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W Pk im & 2 MANAGEMENT DISCUSSION AND
ANALYSIS
B RS- 3 Results of the Group’s Operations
EEER Group’s operations
BERA=1tRHLAEAR
Six months ended 30 September
2014 2013 5
HK$’000 HK$’000 change

EHEE Turnover 510,933 589,731 -13.4%
EF Gross profit 321,416 381,034 -15.6%
EF & Gross profit margin 62.9% 64.6% -1.7 pp
4 2 F| Profit from operations 22,197 94,106 -76.4%
4 I =& Operating margin 4.3% 16.0% -11.7pp
HERE N T2 WERE  Reversal of indemnity liabilities arising

BERD from disposal of interest in associate - 30,024
ZAN/NSIE 5 Profit attributable to equity

FE AR % F shareholders of the Company 20,938 111,154 -81.2%
4 R & Net profit margin 41% 18.8% -14.7 pp
HMEFE - B\ - EK EBITDA

55 5 A & F) (EBITDA) 38,944 137,187 -71.6%
EBITDA 71| = EBITDA margin 7.6% 23.3% -15.7 pp
FRER-EX Earnings per share — basic $0.126 $0.670 -81.2%
% A 2R A% B Interim dividend per share $0.100 $0.250 -60.0%
PGS Dividend payout 79.4% 37.3% +42.1pp

BREXBENB TREESBEMSER  BHE
A& EIERRERBIRNBERIEERSS - T
FIAEEMEBER - At AEENEE
%8R 4 13.4% £ 510,933,000 8 L (— & — =
% :589,731,000 % L) AN & B 2 £ &
AKX $H & B EE T B 13.5% = 446,409,000
Bt (T — = 4F 515,784,000 7T) ° K
BANARFEZHEERE S5 23.5%
% 39,394,000 7T (= & — = 4 : 51,527,000
7 Jo) e - EF B ER P 156% =
321,416,000 7t (= & — = 4 : 381,034,000
BIL) o BB EF K AT R HPAH64.6% T B
£629% - AR A1 7EE DS -

4855 K i & 4F [A) A /994,106,000 7% 7T &, 2>
76.4% £ 22,197,000 L ML LB B A
307,285,00078 jT (= & — = 4 : 299,785,000
Bor) MERIENN25% AEEHS N E
5 FA RS2 4B ZR 38 IN6.1% = 116,392,000 78
7T (ZF— =% :109,687,000/8 7T ) ° TEKE
BHEEFE228%(ZT— =4 :186%)° B
ITHRARB(BREETMNE) RL32%=E
106,962,000 % 7T (= & — = 4 : 110,550,000
BT MAEBMEETE200% (2T —=
F:187%)c AEENESERIEREERABE
1 18.8% = 15,345,000/8 7L (— & — = :
18,897,000/ 7L ) * M AEEA EHEF3.0% (=
T—=ZF:32%)-°

Despite the US and Eurozone economies showed a level of
stabilisation, Group business was adversely impacted by slowing
economic growth and the prevailing weakening domestic consumption
in Mainland China. As a result, turnover of the Group decreased by
13.4% to HK$510,933,000 (2013: HK$589,731,000). Total sales of
garments, which is the Group’s principal business, dropped by 13.5%
to HK$446,409,000 (2013: HK$515,784,000). Total income of
licensing of trademarks from external customers decreased by 23.5%
to HK$39,394,000 (2013: HK$51,527,000). Hence, total gross profit
decreased by 15.6% to HK$321,416,000 (2013: HK$381,034,000).
Overall gross profit margin dropped to 62.9% from 64.6% for the
same period last year, representing 1.7 percentage points decrease.

Profit from operations decreased by 76.4% from HK$94,106,000 for
the same period last year to HK$22,197,000. Total operating expenses
amounted to HK$307,285,000 (2013: HK$299,785,000), representing
an increase of 2.5%. Total rental and other occupancy expenses of
the Group increased by 6.1% to HK$116,392,000 (2013:
HK$109,687,000) which accounted for 22.8% (2013: 18.6%) of the
turnover of the Group. Total staff costs, including directors’
remuneration, decreased by 3.2% to HK$106,962,000 (2013:
HK$110,550,000) and accounted for 20.9% (2013: 18.7%) of the
turnover of the Group. Total advertising and promotion expenses of
the Group decreased by 18.8% to HK$15,345,000 (2013:
HK$18,897,000) which accounted for 3.0% (2013: 3.2%) of the
turnover of the Group.
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Profit attributable to equity shareholders of the Company was
HK$20,938,000 which dropped from HK$111,154,000 for same
period last year. The substantial decline was mainly attributable to the
significant decrease in sales of branded garments caused by a decline
in the retail markets in which the Group operates, particularly in
Mainland China; and the absence of any exceptional gain in the six
months ended 30 September 2014 whereas an one-off exceptional
gain of HK$30,024,000 was recorded in the corresponding period
last year as a result of the reversal of indemnity liabilities arising from
the disposal of interest in an associate.

For the period under review, EBITDA of the Group decreased by 71.6%
to HK$38,944,000 (2013: HK$137,187,000). EBITDA margin
decreased from 23.3% for the same period last year to 7.6%.

Basic earnings per share decreased by 81.2% to 12.6 HK cents (2013:
67.0 HK cents).

Cash flow from operations

Net cash of HK$23,131,000 was used in operations for the period
ended 30 September 2014 as against net cash of HK$79,454,000
was generated from operations for the previous year same period.
Major attribute was increase in stocks to HK$309,249,000 as at the
period end from HK$236,249,000 as at 31 March 2014. Hence,
current ratio decreased to 2.2 (31 March 2014: 4.5).

As at 30 September 2014, the Group had cash and bank deposits
net of overdrafts of HK$369,016,000, a decrease of HK$235,636,000
from HK$604,652,000 as at 31 March 2014 after payments of cash
consideration and related transaction costs totaling HK$191,212,000
in respect of acquisition of a leasehold property located in the United
Kingdom which is partly for earning rental income or capital
appreciation and partly for own use. At 30 September 2014, the Group
had trading securities with a fair value of HK$7,743,000 (31 March
2014: HK$1,670,000).

During the period, the Group also spent approximately HK$14,976,000
in additions and replacement of fixed assets other than the acquisition
of aleasehold property aforementioned, compared to HK$24,786,000
for the same period last year.

Group’s Financial Position

The Group financed its operations by internally generated cashflows
and banking facilities provided by its bankers. The Group continues
to maintain a prudent approach in managing its financial requirements.

The Group’s net assets as at 30 September 2014 were
HK$1,454,928,000 as compared with HK$1,574,471,000 as at 31
March 2014. The Group’s gearing ratio at the period end was 0.009
(31 March 2014: 0.011) which was calculated based on total
borrowings of HK$13,171,000 (31 March 2014: HK$16,803,000) and
shareholders’ equity of HK$1,428,452,000 (31 March 2014:
HK$1,547,185,000). The Group’s borrowings are mainly on a floating
rate basis.
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The Group also maintains a conservative approach to foreign
exchange exposure management. The Group is exposed to currency
risk primarily through income and expenditure streams denominated
in United States Dollars, Pounds Sterling, Euros, Renminbi, Macau
Pataca and Japanese Yen. To manage currency risks, non Hong Kong
Dollar assets are financed primarily by matching local currency debts
as far as possible.

As at 30 September 2014, the Company issued guarantees to banks
to secure banking facilities provided to the subsidiaries amounting to
HK$47,550,000 (31 March 2014: HK$50,010,000). The maximum
liability of the Company at the end of reporting period under the
guarantees issued is the amount of banking facilities drawn down by
the relevant subsidiaries amounting to HK$17,567,000 (31 March
2014: HK$19,644,000).

