B 7 Capital and dividends
(a) MH (a) Dividends
() FEAEZKRZPHREUT () Dividends payable to equity shareholders
attributable to the interim period:

EEeTERRBEHE_Z The Board does not recommend the payment of an
—RAFNALAZ=ZTHILEAEARN interim dividend for the six months ended 30 September
REARB (ZE—WF & 2015 (2014: 10 HK cents per share).
BE0ML) -

(i) LEMBREEZENERZKRE (i) Dividends payable to equity shareholders
BiRE  BERHPBHEZEE attributable to the previous financial year and
EHE - approved during the interim period:
BEER-_ZT—RHFE~NAZT= Final dividends of 30.0 HK cents per share in respect
HEg#2 kR_-_ZT—HF= of the year ended 31 March 2015 amounted to
A=+ —BIEFEMNRBE $49,758,000 was proposed by the directors on 23
% B & & Kk300M - &5 A June 2015 and was approved in the Company’s Annual
49,758,0007T - M= LT —HF General Meeting on 16 September 2015. The dividends
NATARBEARARRKREBF were fully paid on 5 October 2015. At 30 September
REghER2EBRERE - ZK 2015, the amount of dividends payable was included
BERZ-ZZE—AFT+ARHEIK in “dividends payable” in the consolidated statement
e RZE—RFNLA=1+H" of financial position.

ERRESEEIALGE B
MK TEARE ]
ZE-MNMFE=A=+—HIEF Final dividends of 80.0 HK cents per share in respect
E R KRB A ER%80.01l - of the year ended 31 March 2014 amounted to
A5 A132,691,0007T © I E R $132,691,000 was approved and paid during the
HEZ—mOFNLA=THH period ended 30 September 2014.
AR R AT o
(b) WA (b) Share capital
AABEBERNEEWT ! Movements of the Company’s ordinary shares are set
out below:
RZZB-HAFNA=+RH RZZTE-HRF=A=+—H
At 30 September 2015 At 31 March 2015
PR & e 8
No. of No. of
Shares Shares
('000) $°000 ('000) $°000
ERTRARZRE Ordinary shares,
EER: issued and fully paid:
WIA—RB - AA=+H,/ At1Aprl, 30 September/
=—A=+—H 31 March 165,864 383,909 165,864 383,909
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8 (Loss)/Earnings per share

(a) HFFWIEA (W), A (@) Basic (loss)/earnings per share
BEX(EE) BFRERA The calculation of basic (loss)/earnings per share is based
HEO AR REREREMWGERE on the loss attributable to ordinary equity shareholders of
48, 633 00T (H=E=—_ZF—mWF AN the Company of $48,633,000 (six months ended 30
B =+ 81t/ @ AB: & 7 September 2014: profit of $20,938,000) and the weighted
20,938,00070) M B EITE B AW average number of ordinary shares of 165,864,000 shares
hn#E ¥ 15 1% £0165,864,000 % (= Z (2014: 165,864,000 shares) in issue during the period.
— P4 : 165,864,000 % ) T & -

(b) FEIEHEHE (H) BRI (b) Diluted (loss)/earnings per share

HE_ZTZ-—AFAA=THIEXHE
A %HXI/Xﬁ/EIE%/ﬁ °

ERBERFREBEEZ_F —
WMEALA=ZFTBHIENEANAR
7] 2= A% B FE 5 & $120,938,000 7T
rBEEITE @Hxﬂ’]ﬂﬂ%iﬁﬂx%ﬁ(
165,873,000 X 51 &

o EWX - WYXk -

There is no dilutive potential ordinary shares during six
months ended 30 September 2015.

The calculation of diluted earnings per share for the six
months ended 30 September 2014 is based on the profit
attributable to ordinary equity shareholders of the Company
of $20,938,000 and the weighted average number of
ordinary shares of 165,873,000 shares in issue during the
period.

9 Investment properties, other property, plant

BB B wk i B AL A% 1 3k and equipment and leasehold land
(a) W% & (a) Acquisitions and disposals
RABE XEEBEEEMD During the period, the Group acquired items of other

(b)

¥ BMELEZHEBEBNKEA
14,404,000 (ZE — M F: K&
ME - EMWE BEEXE

property, plant and equipment with a cost of $14,404,000
(2014 investment properties, other property, plant and
equipment of $206,188,000) and disposed items of other

206,188,000t ) * & H b ¥ % - property, plant and equipment with a net book value of
% 5 & 3% {6 A9 Bk ™ % {5 653,000 7T $653,000 (2014: $137,000), resulting in a loss on disposal
—F—PYF :137,0007T) * mEk15 of $653,000 (2014: $67,000).

i & #518653,000 T (Z T — PO 4F ¢
67,0007C ) °

15 1

EERREVER_ZT—HFNA
ZTEHAEENRENEFELE
- AmM EFZEIN_-F
—AFNA=THREVENER
HER —_T—RAF=A=1+—HA
ENEXFRLRBEARER - A
b AEEYRBCHANEMRR
R AL o

Hitx BERXBLEE L
IR A HEERRAFTEAR -

(b)

Valuation

The directors are of the opinion that no professional valuation
is necessary in respect of the Group’s investment properties
as at 30 September 2015. However, the directors have
considered that the values of the investment properties as
at 30 September 2015 would not be materially different from
the professional valuation made as at 31 March 2015 and,
accordingly, no revaluation surplus or deficit has been
recognised in the current period.

Other property, plant and equipment and leasehold land are
stated at cost or valuation less accumulated depreciation.
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HERERE-—HNBRARSRFER
—PTI M E R S A B - %
MEARABERZYE  JMEREKHE
ERHETT—EAEAE At HE#R
ERGAABARRBIAEESY -
BARAROBEE B -

1

HA - TEMRREERDE A
9,121,0007T ( ZZ—V4F : 1,413,0007T ) °
BERAERAR - FTEMBERE D HARE
BRMzNEmMol BN KMIET ZRE
B -

JEE VG ke ok B L s M Wk

BEAREHRRA - BEERGrIAR
WAL EMEE T REZRA LK
REERBEZREDTET

—EAR Within 1 month
—E @A 1 to 2 months
—EZ={@A 2 to 3 months

HiBs=1EA

EUWRRR - BB EREE
W - AN E b YR
JE W B8 & 12 B 5ROR
=i

EREEFHEMASREBLRE =
BEMEPET ZERRATINEEH
HR1%2 30290 H W B HA

YGM ® 5 A B A W)

Over 3 months

10

11

12

Trade debtors, net of allowance for doubtful debts
Deposits, prepayments and other receivables

Club memberships

Lease premium

Lease premium represent amount paid by a subsidiary to obtain
the right to lease a property in France. In the event that the
subsidiary vacates the property, the subsidiary would be entitled
to sell the right to the lease to the next tenant. Accordingly, the
lease premium is considered to have an indefinite useful
economic life and is carried at cost less impairment losses.

Inventories

During the period, $9,121,000 (2014: $1,413,000) of inventories
write-down and losses net of reversals has been recognised. The
reversal arose due to an increase in the estimated realisable value
of certain garments as a result of a change in consumer
preferences.

Trade and other receivables

As of the end of the reporting period, the ageing analysis of trade
debtors (which are included in trade and other receivables), based
on the invoice date and net of allowance for doubtful debts, is
as follows:

AB=+8B =ZA=+—H

30 September 31 March
2015 2015

$000 $000

62,990 64,831

17,244 9,600

5,342 510

830 4,128

86,406 79,069

61,888 54,377
Amounts due from related companies 6 48
750 750

149,050 134,244

Individual credit evaluations are performed on all customers
requiring credit over a certain amount. Trade debtors are due
within 30 days to 90 days from the date of billing.

RERBA&FEHY 13 Cash and cash equivalents
hB=+H =A=+—H
30 September 31 March
2015 2015
$000 $000
BITZER Deposits with banks 7,810 21,894
BITERRERE Cash at bank and in hand 159,231 166,965
4R A B SR R TR B Cash and cash equivalents in the
HEREEEEY consolidated statement of financial position 167,041 188,859
RITEX Bank overdrafts (11,317) (12,360)
BRHEARSRERTR Cash and cash equivalents in the condensed
MNRERRESEEY consolidated cash flow statement 155,724 176,499
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14 Trade and other payables

As of the end of the reporting period, the ageing analysis of trade
creditors and bills payable (which are included in trade and other