Operations Review

KK & Sales of garments
BEZLA=1THILEAHEA
Six months ended 30 September

2014 2013 =&
HK$’000 HK$’000 change
X 7K 88 & Wz Revenue from sales of garments 446,409 515,784 -13.5%
7 &R ¥ & A Segment profit 10,157 73,434 -86.2%
7 EB RS 20 A R Segment profit margin 2.3% 14.2%  -11.9pp
GFERA®H () (M) Inventory turnover (days) (note) 314.6 2353  +33.7%

ftat - BIR#GHFERFLA183H °

RERBEAREE T EEB (TEELE
ERxELEE - EERPBEAMLE
TERIEREKNK) AR BAEESZH
5 UREERAEN  LEEHSME
fih AR S - WK S EB R &5 #
BENEN - KRKXEEEET HKI135% 2
446,409,000/ 7T (= & — = % : 515,784,000
BL) Mo MBaMBBEABEFRHAZ
73,434,000 7L 86.2% E 10,157,000/ JT, ©

Note: Inventory held at the period end divided by 183 days.

Sales of garments is the Group’s principal business which is mainly
retailing and wholesaling of branded garments in the Group’s principal
operating regions, namely Hong Kong and Mainland China. The
prevailing weakening consumer spending alongside the upsurge in
operating costs, especially rental and other occupancy expenses, has
continued to put pressure on the operating profits of sales of garments
business. Total sales of garments decreased by 13.5% to
HK$446,409,000 (2013: HK$515,784,000) and total segment profit
decreased by 86.2% from HK$73,434,000 for the previous year same
period to HK$10,157,000.

BwES Mz HERBE

Number of POSs by geographical locations

A i
Mainland &% B =9 B #5t
China Hong Kong Macau Taiwan Europe Total
30Sep 31 Mar 30Sep 31 Mar 30Sep 31 Mar 30Sep 31Mar 30Sep 31 Mar 30Sep 31 Mar
2014 2014 2014 2014 2014 2014 2014 2014 2014 2014 2014 2014
Aguascutum 135 137 11 10 4 4 26 29 15 11 191 191
Ashworth 48 47 12 12 3 3 7 6 - - 70 68
J.Lindeberg - - 6 6 2 2 - - - - 8 8
Peak Performance - 2 3 1 - - - - - - 3 3
Michel Rene - - 3 3 1 1 - - - - 4 4
Guy Laroche - - - - - - - - 1 1 1 1
45T Total 183 186 35 32 10 10 33 35 16 12 277 275
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As at the end of September 2014, the Group has a distribution network
of 277 POSs in our operating market which was a net increase of 2
POSs from the end of March 2014. Among new shops opened during
the period, an Aquascutum shop was opened at Jermyn Street in
London in June 2014. The Aquascutum flagship shop in the Shoppes
at Four Seasons in Macau was opened in September 2014.

The manufacturing plant of the Group in Dongguan recorded an
operating loss for the period in spite of our continuous efforts on
controlling costs.

Licensing of trademarks

The Group owns the global intellectual property rights of Guy Laroche
and Aguascutum. Total income of licensing of Guy Laroche and
Aquascutum trademarks from external customers decreased by
23.5% to HK$39,394,000 (2013: HK$51,527,000). Guy Laroche
dropped by 23.1% in terms of EUR from the previous year same
period. Aquascutum decreased by 25.1% from same period last year
as aresult of early termination of several license agreements in second
half of last year due to financial difficulty of licensees.

Other business

Security printing business recorded a 6.9% increase in sales to
external customers and a 18.8% increase in segment profit.

Property rental income from external customers increased from
HK$1,468,000 for the previous year same period to HK$2,742,000.
Income from leasing of industrial buildings in Hong Kong from external
customers is steady. The increase was due to income from leasing of
newly acquired property in London.

With reference to the joint announcement made by the Company and
Yangtzekiang Garment Limited (“Yangtzekiang”) on 8 October 2014,
Luk Hop Garments Limited, a wholly-owned subsidiary of the
Company and the owner of various lots of land at 20 Tai Yau Street,
San Po Kong, Kowloon, Hong Kong, and Yangtzekiang (collectively,
“The Companies”), had re-submitted applications to the Town Planning
Board for planning permission to use the sites situated on various lots
of land at 20-24 Tai Yau street, San Po Kong, Hong Kong (“Sites”) for
hotel development, and the Town Planning Board had granted the
approval and permission to the Companies in respect of the
applications. The Companies are currently in discussion with the
relevant government departments on the terms and conditions of the
new government leases to permit hotel uses of the Sites, and a
number of issues remain outstanding. The government has yet to offer
the basic development terms or the amount of additional premium
payable, hence the directors are unable to make any estimate in this
regard. No capital commitments have been made by the Group in this
connection.
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Share Option Scheme

Pursuant to a share option scheme (the “Share Option Scheme”)
adopted by the Company on 23 September 2004 and a resolution
pass by the shareholders of the Company in the annual general
meeting held on 19 September 2006, the Company may grant options
to directors and employees of the Group and other eligible participants
to subscribe for shares in the Company, subject to a maximum of
15,469,879 new shares. The Share Option Scheme expired on 22
September 2014 and no further options could thereafter be offered
under the Share Option Scheme.

No option was granted to any employee of the Group and no option
was exercised during the period under review. There was 30,000 (as
at 31 March 2014: 30,000) options under the Share Option Scheme
outstanding at the end of the reporting period which will be expired
on 15 February 2015.

As at the date of this report, the Company did not have any effective
share option scheme.

Human Resources

As at 30 September 2014, the Group had approximately 1,500
employees (31 March 2014: 1,600). The Group offers competitive
remuneration packages including medical subsidies and retirement
scheme contributions to its employees in compensation for their
contribution. In addition, discretionary bonuses may also be granted
to the eligible employees based on the Group’s and individuals’
performances.

Outlook

Both our sales revenue and profits have been negatively affected by
slower economies in both China and Hong Kong during this period.
Retail sales in Hong Kong will be further weakened by the Occupy
Movement started in end of September this year. We do not expect
climate for high end China market to improve within the six months
or longer. In view that we are operating in such challenging
environment, we have made every effort to control costs but at the
same time look for opportunities for further growth. As for our largest
brand Aquascumtum, we have opened a new flagship store in the
Shoppes at Four Seasons in Macau. During the past year, we have
opened two Aquascumtum stores in prime locations in London and
another new store will be opened in Knightsbridge before Christmas
this year.
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2014/15 Interim Report

REVIEW REPORT TO THE BOARD OF

DIRECTORS OF YGM TRADING LIMITED
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 8 to
25 which comprises the consolidated statement of financial position
of YGM Trading Limited as at 30 September 2014 and the related
consolidated statement of profit or loss, consolidated statement of
profit or loss and other comprehensive income, consolidated
statement of changes in equity and condensed consolidated cash
flow statement for the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 September 2014
is not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

Hong Kong, 28 November 2014
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BAeHRER - RKRBEB CONSOLIDATED STATEMENT OF PROFIT
OR LOSS - UNAUDITED
(BREBAIES - B TTIT) (Expressed in Hong Kong dollars unless otherwise indicated)

BERA=1THLEAREA
Six months ended 30 September

B 5E 2014 2013
Note $°000 $'000

=X Turnover 3&4 510,933 589,731
iR DN Cost of sales (189,517) (208,697)
EA Gross profit 321,416 381,034
EH U A Other revenue 6,003 8,059
H U 25 )F 58 Other net income 2,063 4,798
SOl =1 DN Distribution costs (234,811) (218,686)
THER Administrative expenses (71,704) (75,721)
Higczs A Other operating expenses (770) (5,378)
Fes =il Profit from operations 22,197 94,106
HERE QA RME Reversal of indemnity liabilities arising

REBERD from disposal of interest in associate 5(c) - 30,024
A& KR Finance costs 5(a) (216) (71)
JEAL Bt & N R B 18 Share of losses of associates (91) -
RR B4 A )i A Profit before taxation 5 21,890 124,059
i 18 %1 Income tax 6 (1,759) (13,434)
R EA R R Profit for the period 20,131 110,625
B Attributable to:

RAR SRR Equity shareholders of the Company 20,938 111,154

SRR = Non-controlling interests (807) (529)
N S | Profit for the period 20,131 110,625
B2 F Earnings per share 8

HK Basic 12.6 cents 67.0 cents

e Diluted 12.6 cents 67.0 cents

NN BRI R BRI B S M 75575 »  Details of dividends payable to equity shareholders of the Company
are set out in note 7(a).
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BARBE BB EWYI®E  CONSOLIDATED STATEMENT OF PROFIT
xR REB OR LOSS AND OTHER COMPREHENSIVE
INCOME - UNAUDITED
(BB EEIESN - HLETR) (Expressed in Hong Kong dollars unless otherwise indicated)
BEANA=THLEAEA
Six months ended 30 September
2014 2013
$°000 $°000