BREAZKREDTMOT

payables), based on the invoice date, is as follows:

hA=+H =ZA=+—H
30 September 31 March
2015 2015
$°000 $'000
— @ AR Within 1 month 26,748 16,045
—ZE={@A 1 to 3 months 22,880 8,487
=Z&NEA Over 3 months but within 6 months 1,675 5,659
8 i@ < & A Over 6 months 1,274 4,938
JE 1~ BR 3R K FE N E R Total creditors and bills payable 52,577 35,129
HibEN R LESNEB Other payables and accrued charges 131,720 104,158
FEfBENBRIE Amounts due to related companies 11,720 8,611
196,017 147,898
15 AT X KRB X 15 Bank loans and overdrafts

hB=+H =ZA=+—8
30 September 31 March
2015 2015
$’000 $'000

—FANZEERMNEEDN Unsecured bank loans and overdrafts
BEMRITERNEX repayable within 1 year or on demand 27,344 12,360

16 #74E th B  AL&

BMARRR -_ZE—RHRFNA=_+—H
FIENETEXIZGBEMM - ARAFER
N Al K 2 & K B8 A B Luk Hop Garments
Limited ([Luk Hop)]) R =ZZ — R F + A
ANEE-BIYEZAHATEFDIYE
EE NABBEUBRESREARE
45,200,0007T (18 & 7 #156,500,0007T )
HERIAKREBERAR(ERIAR]
MEBEBRITRA MR=_ZT—HFAN
A K E 4B A R ¥ 29,800,000 7t (18 &
A #)36,532,000 7T ) ° A A & K& Luk Hop
EABEARITIAMRS0% M D FHITIA o
EIARARIAR(ES) BRAF
MME—RE MEIARGER) &—
BEMENEERBAN  ZMELE—RE
& 558,347 F AR R R RILIE )
MERRMLH - FERAR I HOHE
MBIACERES BEEEED
31,974 F 75K o B R #) T o {5 F
BR_ZEMME_—AfEm - WHAHEA
NZEBE—RE—AZ+N\BHZATK °

16 Disposal group held for sale

As disclosed in the Major Transaction Circular issued by the
Company on 21 August 2015, the Company and Luk Hop
Garments Limited (“Luk Hop”), a wholly owned subsidiary of the
Company, entered into a sale and purchase agreement on 6 July
2015 with an independent third party (“the Purchaser”) relating
to the disposal of the entire issued shares of YGM Clothing
Limited (“YGM Clothing”) within sales of garments segment at a
cash consideration of RMB45,200,000 (equivalent to
approximately $56,500,000); an amount of RMB29,800,000
(equivalent to approximately $36,532,000) had been received as
at the end of September 2015. The Company and Luk Hop hold
50% of the issued shares of YGM Clothing. YGM Clothing is the
sole shareholder of YGM Clothing (Dongguan) Limited which in
turn is the legal owner of the land located at Chukeng
Management District, Dongkeng Town, Dongguan City (BRZem
RYBYIILEERE) with a site area of 58,347 sg. m. together
with the factory and employee apartments and dormitories built
thereon with a total gross area of approximately 31,974 sqg. m..
The land use right of the land expires in February 2044. The
completion of the sale shall take place no later than 28 January
2016.
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At HAEERBERGAMBRR
FIERELEEERBELEEED
HEABEARE R-E—HEAA=+
B HE8EAEB8H27,726,0007T K & E
46,316,000 T BE - F R TX:

17

16 Disposal group held for sale (continued)

Accordingly, the corresponding assets and liabilities are presented
as assets held for sale and liabilities associated with assets held
for sale in the consolidated statement of financial position. As at
30 September 2015, the disposal group comprised assets of
$27,726,000 less liabilities of $6,316,000 as follows:

$000
HiuZ - BB R&H Other property, plant and equipment 22,459
R EHERIEEAMNEE Interests in leasehold land held for own use
TS under operating leases 4,849
JFE Ui BR SR K EL At R Trade and other receivables 112
LR IHE E Deferred tax assets 306
BIEHEEE Assets held for sale 27,726
JE 1 BR 3% 1% H fh JE <1 3K Trade and other payables 6,316
BEHELEENHEBRE Liabilities associated with assets held for sale 6,316

8,717,000 7T 1 Rt WAGT A BB & 4
BHEMEZEA A -

i THZ 2 e A B

@) %5 T A g B

(i)

Ak EERE

TREJIAEESRTARAK
BEHRREEUEREFEN
NABE IPBEREBMBG
BEENFEBR[ 24 EEF
E/MRAEN=—RAAEBERE
KRR BEFEIENS
MIESEZELNTEETEMA
BWABBENAEREREREN
BREE:

- B-REHEEERE—
R ABE AR ER
HHAREEXEBERNER
MG REHBERE) 5t
EMAREE

- F-_MEE:ERAF-R
WABIE (A REZEER E
— R A B R ABER)
BYHERERATAER
WARBAENRAERE-
THBEHABREATS
BURR =G ABUR

- F=MHEEAEKRTD
AERBABBITENR
REE

There are cumulative income of $8,717,000 included in other
comprehensive income relating to the disposal group.

17 Fair value measurement of financial
instruments

(a) Financial assets measured at fair value
()  Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in
HKFRS13, Fair value measurement. The level into
which a fair value measurement is classified is
determined with reference to the observability and
significance of the inputs used in the valuation
technique as follows:

—  Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date

—  Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which fail to
meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

—  Level 3 valuations: Fair value measured using
significant unobservable inputs
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17 Fair value measurement of financial
instruments (continued)

(a) Financial assets measured at fair value (continued)

(i) Fair value hierarchy (continued)

—E_[& %:f-ﬁ%ﬂfi-ljﬁﬁ’ﬂ
WA=+A AREEHAEDER
B 2 )ZL BE Fair value measurement as atl
Fair value at 30 September 2015 categorised into
30 September F— i} EF=;
2015 Level 1 Level 2 Level 3
$°000 $'000 $000 $'000
mEMALBEE  Recurring fair value measurement
HBEE: Financial assets:
RBERRZES Trading securities 8,611 2,486 6,125 -
= R-E-RAF=ZA=1+—HK
—_E— :
:H:+£_$E| /L\\J/-M { E‘I’i/\@ﬁ'ﬁ
_E’J ’D\_ﬁ B Fair value measurement as at
Fair value at 31 March 2015 categorised into
31 March FE—R FE_& FE=H
2015 Level 1 Level 2 Level 3
$000 $000 $000 $000
mEMANALEBMEE  Recurring fair value measurement
CHEE Financial assets:
EEERBRZES Trading securities 1,625 1,625 - -

REBEE-_Z—RAFNLAZ=+H
EARBEAARN  F—RBEER
JeBMIELSFEER(ZE

—HFE -\ AREBEZBEK R
REEZAREHRERERA
AREBEREEKTE ZEHEE -

i) REZBEEATEEFTSKA
Zﬁﬁﬁ&&%Aﬁ#

R-ZE—RHFNLA=ZTHHNIE
EERBRCELEUEB S RK
BHRBIZTEAR -

(b) K% 5 R T 5 G 4 ik o K A
165 19 2 7 18 16
RZE—RAF=ZA=+—HEK=Z
—HAFNA=Z+H  KEBEUKAKX
REEAATENSR T AMNE®
B EHEAABEITEERER -

18 v S50 BUF 05 8% <85 3 06 95 i 1Y
A AT B AR

NEARTEBEANERAE(ZZE—H
F=ZA=+—8:&)-

During the six months ended 30 September 2015,
there were no transfers between Level 1 and Level 2
(2014 Nil). The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the end of
the reporting period in which they occur.

(i) Valuation techniques and inputs used in Level 2 fair
value measurements

The fair values of trading securities as at 30 September
2015 were marked to market using quoted market
prices from financial institutions.

(b) Fair values of financial assets and liabilities carried at other
than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 March 2015 and 30 September
2015.

18 Capital commitments outstanding not
provided for in the interim financial report

There were no material capital commitments outstanding at the
period end (31 March 2015: $Nil).
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(@) FEFHAANZS

FMEXEZEEBABHARRBIZE
£ CHAN HEFeREBERNA
3,688,000 T (= = moFc
3,807,0007% ) °

BRI REARA ™ - WA A
RBHAA([RITRKEM])

(b)

YGM ® 5 A B A W)

19 Material related party transactions

The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course of
business and on normal commercial terms:

(@) Transactions with key management personnel

Allmembers of key management personnel are the directors
of the Company, and their salaries and other short-term
benefits for the period are $3,688,000 (2014: $3,807,000).