7 8B RS 5% A Profit for the period 20,131 110,625
AEEHE M2 E WS Other comprehensive income for the period

(BIREHDERAER) (after tax and reclassification adjustment):
HEgugEaFoBEAER 2 Item that may be reclassified subsequently to

HH : profit or loss:
mEEB AN EMIE QG  Exchange differences on translation of financial

W mRMES statements of subsidiaries based outside

B 5 Z= 58 Hong Kong (6,983) 9,575
AEEEERREEE Total comprehensive income for the period 13,148 120,200
BB Attributable to :

RAF R R Equity shareholders of the Company 13,958 120,878

FEFE IR = Non-controlling interests (810) 678)
AEBE2E WS EZE Total comprehensive income for the period 13,148 120,200

1IBEEFHEZMABATHEKIRE 2 The notes on pages 13 to 25 form part of this interim financial report.
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AR fAfiE - KRB ®BE CONSOLIDATED STATEMENT OF
FINANCIAL POSITION — UNAUDITED

(BREBAIES - B TTIT) (Expressed in Hong Kong dollars unless otherwise indicated)
hB=+H =ZA=+—H
30 September 31 March
3 2014 2014
Note $°000 $'000
IERBEE Non-current assets
TEE Fixed assets 9
— IR EWE - Investment properties 217,788 139,200
—HimwE - BMENIEK — Other property, plant and equipment 212,842 102,194
—REEMEREBAN -~ Interest in leasehold land held
THE thfERs for own use under operating lease 5,193 5,232
435,823 246,626
mEAE Intangible assets 447,882 447,882
HE#EER Lease premiums 10 7,821 8,472
B & N B R Interests in associates 109 200
H s EE Other financial assets 486 138
HeEas hENR Rental deposits and prepayments 41,571 37,356
EERBEEE Deferred tax assets 64,857 62,357
998,549 803,031
REEE Current assets
KEERBZES Trading securities 7,743 1,670
FE Inventories 11 309,249 236,249
J7E IS BR 3k K E i FE U X Trade and other receivables 12 153,835 138,591
ZRER AR [0 FL 1B Current tax recoverable 1,739 2,838
ReRBESEEY Cash and cash equivalents 13 382,187 621,455
854,753 1,000,803
=N Current liabilities
FE ~F BR 3% Ko B b B F X Trade and other payables 14 194,930 160,009
RITEX Bank overdrafts 15 13,171 16,803
JE S IRE Dividends payable 7(a) 132,691 -
KNEFER TSR Current tax payable 52,800 47,642
393,592 224,454
RBEEZFEE Net current assets 461,161 776,349
BEERARBARG Total assets less current liabilities 1,459,710 1,579,380
ERBEE Non-current liabilities
ELEBIEAE Deferred tax liabilities 4,782 4,909
BEFE NET ASSETS 1,454,928 1,574,471
AR CAPITAL AND RESERVES
& 7 Share capital 7(b) 383,909 383,909
Hih & Other reserves 1,044,543 1,163,276
ARAAER Total equity attributable to
B R FE(L 48 58 shareholders of the Company 1,428,452 1,547,185
FERER Non-controlling interests 26,476 27,286
R TOTAL EQUITY 1,454,928 1,574,471

FI3EEFAWEBAT SRS~ The notes on pages 13 to 25 form part of this interim financial report.
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AR EHE - KRB ®BE CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED

(B = BATIESN - 5 LAETTIT) (Expressed in Hong Kong dollars unless otherwise indicated)
BREALARBERR
Attributable to equity shareholders of the Company
) L . #EE
liE Bx  R#EE EBERE RARE  HERE  REEN L BE  ERER
Capital Non-
Share Share redemption Capital  Exchange  Retained controlling Total
Note capital  premium reserve reserve reserve profits Total interests equity
$000 $000 $000 $000 $000 $000 $000 $000 $000
RZZ-=fMA-H
Balance at 1 April 2013 82932 296,331 4,646 66 10,085 1,095,277 1,489,287 27,166 1,516,453
HECZ--EAR=1AL
AMERZREREE:
Changes in equity for
the six months ended
30 September 2013:
ABEEH/ (B8)
Profit / (loss) for the period - - - - - 11,154 111,154 (65299 110,625
A2 ENE
Other comprehensive income - - - - 9,724 - 9,724 (149) 9,575
OB ENGER
Total comprehensive income
for the period - - - - 9724 111154 120,878 (678) 120,200
BRELN
Lapse of share options 16 - - - 9) - 9 - - -

BEFECHERENRE
Dividends approved and paid in
respect of the previous year T(a)i - - - - - (132691)  (132,691)
KERARTRAGFERER
Shares of a subsidiary issued
to non-contolling interests - - - - - - - 175 175

R-E-ZEnA=+R
Balance at 30 September 2013 82,932 296,331 4,646 57 19,759 1,073,749 1477474 26,663 1,504,137

I
w
~o
[e>)
©
=

RZZ-MEMA-H
Balance at 1 April 2014 383,909 - - 57 23388 1,139,831 1,547,185 27286 1,574,471
BE-Z-MEAR=TAL

AR ZEREZE:
Changes in equity for

the six months ended

30 September 2014:
KGEER/ (BB)
Profit/(loss) for the period - - - - - 20938 20,938 (807) 20,131
A2 ENE
Other comprehensive income - - - - (6,980)

TR ENELEE
Total comprehensive income
for the period - - - - (6,980) 20938 13,968 (810) 13,148
BEEEEHERE
Dividends approved in respect
of the previous year 7(a)(i) - - - - - (132691)  (132,691) - (132691)

R-E-RENBZTA
Balance at 30 September 2014 383,909 - - 57 16408 1,08078 1428452 26476 1454928

(6,980) 0 6989
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i W) 5% A Bl Ui B R - CONDENSED CONSOLIDATED CASH
A 8 % B FLOW STATEMENT - UNAUDITED
(BREBAIES - B TTIT) (Expressed in Hong Kong dollars unless otherwise indicated)
BERA=1THLEAREA
Six months ended 30 September
Bt 3% 2014 2013
Note $°000 $°000

KEEE Operating activities:
g (frA) EHH 2  Cash (used in)/generated from

Be operations (21,847) 84,806
[EENE)TRE Tax paid (1,284) (5,352)
KESEE (FrA) /E4L 2 Netcash (used in)/generated from

RE B operating activities (23,131) 79,454
RETE: Investing activities:
BABTEENK Payment for purchase of fixed assets (206,188) (24,786)
KRERBEE ZEAM Other cash flows arising from

=R investing activities (3,382) (15,083)
BRETHMA2E2FEE  Net cash used in investing activities (209,570) (39,849)
RMEEE Financing activities:
EAARR A ERRR Dividends paid to equity

2B shareholders of the Company - (132,691)
BEEBEE 2 A M Other cash flows arising from

BEHR financing activities (71) 104
RMETEAZIRS E4E Net cash used in financing activities (71) (132,587)
ReRESZEEY Net decrease in cash and

WA FEE cash equivalents (232,772) (92,982)
REWzERE Cash and cash equivalents at

RESZEY the beginning of the period 13 604,652 652,073
IEEEET 2 Effect of foreign exchange rate

EZ changes (2,864) 2,092
RERZERES Cash and cash equivalents at

RIESZEEY the end of the period 13 369,016 561,183

SEEFBE MEBAFHIBE®E 2  The notes on pages 13 to 25 form part of this interim financial report.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

(Br=BAE5N » GLETTSIR)

1

TR R R

BE_ZT-NMNFAA=TBLEREAZ
hHM B REREAR R REMBATF (5
BIAREE]) -

AR BREREEEMAEIHME
RAR(TERAT]) &2 LA AT @
AOBRERERE UFABEGMW
REREMNTEGHER ([FEGE
R ]) FI45E [P B E | ORTE e
AREEZTHRUBRER T —HF
T—AZ+\BEEEHEM -

AP BREDRE_Z-HF=A
=+ — B FEAREE R RE PTRA
MERETESTBRRMER - EEHE
RZZE-—RAF=ZA=+—BILFELXE
B R R R R B AR E B AR
O o ZEGE R E B FENHEF2E -

RERBEGHEUNFEMRMAERNF

(Expressed in Hong Kong dollars unless otherwise indicated)

1

Basis of preparation

This interim financial report for the six months ended 30
September 2014 comprises the Company and its subsidiaries
(collectively referred to as “the Group”).