(b)

Transactions with and amounts received from/paid to
Yangtzekiang Garment Limited, its subsidiaries and associated

1125 5 B 1 J |~ 3% A 2 ¥ # companies (“Yangtzekiang Garment Group”) (certain
(KRl TFHEFIGRILRELEH directors of the Company are collectively the controlling
Fe AP 2 PEREIR ) Z1 F - shareholders of both the Yangtzekiang Garment Group and the
Group):
BENA=THLAEA
Six months ended 30 September
2015 2014
$°000 $°000
i N Purchases of garment products 8,569 14,689
H & K 7K B o Sales of garment products 12 21
ENEENYETES  Rental expense paid and payable on properties 3,480 3,625
ERLRENEES Management fees paid and payable 372 372
BN EEMNAXEEIEE Bulding management fees paid and payable 144 150

(0 BEHBERABAE W - LHEGA
RGBS A ([EA KM (211 5
1 2 25 B A Ak 5 P — 5 B s 2 v By
35% HE % ) AT Z X 5 R i HE 3K A

(¢c) Transactionswith and amountspaidto Goldstone Development
Limited, its subsidiaries and associated companies (“Goldstone
Group”) (Goldstone Group is beneficially interested in 35% of
subsidiary of the Group):

ZEW:
BEAA=THLXEA
Six months ended 30 September
2015 2014
$°000 $'000
BANEAEES Purchases of leather goods 6,865 8,387
EMERENEERES Management fees paid and payable 360 360
(d) 4T3 H W KEAF B2 dl sk 1 F ¢ (d) Outstanding balances due to related companies as at:
hB=+R =ZA=+—H
30 September 31 March
2015 2015
$°000 $000
ERRI&K Amount due to Yangtzekiang
EE EFE Garment Group, net 4,445 3,100
NS AEER - F5 Amount due to Goldstone Group, net 7,269 5,463

The outstanding balances with related companies are
unsecured, interest free and repayable on demand.
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OTHER INFORMATION

Interim Dividend

The Board does not recommend the payment of an interim dividend
for the six months ended 30 September 2015 (2014: 10 HK cents
per share).

Directors’ and Chief Executive’s Interests in

Shares and Underlying Shares

The Directors and chief executive of the Company who held office at
30 September 2015 had the following interests in the issued shares
of the Company, its subsidiaries and other associated corporations
(within the meaning of the Securities and Future Ordinance (“SFQO”))
at that date as recorded in the register of directors’ and chief
executives’ interest and short position required to be kept under
Section 352 of the SFO:

ZERRNEE
Number of Ordinary Shares

B  Beneficial interests

PR oKk == Chan Wing Fui, Peter

PR ok 44 Chan Wing Sun, Samuel
FEEE  Chan Suk Ling, Shirley
A Fu Sing Yam, William

R 7k 1 Chan Wing Kee

PR ok H Chan Wing To

Bk 32 A Andrew Chan

RER Leung Hok Lim

M7 Lin Keping

) ZEBRDUBABERZHEBEANESRIT
HMABEHERER °

(i) 36,791,700 fx A~ 2 A I 17 B3 Chan Family
Investment Corporation Limited ( f1 BR 7k Z=
JoiE o BROKIE LA - BRKZ KA - BROK
ERAE - BAERBRAE - ARARZTR
HEMBEEKRGEKNE#RE) REH B A A
FisHh -

18 A HE 2 (i) ENiy 35 DA H
Personal Family Corporate Other
interests (i) interests interests interests
24,068 12,230,051 - (i) &(iii)
7,476,072 250,000 8,098,775 (ii)&(iii)
6,912,272 328,000 - (i) &(iii)
2,075,462 - - (i)
9,346,776 1,012,035 - (ii), (i) &(iv)
11,571,367 - - (ii), (i) &(iv)
392,000 - - -
100,000 - - -
25,000 - - -

()  The shares are registered under the names of the directors and
chief executives who are the beneficial owners.

(i) 36,791,700 shares of the Company were held by Chan Family
Investment Corporation Limited (which is owned by Messrs Chan
Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun, Samuel, Chan
Wing To and Fu Sing Yam, William, Madam Chan Suk Ling,
Shirley and other members of the Chan family) and its subsidiaries.
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(i) 120,400 P& A& 2 7 B 17 M Hearty
Development Limited 35 & ° #% A 7 B &
KZEAE - BRI E - BROKEEE -
BRACERE - AR L REMBERE
XK ERBEEE -

(v) 1,597,000 % A& 2 A I8 19 &8 Super Team
International Limited 5 8 ° 5% A A # FR K
BT A - BROKOE 58 4 R H fth BR X R bR A
ERERESR -

BRALPRALESN - RRRES  THRABRK
ERRFZEBIAD T N\RZ T HE
PR A B 3l H AR AT B B 2 &) 3 A i A Bk X
M HEROKERETHEEAELR
RIEE 5 M B E 1505 352 16 IR E AR AIA
FEMNELH IRBE(LTRAEFET
ERRGHBEFADREARTAGARR
FIM TS RRE °

BSR4

RZZFE-—RAFNANA=1TH BARAKREE
R ER DI £ 336 117 B M B AL M ATACER -
BREXFBEMEFOEDI  AORIBE
EHe AT RRNRIER S M E 5% 336
GREAFENECMOEMEbER -

B WEN  R_T—HFALA=1TH "
ARREEFRBEELHEALHREEARNLF
RERBEE (ERELEZFERMEXVE) B
Bty ~ HEBEABO RERETHES RBRIER
BREBEZIGPIEI2EA T HEFN S LMA
HARBFEETRANG AT M Z
ERERIORR o WO BR LA ESN - K
RASEERAMBRAARBE_T—RHFAN
AZ+TH I HEAMETLERNRZHE - <K
NRAEFHREZEBHIRMI8H L F LA
RBAANRRSEMEE 2 RMHKEEZEM
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Directors’ and Chief Executive’s Interests in
Shares and Underlying Shares (continued)

(i) 120,400 shares of the Company were held by Hearty
Development Limited which is indirectly owned by Messrs Chan
Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun, Samuel and
Chan Wing To, Madam Chan Suk Ling, Shirley and other
members of the Chan family.

(iv) 1,597,000 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan
Wing Kee, Chan Wing To and other members of the Chan family.

Apart from the foregoing, none of the Directors and chief executive
of the Company or any of their spouses or children under eighteen
years of age has any interests or short positions in the shares,
underlying shares or debentures of the Company, or any of its
subsidiaries or other associated corporations as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

Substantial Shareholders

As at 30 September 2015, the register required to be kept by the
Company pursuant to section 336 of the SFO showed that, other than
the interests disclosed above in respect of the directors, no other
interests required to be recorded in the register kept under section
336 of the SFO have been naotified to the Company.

Save as disclosed above, as at 30 September 2015, none of the
directors or their associates had or was deemed to have any interests
or short position in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part
XV of the SFO), as recorded in the register required to be kept under
section 352 of the SFO; or as notified to the Company and the Stock
Exchange pursuant to the Model Code. Furthermore, save as
disclosed above, at no time during the period ended 30 September
2015 was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company or any of their
spouses or children under the age of 18 to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any
other body corporate.
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Connected Transactions and Directors’ Interest
in Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are set out on Note 19 to the interim
financial report. In the opinion of the independent non-executive
directors, these connected transactions were entered into by the Group:

(
(i) conducted either on normal commercial terms (which expression
will be applied by reference to transactions of a similar nature
and to be made by similar entities) or, where there is no available

comparison, on terms that are fair and reasonable so far as the
independent shareholders of the Company are concerned;

) in ordinary and usual course of business;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no contract of significance to which the
Company or any of its subsidiaries was a party and in which a director
of the Company had a material interest, subsisted at the end of the
period or at any time during the period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the period
ended 30 September 2015.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial
reporting process and internal controls. The audit committee
comprises four independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited interim financial statements of the Group
for the period ended 30 September 2015.
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Corporate Governance Practices

During the six months ended 30 September 2015, the Company has
compiled with the Code on Corporate Governance Practices as set
out in Appendix 14 of the Listing Rules, except that the Non-executive
Directors were not appointed for a specific term but are subject to
retirement by rotation and re-election at the Company’s annual general
meetings in accordance with the Company’s articles of association.

Directors Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than
required standard set out in the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) contained in Appendix
10 of the Listing Rules. All Directors have confirmed, upon specific
enquiry by the Company, that they have complied with the required
standard set out in the Model Code and its Securities Dealing Code
throughout the period under review.

By Order of the Board
Chan Wing Sun, Samuel
Chairman

Hong Kong, 27 November 2015
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