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on 28
November 2014,

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2014,
except for the accounting policy changes that are expected to
be reflected in the annual financial statements of the Group for
the year ending 31 March 2015. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with

MGy SEEBEEELHE  FE HKAS 34 requires management to make judgements, estimates
B EmMELBmEmERLIZFER and assumptions that affect the application of policies and

AAEEZHNEE BE - KaKkEFS
EHE ERBRALEZRSFEHEERAN
ERo

AR BHRECEGRAEEMBERE
KFTEME BB - ZEWEBER
BERHETHRE T NOF=ZA=1+—
ALEFEAEEYHEHERERRAEHE
MBMRRARERBENEHLAEENEN
kX5 - BREE TP BRER A
FYTEEREE LS AESHEM
MBABMBREEN([BEYHRELE
A1) MR E MmARRKTTERIAMZRH
—ER -

AP BEREDAREESZ BEEAE
SHEHMEBAREEESMAE
FrEfme BB &M TIEERE24105% [ 5
X B ED A BB A AL & B AT
EH EHFHSHAMEBARARAE
FENBYENBSETIRNETE -

AP ERENTEINEBEE-Z
—ME=ZA=+—HIHBRFENHE
ER(ALEEER) X RAEBRAAFNR
ZUHFENLIEFERAMBHRE
MZEERDREEZENBRE - &
BATGEE ($£622F) £436 15 @ ki
EEMBHREFREEEERDOT

reported amounts of assets, liabilities, income and expenses on
a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the annual financial
statements of the Group for the year ended 31 March 2014. The
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for a full set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG's independent review report to the Board of
Directors is included on page 7.

The financial information relating to the financial year ended 31
March 2014 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidation financial statements for that
financial year but is derived from those financial statements.
Further information relating to these statutory financial statements
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap.622) is as follow :
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IR BE B £ 662(3) 16 K M R 6835
AARINBE-_ET—NWE=A=+—H
EFENMBRRDXERREME -

RNARMIZEADE E A B REAELE
W ZEMBESUERBER  WHER
MAMZSEMEMERBERZBRAT
LWEBSFENAR  BMAEINET
TN BB 2 BB 5 406(2) ~ 407(2) 5k (3)
i (AT R REDI (£32F) F 14116
BAMERRE) FrigmEmR -

7l WK 5 W)

BEGHMAGCHMA TIHRAKER
ARABAGHHBMERER 2 EETH
HEEZEFT AR -BHNRE - H
FoTIINERAEENMEHRRAR
B

— HEVBHEENF105 (BFIA) -
FRMBHRELERE125% (BFTA)
NEBGFERE27 (BFTAR) [#&
EER]

— BBGFERERRE (BFTA) A
HEBEERETMARE]

— BBGFERIEI6H (BFTAX) K
FEFemMEEKEL T ]

AR &2 B 30 R BR AR A7) 1 R AR & 5T HA
EMEFER KRR -

EBVBHRELEDEI105H (BITAR) - &
BUBHREZENF12R (BT RE
BETTERE7S (BRIAR)[KREH-E

ZEEBIABNENAKET TV B ®
SEAFI0ORAAENREERNE R
ANEAARER - REERARNURD
AEBEEABEMAERFNMERF -
HRARBDAEAFNTEREERBNESR °
WHEEAHAEENT Y HERE
WEERTZE -

BB ERNERN (BITX)HHE
MEERTRMERE]

ERGAERERR (BTN ERE
B e ERAFEI2FAEEER - ARZ
FEAAEASECSRBOBR — B0
B K 5% [ /O o B B RS S I R AE ]
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Basis of preparation (continued)

The Company has delivered the financial statements for the year
ended 31 March 2014 to the Registrar of Companies in
accordance with section 662(3) of, and part 3 Schedule 6 to, the
Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report; and did not
contain a statement under section 406(2), 407(2) or (3) of the
Companies Ordinance (or under their equivalent requirements
found in section 141 of the predecessor Companies Ordinance
(Cap32)).

Changes in accounting policies

The HKICPA has issued the following amendments to HKFRSs
and one new Interpretation that are first effective for the current
accounting period of the Group and the Company. Of these, the
following developments are relevant to the Group’s financial
statements:

- Amendments to HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

— Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

- Amendments to HKAS 36, Recoverable amount disclosures
for non-financial assets

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

Amendments to HKFRS10, HKFRS 12 and HKAS 27,
Investment entities

The amendments provide consolidation relief to those parents
which qualify to be an investment entity as defined in the
amended HKFRS 10. Investment entities are required to measure
their subsidiaries at fair value through profit or loss. These
amendments do not have an impact on the Group’s interim
financial report as the Company does not qualify to be an
investment entity.

Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

The amendments to HKAS 32 clarify the offsetting criteria in
HKAS 32. The amendments do not have an impact on the
Group’s interim financial report as they are consistent with the
policies already adopted by the Group.
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Changes in accounting policies (continued)

Amendments to HKAS 36, Recoverable amount disclosures
for non-financial assets

The amendments to HKAS 36 modify the disclosure requirements
for impaired non-financial assets. Among them, the amendments
expand the disclosures required for an impaired assets or cash
generating unit whose recoverable amount is based on fair value
less costs of disposal. The amendments do not have an impact
on the Group’s interim financial report as the Group’s non-financial
assets have not been materially impaired in the current or prior
periods.

Segment reporting

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the way
in which information is reported internally to the Group’s most
senior executive management for the purposes of resource
allocation and performance assessment, the Group has identified
four reportable segments. No operating segments have been
aggregated to form the following reportable segments.

—  Sales of garments: the manufacture, retail and wholesale of
garments.

—  Licensing of trademarks: the management and licensing of

FRER - trademarks for royalty income.
— BRI REERS: £EKHEDR - Printing and related services: the manufacture and sale of
Edme printed products.

- PEAE:LEAVEELHESWA -

() FHHEE -~ TR ANNEF
AHE AEERSEITBRABR
BAERARERE D MHE R AH
HETERNE D BRAFEF

—  Property rental: the leasing of properties to generate rental
income.

(a) Information about profit or loss, assets and liabilities

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management
for the purposes of resource allocation and assessment of

ERUNNE segment performance for the period is set out below:
HERK BHEE Dl REERE IE2E 4y
_ . Licensing of Printing and

BEAR=THLNER Sales of garments trademarks related services Property rental Total
For six months ended 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013

30 September $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
RENREPZHA
Revenue from external customers 446,409 515,784 39,394 51527 22,388 20952 2,742 1,468 510,933 589,731
AHERA
Inter-segment revenue - - 12,241 8,311 306 367 1,932 1,69 14479 10,373
E SR ON
Reportable segment revenue 446,409 515,784 51,635 59,838 22,694 21,319 4,674 3,163 525,412 600,104
AREABEERA

(AREMBRAL  RE

FEREHARR)
Reportable segment profit

(adjusted EBITDA) 10,157 73434 23,920 28,686 7,086 5,966 3,509 2,748 44,672 110,834
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(a)

W 5~ 2R ARG B ()

ABZtR ZA=t-B AA=TH
30 September 31 March 30 September
2014 2014 2014

$000 $000 $000

REENDEE
Reportable segment assets 548,368 482,554 599,972
ABEDHEE
Reportable segment liabilities 160,735 232,881 60,961

(b)

AREHmSF TN EFR B[ &
AERMBAE - HIE - TEREH
RIARN] ER[FMEIHRARE
FEEWARITEREH] ®R
B @?E?Em@)é?ﬁ’]mﬁ}%?@o
B ELEENRAE - H1E
ENEHEARN ZIKE@ZEWJZE
—SHABEEAMANSBHIER
EAZE I ELBEARBER
Hib@al sk ARfTHRER -

3 Segment reporting (continued)

(a) Information about profit or loss, assets and liabilities (continued)

ZA=T-8 ABZtRA ZA=Tt-B ABZtH ZA=t-B AA=TH ZA=T-E
31 March 30 September 31 March 30 September 31 March 30 September 31 March
2014 2014 2014 2014 2014 2014 2014

$000 $000 $000 $000 $000 $000 $000

587,264 31,719 33,862 330,709 139405 1,510,768 1,243,085

61,387 4,009 4,632 757 626 226,462 299,526

The measure used for reporting segment profit is “adjusted
EBITDA” i.e. “adjusted earnings before interest, taxes,
depreciation and amortisation”, where “interest” is regarded
as including investment income and “depreciation and
amortisation” is regarded as including impairment losses on
non-current assets. To arrive at adjusted EBITDA, the
Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such as share
of losses of associates and other head office or corporate
administration costs.

A2 2 Bk (b) Reconciliations of reportable segment profit or loss
BEAA=tTHILEAREAR
Six months ended 30 September
2014 2013
$°000 $°000
AR E DA E 5 A Reportable segment profit 44,672 110,834
7 #B s ) 2 58 Elimination of inter-segment profits (3,251) (2,838)
BIRME R B EE LAY Reportable segment profit derived from
BPZ a8 the Group's external customers 41,421 107,996
HEBLENF ZHE Reversal of indemnity liabilities arising
REFEBEEED from disposal of interest in associate - 30,024
E A Other revenue 2,695 2,987
H A B8 558 Other net loss (50) (827)
e kg Depreciation and amortisation (16,838) (138,057)
Bb & Bk AR Finance costs (216) (71)
JE(R B & N EE R Share of losses of asscoiates (91) -
RO BRAF R Unallocated head office and
hEEMR corporate expenses (5,031) (2,993)

IR =l Consolidated profit before taxation 21,890 124,059
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4 Seasonality of operations

The Group’s sales of garments division on average experiences
higher sales in the second half year, compared to the first half
year, due to the increased demand of its products during the
holiday season. As such, the first half year reports lower revenue
and segment result for this segment than the second half.

For the twelve months ended 30 September 2014, the sales of
garments division reported reportable segment revenue of
$1,028,201,000 (twelve months ended 30 September 2013:
$1,188,501,000) and reportable segment profit of $79,561,000
(twelve months ended 30 September 2013: $184,829,000).

5 Profit before taxation

Profit before taxation is arrived at after charging / (crediting):

BEAA=tHLAEA
Six months ended 30 September

2014 2013
$000 $'000
(a) BAEA (a) Finance costs
BERAFATEEED Interest on bank overdrafts wholly
RITEZF B repayable within five years 216 71
(b) HHEH (b) Other items
TEENMEREH Depreciation and amortisation of fixed assets 16,838 13,057
FEMRREE Inventories write-down and losses 4,310 3,870
TFEMOR =B (EFE1118) Reversal of write-down of inventories (note 11) (5,723) (16,929)
EEBERG EFELN Net realised and unrealised loss on
BEELRAERE %E FE trading securities 502 46
HMPBEERNBE Net realised gain on other
L ON & financial assets (519) (86)
N ON Interest income (2,690) (2,982)
FAESFHREBA Dividend income from listed securities (5) )

(o) i B0 25 2 vl Z o 18 AR it 11 4% 48 el

NR-—E——F—A=+<8B £&
lﬁﬁﬁﬁéﬁﬂiﬁﬁl?hﬁ
Tﬁéﬂ?kDM%ﬁ%”

iﬁéﬁfﬁ?%oo 485,0007C ° 7 =
—=F=A=+— 52%1ﬁmﬁ
BIER T B BEMIsE AR (&
mMBA_E—=H%+A=-+/H)"
MBEFTEFZLE - BHTFESE
Bz W RESRE -

#@ —E-—Z=ZFNA=+HILH
CREERAUREE A ER L
%o%@am% ER-_ZT—=F
tAZ+BER HEBERF
Z WIERFE A E R D A&30,024,000
T RZZE—=FALA=FTHLEX

BMAMEEEERERARE -

(c) Reversal of indemnity liabilities arising from disposal of
interest in associate

On 26 January 2012, the Group disposed of all its interest
in associate, Hang Ten Group Holdings Limited (“HTGH”),
for cash consideration of $600,485,000. The indemnity
liabilities as at 31 March 2013 represented a contractual
indemnity provided to the acquirer of HTGH if certain events
occur with an expiry date at eighteen months from the
completion date i.e. 26 July 2013.

During the period ended 30 September 2013, there were
no indemnity raised by the acquirer of HTGH. Upon the
expiry of contractual indemnity on 26 July 2013, a reversal
of indemnity liabilities arising from disposal of interest in
associate amounted to $30,024,000 was recognised in the
consolidated statement of profit or loss for the six months
ended 30 September 2013.
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6 Income tax

BEAA=+THLXEA
Six months ended 30 September

2014 2013

$000 $'000

NEABIIE—HBNISH Current tax — Hong Kong Profits Tax 6,289 11,926
RHATE —F B LLAMBE  Current tax — Outside Hong Kong 1,228 4,831

R AT IR Deferred tax (5,758) (3,323)
1,759 13,434

EENESRERGRIR —_T-NFEEMHE
JE R m A B 16.5% (= F — = & ¢
16.5%) 5t &  HE MR E R 78
BIE - AEERBEMHEEBERETER
MG FEERREAE -

7 B AR K B B
(a) BB
() ENEZREZHHRENT :

The provision for Hong Kong Profits Tax for 2014 is calculated
at 16.5% (2013: 16.5%) of the estimated assessable profits for
the period. Taxation for subsidiaries outside Hong Kong is
similarly calculated using the estimated annual effective rates of
taxation that are expected to be applicable in the relevant
countries.

7 Capital and dividends
(a) Dividends

() Dividends payable to equity shareholders
attributable to the interim period:

BEAA=THLXEA
Six months ended 30 September

2014 2013
$000 $'000
B Ek &P EE IR FE  Interim dividend declared and paid
g B &R 101U after the interim period of 10 cents
—E— =4 25{l) (2013: 25 cents) per share 16,586 41,466
FHREAARERRA L E The interim dividend has not been recognised as a

HRARAE -

(i) LEMBFEZENERRR
RS - B R PRI & BB
B

EER_ZT-—NESNA++LER
ZEoR_ZT—DNFE=A
“t+—HIEFEORBREA
T Rx801fl + & & A132,691,000
TR ZZE—MNFALA+EH
EARRBREEAFRAGHES
BREIE ZBREENRZE
—MmWE+ARNBIRMN - RZF
—mWEAR=Z+TE  BREE
SHEIAGREEEABRY
[ERE]-

—E-=F=A=+—8ItE
ERRIPIRE BRSO - &
£ A132,691,000 7T © I 2 E
E-ET-—ZFAA=Z+THHR
ERE KRR -

liability at the end of the reporting period.

(ii) Dividends payable to equity shareholders attributable
to the previous financial year, approved during the
interim period:

Final dividends of 80 cents per share in respect of the
year ended 31 March 2014 amounted to $132,691,000
was proposed by the directors on 17 June 2014 and
was fully approved in the Company’s Annual General
Meeting on 17 September 2014. The dividends were
paid on 6 October 2014. At 30 September 2014, the
amount of dividends payable was included in “dividends
payable” in the consolidated statement of financial
position.

Final dividends of 80 cents per share in respect of the
year ended 31 March 2013 amounted to $132,691,000
was approved and paid during the period ended 30
September 2013.
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7 Capital and dividends (continued)
(b) Share capital

The transition to the no-par value regime under the new
Hong Kong Companies Ordinance (Cap.622) occurred
automatically on 3 March 2014. On that date, the share
premium account and any capital redemption reserve were
subsumed into share capital in accordance with section 37
of Schedule 11 to the new Ordinance. These changes did
not impact on the number of shares in issue or the relative
entitlement of any of the members. Since that date, all
changes in share capital have been made in accordance
with the requirements of Parts 4 and 5 of the new Ordinance.

AABEBERNEHUOT - Movements of the Company’s ordinary shares are set
out below:
R-ZE-DIENA=ZTHE RN-_T-WF=A=+—H
At 30 September 2014 At 31 March 2014
R R &X
No. of 8 No. of =8
shares Amount shares Amount
(°000) $000 ('000) $000
EETRBERE Ordinary shares,
EER issued and fully paid:
RZZ-—MFMA—H,/  At1Apil 2014/
—E-=FMA—H 1 April 2013 165,864 383,909 165,864 82,932
—mE=A=H Transitition to no-par value regime
EAREERGHE on 3 March 2014 - - - 300,977
R-ZZE-MEAA=1+H, At30September 2014/
—mF=A=+—H 31 March2014 165,864 383,909 165,864 383,909
8 FIkAEM 8 Earnings per share
(a) FEIRIEA A (a) Basic earnings per share

(b)

EREABFREBAHEMOED
7] # =% IR B FE 45 4 71 20,938,000 7T
(Hz_Z—=FhLA=+HL1RK
@ A :111,154,0007T) K & & 17 &
18 [I% B9 N4 - 25 % £0165,864,000 i
TET—=4F 1 165,864,0000% ) 5t &

5 JBe i S 2 A

SRBERFSZBARBENEARD
A # 2= A% B FE A5 & F1 20,938,000 7T
(@i_’;*:iﬂﬂf+5u:/\
@ A :111,154,0007T) K & 317 %&
1 [I% &9 N4 - 25 % £00165,873,000 fi%
—T =% :165,877,0000% ) 5T &

(b)

The calculation of basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of $20,938,000 (six months ended 30 September
2013: $111,154,000) and the weighted average number of
ordinary shares of 165,864,000 shares (2013: 165,864,000
shares) in issue during the period.

Diluted earnings per share

The calculation of diluted earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company of $20,938,000 (six months ended 30 September
2013: $111,154,000) and the weighted average number of
ordinary shares of 165,873,000 shares (2013: 165,877,000
shares) in issue during the period.
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Wl 5 & A
(@) WR &

RAHE AEBREETEESE
B & K K A&206,188,000 T (= =
— =4 :24,786,0007T) T EBIE
YNNI EREFREEDERTE
EE & EEE fERE FE A137,000
T (ZF — = 4 :546,0007T) + I
It ify 8% 15 B & &5 $867,000 7T (=
T — =4 :530,0007T) ° KEER
REEEANBETEE - BREWE
—FTEREMNHAEDERBRSRE
13,880,000 & (48 E 7 181,354,000
TT) MR 5k A 753,000 & (8 &
#9,858,0007C) - WEME S FEF
78,588,000 7L &% AHEW A K E
AEERE  RESHEAREDE
BEAREBEAR-

15 1

ETEERRRENE EZRA
ENER _E—NEFEHLA=+HEH
REBMEEMEEDLZEFTMG -
R BEEEEINR_ZT—NFH
A=ZTHEREVMENEREHER =
T-ME=Z/A=+—HENHEE
AR BEERER AL AH
B8 B B R E [ B RRE AL -

(b)

H b [ E & B A B AN 3K Al (BB R &
FEANK-

10 A 58 # M

11

HERERE-—HNBRARAARFER
—PTMEREE R A B - 6%
MEARTBERZME  RAEESHE
ERHETTEAEAT At HE#®
ERGREABARRYTAEESY
AR E BB AR o

1]

REZE-_Z—NFALA=Z+THIEAEA -
7 E MR # B 2 ¢ %8 55,723,00070 (=
T — =4 :16,929,0007T) © O KR
IR FEMBEDLDARBERIRRZ N
Bmsl B KM B EIREEE M -
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9

Fixed assets
(a) Acquisitions and disposals

During the period, the Group acquired items of fixed assets
with a cost of $206,188,000 (2013: $24,786,000) which
mainly comprised payments for land and buildings and
investment properties and disposed item of fixed assets
with a net book value of $137,000 (2013: $546,000),
resulting in a loss on disposal of $67,000 (2013: $530,000).
Included in the Group’s additions to fixed assets during the
period is an acquisition of a leasehold property located in
the United Kingdom for a cash consideration of
GBP13,880,000 (equivalent to $181,354,000) and
transaction costs of GBP753,000 (equivalent to $9,858,000).
Part of the property acquired with amount of $78,588,000
is held to earn rental income or for capital appreciation
purposes and is classified and accounted for as investment
property using the fair value model.

Valuation

®)

Fixed assets include investment properties. The directors
are of the opinion that no professional valuation is necessary
in respect of the Group’s investment properties as at 30
September 2014. However, the directors have considered
that the values of the investment properties as at 30
September 2014 would not be materially different from the
professional valuation made as at 31 March 2014 and,
accordingly, no revaluation surplus or deficit has been
recognised in the current period.

Other fixed assets are stated at cost or valuation less
accumulated depreciation.

10 Lease premium

11

Lease premium represent amount paid by a subsidiary to obtain
the right to lease a property in France. In the event that the
subsidiary vacates the property, the subsidiary would be entitled
to sell the right to the lease to the next tenant. Accordingly, the
lease premium is considered to have an indefinite useful
economic life and is carried at cost less impairment losses.

Inventories

During the six months ended 30 September 2014, $5,723,000
(2013: $16,929,000) has been recognised as a reversal of write-
down of inventories. The reversal arose due to an increase in the
estimated realisable value of certain garments as a result of a
change in consumer preferences.
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12 M Woe R 5k B JHC 4 JE WL Ak 12 Trade and other receivables

13

14

-

HEARESHKRE  EUWERZR (GFARE As of the end of the reporting period, the ageing analysis of trade
WEERREMBRZ) REBZEZEARK debtors (which are included in trade and other receivables), based
MR SREBECRERIITET : on the invoice date and net of allowance for doubtful debts, is
as follows:
hB=+H =ZA=+-—H
30 September 31 March
2014 2014
$000 $000
—@ARA Within 1 month 67,489 42,992
—z=_{@A 1to 2 months 10,206 5,707
—Z={@A 2 to 3 months 4,906 11,348
Ba=A Over 3 months - 3,557
FEUWEED - 2kt  Trade debtors, net of allowance for doubtful debts 82,601 63,604
B4 ENRRHEMEWKZ Deposits, prepayments and other receivables 70,398 70,623
e EENGIE @ Amounts due from related companies 86 3,614
emmeE Club memberships 750 750
153,835 138,591
EREEMGEMAERTREBYE TE Individual credit evaluations are performed on all customers
EMEPET ZEERBRARTIREEH requiring credit over a certain amount. Trade debtors are due
31230290 H W EIHR - within 30 days to 90 days from the date of billing.
REeERBASHHEHY 13 Cash and cash equivalents
AB=+H =A=+—H
30 September 31 March
2014 2014
$°000 $'000
RIT R EHAMB E#E R TFE R Deposits with banks and other financial institutions 192,407 385,473
RITERRBA Cash at bank and in hand 189,780 235,982
SEBEBBRARY Cash and cash equivalents in the
HEREEZEEY consolidated statement of financial position 382,187 621,455
RITES (WEE1578) Bank overdrafts (note 15) (13,171) (16,803)
HRGARERERR Cash and cash equivalents in the condensed
MRS RESEEY consolidated cash flow statement 369,016 604,652
M Ao W sk B G il A 5k 14 Trade and other payables
HEARERRE  BENERRALENE As of the end of the reporting period, the ageing analysis of trade
B (5t AR BR 30 I E A B 7 30D 1R B creditors and bills payable (which are included in trade and other
BHEHZERESTWOT payables), based on the invoice date, is as follows:
hB=+H =A=+—H
30 September 31 March
2014 2014
$°000 $°000
—EAR Within 1 month 50,831 28,378
—Z=@A 1 to 3 months 17,797 3,433
=zXEH Over 3 months but within 6 months 1,288 48
B iE < E A Over 6 months 1,203 769
AR NENEE Total creditors and bills payable 71,119 32,628
EmENANMENER Other payables and accrued charges 116,253 126,185
BN REEE R A FE Amounts due to related companies 7,558 1,196
194,930 160,009
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15 Bank overdrafts

hWB=+H =ZRAR=+—H
30 September 31 March
2014 2014
$000 $000
—FALEEBNEED Unsecured bank overdrafts
EIMPIRITIBE L repayable within 1 year or
(MsE%1318) on demand (note 13) 13,171 16,803

i B B it
BEARFIR_ZENFALA=-_+=AH
Rz Bl Ers ((ERETED R
KRB ZBERR-_ZEZNFNLAT+TNE
BITRRBEFASRABIRE  AAF
ARAASEEESREEMHEMAEERKS
HERHPERE URBARAIRZ
15,469,879 X ¥ A% - iz B R EFT B E R
TE-MEAA -+ -BEE HEY
EREERERSIED EmERE -

N-BE-—=K-_ZF-—NFALA=1H
IEAMBMAHA - ERAAEEITMAEE R
o B RS % I R AR REMEITE o BRI
EERERE (T —=4F :50001) °
HEARFRESHAD - RIZERE B3
th 1 AR 17 5 HY B8 % 530,000 17 (R —
T-MEFE=A=+—H :30,000%) &
BR-_E—RE-_A+AHBEHEH-

RARERY  ARABRLEBEMERZ
AT E -

Sl T 2 2 o R G B

(@) X2 R A G5t 0 4 b
0 ~rnEEREE

TREVNAKFEEZBTARA
BEMRREEUEREETEN
ARBE ADBSEEME
WwELERNFIBE [ A EE
E/MAEN =R BERE
E-BoAnBEAEIENS
M2 EZ LT EETEMB
BABBNABERERERN

B

- E-MEEEERSE -
R ABE (AR EAR
HMAREEXNBBERER
MG REHBHE) 5t
ENAREE

16 Share option scheme

17

Pursuant to a share option scheme (the “Share Option Scheme”)
adopted by the Company on 23 September 2004 and a
resolution passed by the shareholders of the Company in the
annual general meeting held on 19 September 2006, the
Company may grant options to directors and employees of the
Group and other eligible participants to subscribe for shares in
the Company, subject to a maximum of 15,469,879 new shares.
The Share Option Scheme expired on 22 September 2014 and
no further options could thereafter be offered under the Share
Option Scheme.

During the six months ended 30 September 2014 and 2013, no
option was granted to any employee of the Group and no option
was exercised. During the period, no option (2013: 5,000 options)
expired. There was 30,000 (as at 31 March 2014: 30,000) options
under the Share Option Scheme outstanding at the end of the
reporting period which will be expired on 15 February 2015.

As at the date of this report, the Company did not have any
effective share option scheme.

Fair value measurement of financial
instruments

(a) Financial assets measured at fair value
(i)  Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in
HKFRS13, Fair value measument. The level into which
a fair value measurement is classified is determined
with reference to the observability and significance of
the inputs used in the valuation technique as follows :

—  Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date
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17 Fair value measurement of financial
instruments (continued)

(a) %4 S B T 2k 0 <2 g 2 (A)

(a) Financial assets measured at fair value (continued)

0 AnEEEE (&) () Fair value hierarchy (continued)
- BE_RMEE - ERAFR - Level 2 valuations: Fair value measured using

$ﬁ ABUE (ADRREZED 5
— WA BREHABE)
BYEERAERTABE
BARBAENRAAEE-
THEBERBARERTS

Level 2 inputs i.e. observable inputs which fail to
meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

HERErE AR
- FE=ZRHE:-EZAEXRT - Level 3 valuations: Fair value measured using
AERE ASBTENR significant unobservable inputs
nEE
Spome  K3mEAASiEG
WE=+A Z\/’ﬂ BifENEAR
B A )Zb EE Fair value measurment as at .
Fair value at 30 September 2014 categorised into
30 September F— FH B
2014 Level 1 Level 2 Level 3
$000 $000 $000 $000
mEMALEBETE Recurring fair value measurment
S EREE Financial assets:
FEERG & Trading securities 7,743 1,168 8,575 -
= R-E-—NF=ZRA=Z+—HM
—E—-N N :
:)}]:+._£EH /L\\/LM { E‘I’EA*E%
_E’J ’D\_ﬁ EE Fair value measurmen.t as gt
Fair value at 31 March 2014 categorised into
31 March F—& FE_& E=&
2014 Level 1 Level 2 Level 3
$°000 $000 $'000 $000
e N EEE  Reourring fair value measurment
THEE: Financial assets:
EEERBRZES Trading securities 1,670 1,670 - -
REBEZ-_ZE-—NWFAA=TH During the six months ended 30 September 2014,
1E7S @ A W E—BREZ /& there were no transfers between Level 1 and Level 2
LeMmIESEER(ZE (2013: Nil). The Group’s policy is to recognise transfers
—ZFE) o REBZHBK 75'5 between levels of fair value hierarchy as at the end of
REEZRAFEHREERA the reporting period in which they occur.
REEREKEZEHEE -
i) REZBEEALIBESKA (i) Valuation techniques and inputs used in Level 2 fair
BT ER A SR value measurements

R-ZZF-—OFALA=TBHIE
EERgZRsUERASRE
BHHREZTEAR -

The fair values of trading securities as at 30 September
2014 were marked to market using quoted market
prices from financial institutions.
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RZE-—WNF=A=+—-—BEZ-%
—HFRA=+TH  NEBUKE
FEERATENER T ANER
B BEAABELESKEH -
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AR AT EA K

REMRYBEANEAERZE(ZF @O
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HRBBALRY

19

A=+—B:8)-

EEERRATIBEBATETZER
RPIHEIEREETR—REEGTET -

@

(b)

FTHEEHARYRZS

FMBEXEEBABHARRBIZE
£ CHAN EFeREBERNA
3,807,000 T(=Z & — = £F:
4,497,0007T ) °

.

17 Fair value measurement of financial

instruments (continued)

(b) Fair values of financial assets and liabilities carried at other
than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 March 2014 and 30 September
2014,

18 Capital commitments outstanding not

provided for in the interim financial report

There were no material capital coommitments outstanding at the
period end (31 March 2014: $Nil).

19 Material related party transactions

The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course of
business and on normal commercial terms:

(a) Transactions with key management personnel

Allmembers of key management personnel are the directors
of the Company, and their salaries and other short-term
benefits for the period are $3,807,000 (2013: $4,497,000).

BRI REARAA ~ WG A A (b) Transactions with and amounts received from/paid to
EBENG([RILVAEM]) & Yangtzekiang Garment Limited, its subsidiaries and associated
P25 K g |~ 3 2 # #i companies (“Yangtzekiang Garment Group”) (certain
(KR #HTHEFIGRILRELEH directors of the Company are collectively the controlling
KRS 2 PEREIR TR ) Jn °F shareholders of both the Yangtzekiang Garment Group and the
Group) :
BERA=1THLEREA
Six months ended 30 September
2014 2013
$°000 $°000
A PK IR Purchases of garment products 14,689 14,756
H & K 7K B O Sales of garment products 21 68
B REMYEMES  Rental expense paid and payable on properties 3,625 2,592
ENRENEEE Management fees paid and payable 372 372
B REMKESES Bulding management fees paid and payable 150 162
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YGM TRADING LIMITED
2014/15 Interim Report

-

19 Material related party transactions (continued)

(¢c) Transactionswith and amountspaidto Goldstone Development
Limited, its subsidiaries and associated companies (“Goldstone
Group”) (Goldstone Group is beneficially interested in 35% of
a subsidiary of the Group) :

BERA=1tRHLAEAR
Six months ended 30 September

2014 2013
$’000 $'000
AR A Purchases of leather goods 8,387 -
ENRENEESR Management fees paid and payable 360 -

JAF 3 H B KA BB 2wl sk F ¢ (d) Outstanding balances due to related companies as at :

hB=+H =A=+—H
30 September 31 March
2014 2014
$000 $'000
(FER) /FEYETI®.  Amount due (to)/from Yangtzekiang

KEBK - F8E Garment Group, net (3,705) 2,769
Bt & ASEBE - F5 Amount due to Goldstone Group, net (3,767) (351)

HEB AR RERIERT 28

20 ¥

EMfTBHERIBETHAEREIRAN
5,097,000 tEEHM DB R DHKA ]
NFERHNERTR - REFTHER
ATHERERRZEANES -

The outstanding balances with related companies are
unsecured, interest free and repayable on demand.

20 Comparative figures

Staff costs of $5,097,000 included in “administrative expenses”
have been reclassified to “distribution costs” to conform with the
current period’s presentation. The revised presentation reflects
better the nature of the expenses.
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EEZRAN T NFE+_A+HEBE%E
B i) 48 3R B 2 91 K 1 ) AR 3R % A Y R 3R
HE-_Z-WMEAA=FTH 1L/} A KT
BEFRIOBMW(ZE—=F 1 2581L) - &
HREBN —_T—NFEF+ A=+ LB k%
FHRE -

V5 2 PHBE OR% d

AARBHR —_ZE—NF+-_A+HAE=-F
—mFE+A+N\B(BEEEMA) &EH
BREELFE  BERTSETEANRMDA
FERL ANAERERTHERE  FIAER
FXHERBEBRENER-_T—NF+=
B+-BESHATFOBE=+oRIEREAR
ANROBFPFELERAETRELSELBER
NE MUt BB B ER RKERISITRAE MA
AT °

o o B AT B AR AR B B K
BB B Oy WY HE fe

TRIECEZEBEGRD) ([EHFRPEEG )
ERKFEATHENEZTRITRAHER R
REERLMOLE  R-FT-—OFLA=T
FEENARBDEERITHAHNZBEES
Apm - EMBAR REMBEBEZE (EX®
REBEFLHBERD) BHTROOERNT

(D) TR C AT A I HE R

E# % Beneficial interests
PR ¥ B Chan Sui Kau

PR ok ZE Chan Wing Fui, Peter
PR ok & Chan Wing Sun, Samuel
B Chan Suk Ling, Shirley
HA Fu Sing Yam, William
FRok#  Chan Wing Kee
BRokH  Chan Wing To

R 5= A Andrew Chan

RER Leung Hok Lim

M7 F  Lin Keping

) ZEBRDASFR/ERHEBEANES
RITBRAHENBESRT -

(i) 36,723,700 & A~ & 7] A% 7 A Chan
Family Investment Corporation Limited
(ARSI E - BoKELE K
KHLSE A~ BROKZ T4 - BRKOE &
A BAREBRE - BARRRREIR
HMRRXREKEER) R HK B
NEFFER -

OTHER INFORMATION

Interim Dividend

The Directors have resolved to pay an interim dividend of 10 HK cents
(2013: 25 HK cents) per share for the six months ended 30 September
2014 to shareholders whose names appears on the register of
members of the Company as at the close of business on 15 December
2014. The interim dividend will be despatched to shareholders on 29
December 2014,

Closure of Register of Members

The register of members of the Company will be closed from 15
December 2014 to 18 December 2014, both days inclusive, during
which period no transfer of shares will be registered. In order to qualify
for interim dividend, all transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s share
registrar, Computershare Hong Kong Investor Services Limited at 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration by no later than 4:30 p.m. on Friday, 12 December 2014.

Directors’ and Chief Executive’s Interests in
Shares and Underlying Shares

The Directors and chief executive of the Company who held office at
30 September 2014 had the following interests in the issued shares
of the Company, its subsidiaries and other associated corporations
(within the meaning of the Securities and Future Ordinance (“SFO”))
at that date as recorded in the register of directors’ and chief
executives’ interest and short position required to be kept under
Section 352 of the SFO :

(I) Interests in issued shares

ZERROHE
Number of Ordinary Shares

18 A # % (i) RixfER AEER Hih =R
Personal Family Corporate Other
interests (i) interests interests interests
3,034,272 214,368 3,840,820 (i)
24,068 11,677,420 - (i) &Giii)
7,476,072 250,000 7,541,144 (i) &Giii)
6,617,544 328,000 - (i) &(ii)
2,075,462 - - ii)
9,346,776 819,404 - (i), (i) &(iv)
11,018,736 - - (i), (i) &(iv)
392,000 - - -
100,000 - - -
25,000 - - -

(i)  The shares are registered under the names of the directors
and chief executives who are the beneficial owners.

(i) 386,723,700 shares of the Company were held by Chan
Family Investment Corporation Limited (which is owned by
Messrs Chan Sui Kau, Chan Wing Fui, Peter, Chan Wing
Kee, Chan Wing Sun, Samuel, Chan Wing To and Fu Sing
Yam, William, Madam Chan Suk Ling, Shirley and other
members of the Chan family) and its subsidiaries.
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(i) 2,920,388 % A~ A A f% {7 H Hearty
Development Limited % & ° 7% A &
BFERKZER A - BRAKEEE - Rk
o RACHSE  ARRR K
TREMBRRKGKEHEERS -

(v) 1,597,000 % A~ A & % 19 B Super
Team International Limited £f & o %
NAEl B BROKE LA - RKOELEE R
HmMRERXEKEREZES -

(In) 77 H1 B JBe B 19 B 2k

AABEEREARABREER
BRENFRHNMEE 1618

BRIAEFTALESN  ARRES  THRAERK
ERRFZEBIRB T \RI TR B
RA R A HEAL MK B R B E AR AR
M HERODAEEETHERBERAELR
RIEEF M E G P FE 36216 H E AR RA
FENECH HRBE(LTRAREFHET
EFXHGNBRETADREASITHEAR
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2014/15 Interim Report

Directors’ and Chief Executive’s Interests in
Shares and Underlying Shares (continued)

(i) 2,920,388 shares of the Company were held by Hearty
Development Limited which is indirectly owned by Messrs
Chan Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun,
Samuel and Chan Wing To, Madam Chan Suk Ling, Shirley
and other members of the Chan family.

(iv) 1,597,000 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs
Chan Wing Kee, Chan Wing To and other members of the
Chan family.

(I) Interests in underlying shares

The Directors of the Company have been granted options under
the Company’s share option scheme, details of which are set out
in Note 16.

Apart from the foregoing, none of the Directors and chief executive
of the Company or any of their spouses or children under eighteen
years of age has any interests or short positions in the shares,
underlying shares or debentures of the Company, or any of its
subsidiaries or other associated corporations as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

Substantial Shareholders

As at 30 September 2014, the register required to be kept by the
Company pursuant to section of the SFO showed that, other than the
interests disclosed above in respect of the directors, no other interests
required to be recorded in the register kept under section 336 of the
SFO have been notified to the Company.

Save as disclosed above, as at 30 September 2014, none of the
directors or their associates had or was deemed to have any interests
or short position in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part
XV of the SFO), as recorded in the register required to be kept under
section 352 of the SFO; or as notified to the Company and the Stock
Exchange pursuant to the Model Code. Furthermore, save as
disclosed above, at no time during the period ended 30 September
2014 was the Company or any of its subsidiaries a partly to any
arrangements to enable the directors of the Company or any of their
spouses or children under the age of 18 to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any
other body corporate.

Connected Transactions and Directors’ Interest
in Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are set out on Note 19 to the interim
financial report. In the opinion of the independent non-executive
directors, these connected transactions were entered into by the Group:

(

) in ordinary and usual course of business;
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Connected Transactions and Directors’ Interest
in Contr ACtS (continued)

(i) conducted either on normal commercial terms (which expression
will be applied by reference to transactions of a similar nature
and to be made by similar entities) or, where there is no available
comparison, on terms that are fair and reasonable so far as the
independent shareholders of the Company are concerned;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no contract of significance to which the
Company or any of its subsidiaries was a party and in which a director
of the Company had a material interest, subsisted at the end of the
period or at any time during the period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the period
ended 30 September 2014.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial
reporting process and internal controls. The audit committee
comprises four independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited interim financial statements of the Group
for the period ended 30 September 2014.

Corporate Governance Practices

During the six months ended 30 September 2014, the Company has
compiled with the Code on Corporate Governance Practices as set
out in Appendix 14 of the Listing Rules, except that the Non-executive
Directors were not appointed for a specific term but are subject to
retirement by rotation and re-election at the Company’s annual general
meetings in accordance with the Company’s articles of association.

Directors Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than
required standard set out in the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) contained in Appendix
10 of the Listing Rules. All Directors have confirmed, upon specific
enquiry by the Company, that they have complied with the required
standard set out in the Model Code and its Securities Dealing Code
throughout the period under review.

By Order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 28 November 2014
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